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From: Jean Wells
To: White, Bradley (SAO)
Cc: McCarthy, Pat (SAO); Jean Wells
Subject: Another exampleFw: Please consider auditing Pend Oreille County Assessor"s Office in with this month"s/September audit- Re:  DOES WASHINGTON STATE

DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
Date: Monday, November 18, 2024 12:01:42 PM
Attachments: Outlook-Logo_ The .png

Letter for Jean Wells.docx

External Email

Here's another example of POC Apprentice-in-Training John Gentle used in raising property valuations for assessment year 2020 for
tax payable in year 2021, which was supported by POC BOE and Assessor.

Pend Oreille County BOE 2020-24 & 2020-25 McMann, Dennis at 161 Finnila Dr., Newport, WA: 

John Gentle, appraiser in training and candidate for POC Commissioner,  changed Appellant Dennis McMann’s basement valuation
from unfinished to finish without looking in the windows. 

In September 2020 I met with Mr. McMann at his home. He shared that his wife of 58 years, Janice McMann, had passed away
April 1, 2020, which was a couple of months before receiving his new property assessment. They never could afford to finish the
basement as it has only a toilet and no inner walls. The basement was built for the contractor and employees to access while they
were building the McMann home in 2004.  

As I was sitting in Mr. McMann's living room I noticed his home was in need of repair. Gentle did return and agreed the basement
was unfinished.  At the BOE Hearing, Gentle admitted the basement was unfinished but upgraded the structure code from 1.5-4 to
1.5-5 thereby erroneously increasing the property value. However, Gentle changed the classification code BDMF Daylight
Basement Minimal Finish BDMF-3 to BAUF Basement Unfinished BAUF-2.  

Mr. McMann attempted to explain in detail to BOE members and Gentle the property was fractional ownership  (i.e.,1/12th), but
they didn't understand divided shares.  

 I offered to help Mr. McMann in filing an appeal to WSBTA, but he was too exhausted and depressed to continue dealing with
Gentle.

Following is link to BOE’s decisions 
Property ID 11069 & ID 11072

BOE 2020-24 (NOTE: In this BOE decision it is noted "...Petitioner was sent a stipulation form. ...."):

161 Finnila Drive, Newport 11069/443130569003

BOE Decision https://www.pendoreille.gov/media/15441

POC Assessor's website http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=11069

BOE 2020-25:

161 Finnila Drive, Newport 11072/443130569006 https://www.pendoreille.gov/media/15446

POC Assessor's website http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=11072

Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
Cell: (509) 879-1935

From: Jean Wells <wellsgj@hotmail.com>
Sent: Tuesday, November 12, 2024 1:13 PM

To view email attachments, click the arrow to the left, then the 
paperclip.
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https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D11072&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014046871%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=quA4epa2D3HlP3gpj2AVOWMinAiRSE%2FhsLm8mpgUEIs%3D&reserved=0





February 7, 2021



RE:  Evidence support for BTA Docket # 97623, Respondent - Wells



Submitted by Theodore S. Kardos

2843 Scotia Road

Newport, WA 99156



To Whom It May Concern:



Ms. Wells is making the complaint that she did not receive all of the documents that the Pend Oreille County Assessor’s Office sent to the Board of Tax Appeal in regards to BTA Docket #97623, which is required, thereby, lacking much needed information and making it very difficult to complete her BTA Appeal in a timely manner. 



I can attest to the fact the POC Assessor’s Office has been lackadaisical in the same regards with our BTA appeal docket #97644, which is now dismissed at my request due to frustration and lack of cooperation at the County Assessor’s level. 



For example, on January 15, 2021, we received via USPS the Evidence of Submission packet sent to the Board of Appeals (cover letter attached) from the Assessor’s Office.  In the cover letter pages 22-41 and pages 29-35 were noted, but omitted from our packet. We had little reference as to what these pages entailed as there were no pages with these numbers in our packet. There were a total of nine (9) pages in our packet. The Assessor’s Office shouldn’t be making assumptions that we have those documents with those specific page numbers. We should have received exactly the same documents as the BTA. 



On January 25th we contacted POC Court House and spoke with Christine Rahoun about being sent a copy of all the documents that were sent to BTA. That same day Crystal Zieske, Commissioners’ administrative assistant e-mailed us the packet she sent BTA. 

“Jan 25, 2021 Electronic File 10:39 a.m. 

Phyllis, I received a msg from Christine that Ted called and wanted your BOE info. Because I’m in session with the Commissioners all day, I won’t be able to return his call, but I’ve attached the electronic file that I had sent to Board of Tax Appeals. 

Crystal Zieske, Clerk of the Board/Office Manager

Pend Oreille County Commissioners

PO Box 5025

625 W. 4th Street

Newport, WA 99156

509-447-4119

czieske@pendoreille.org”



The electronic files sent to BTA had 80 pages. This is not the first time I have had to request documents from the Assessor’s Office that should have been sent to us in order for me to address my appeal in a timely and adequate manner.  This is the same situation Ms. Wells has encountered throughout her appeal. 



In my dealings with the POC Assessor’s Office over several years I have encountered inefficacy and a total lack of cooperation, plus a hostile environment. 





Thank you, 



[image: A picture containing text

Description automatically generated]



Theodore S. Kardos

pkardos_jean@yahoo.com

1.509.447.7958



At the request of Ms. Wells I will make myself available to be a witness in her appeal as will my wife, Phyllis J. Kardos. 
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To: White, Bradley (SAO) <whitebd@sao.wa.gov>; Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Re: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?
 
Dear Bradley,

You have no idea how grateful POC businesses and residents are to have SAO and DOR respond to our concerns regarding unfair
property valuations, and conflicts of interest.

Following is new information:

YouTube Selkirk Sun Candidate Debate discussion included Norm Smith’s Lake property valuation on Diamond Lake, and Kimberly
and John Gentle’s conflict of interest.
Direct Dialogue Debates | 10/3/2024
Integrity and appearance of conflict-of-interest discussion start 11:30 to 17:30; Budget - Staffing levels high ("infection") & Weed
Board 20:00 - 22:30
Gentle's property valuation not at same rate (anything can be done) 32:00 - 34:00; Norm Smith property taxes 36:00 - 39:30
Wage Commission - 40:00

https://youtu.be/EfR4tOxRg3o?si=H1Z3X7oQvdnfOxMF

I was shocked to discover Norm Smith’s Diamond Lake property valuation at 205 Woodland Dr., Newport, WA 99156 has been
valued at a significantly lower sum total percentage compared to other lake property owners. His property is .8 miles from my
property. 

Smith has two residential buildings on a lot size with beach front 50 feet x 155.20. The sum total valuations are: 2024 3.97%
increase; 2023 .93% increase; 2022 13.27% increase; 2021 2.25% increase; 2020 7.95% increase; 2020 1.62% increase; 2019 0%
increase; 2018 .043% increase; 2017 0% increase; 2016 0% increase; 2015 0% increase; 2014 3.34% increase; 2013 -6.29 decrease;
2012 .79% increase; 2011 0% increase; 2010 0%; 2009 0% Following is link to POC Assessor’s website
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8721

Candidates draw distinctions by Don Gronning with Newport Miner article dated 9/25/2024
https://www.pendoreillerivervalley.com/article/1456,candidates-draw-distinctions

Candidates draw distinctions
The Miner Online

www.pendoreillerivervalley.com

Why I voted against the county contract with the port BY ROBERT ROSENCRANTZ, CHAIRMAN PEND OREILLE COUNTY
COMMISSIONERS

05/01/2024 06:00 AM GUEST OPINION https://www.pendoreillerivervalley.com/article/161,why-i-voted-against-the-county-
contract-with-the-port

Oct 16, 2024, The Newport Miner, Newport, WA (NOTE: mentions he is running for POC Commissioner because of conflicts of
interest, unfair property valuations, etc.)
Pend Oreille County Commissioner: Steve Haroldson Minnich
District 1

Age: 71 Occupation: Retired (2007) Teacher (30 years); Retired (2012) Military Reserve (WA ANG, E8, 26 years)
https://www.pendoreillerivervalley.com/article/1648,pend-oreille-county-commissioner-steve-haroldson-minnich

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D8721&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014060941%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=AuXQGryMjIrLmfmLMgp4YUY2viVZ%2F0sQl%2FZVEro9x5k%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.pendoreillerivervalley.com%2Farticle%2F1456%2Ccandidates-draw-distinctions&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014075387%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2F1xylwJTQw9LKIyIQripoD0tjiDizB2oMaR18nrnagw%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.pendoreillerivervalley.com%2Farticle%2F1456%2Ccandidates-draw-distinctions&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014089844%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=h%2BhWf2oW64RznO4wBLgQ1yM5Bg7%2FUIxcE3Y3MeFIGsM%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.pendoreillerivervalley.com%2Farticle%2F1456%2Ccandidates-draw-distinctions&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014105242%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=T2Kv2Ow96NeUKIaBCUz5hzmICh3oCMPaLedGLcdLIQs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.pendoreillerivervalley.com%2Farticle%2F161%2Cwhy-i-voted-against-the-county-contract-with-the-port&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014119464%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=0JtH3ggnCazXGl61qOal8Bf7z4D%2B364CZgmfxNi5FG4%3D&reserved=0
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There are a few more unfair tactics that POC Assessor’s Office have used in countering Appellants’ statements.

POC Assessor’s Office submitting evidence to WSBTA omitted 71 documents in packet sent to Appellants Phyllis and Ted Kardos
(see attached copy of Kardos letter dated February 7, 2021, to WSTBA.

2020 valuations for 2021 tax year: 

First highest was - Timothy L. Merriman (78 y/o disabled veteran who stated he is visually impaired) and Ruth A Merriman
property owners of 62 Trask Rd: Marshall Swift Code changed from 2 to 4, increase improvements from $45,793 to $118,083 is a
157.86% increase, and land increase from $117,900 to $162,440 is a 37.77% increase (= $280,523 equals sum increase of 71.34%).
Mr. Merriman said he was going to wait until he receives his 2021 property tax statement to complain and request POC Assessor’s
Office reduced the valuation. We tried to explain to Mr. Merriman that isn’t how it works, but he didn’t understand the appeal
process. POC website http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=11364

Second highest — my property - Gloria Jean Wells at 94 Trask Rd: Marshall Swift Code changed from 2- 3 to 2-4, increase
improvements from $117,298 to $210,677 is a 79.60% increase, and land increase from $104,000 to $124,000 is a 19.32% increase
(= $334,677 equals sum increase of 51.23%). POC

link http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8673

Third highest was Loretta Rhodes (89 y/o widow retired nurse) at 92 Trask Rd: Marshall Swift Code changed from 2-3 to 2-4,
increase improvements from $88,048 to $186,678 is a 112.01% increase, and land increase from $153,675 to $177,580 is a 15.55%
increase (= $364,258 equals sum increase of 50.69%). Mrs. Rhodes appealed to WSBTA, with the assistance of her daughter - Lana
and son-in-law Jay Whitver. POC link http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8674

2020 valuation for 2021 tax year 2021: Two examples of Marshall Swift code change downward are:

Paul E. Haa (76 y/o South POC Fire Rescue volunteer) and Randi Haa addesss 95 Trask Rd : Parcel/Account Number
8650/443001559034, 7/4/20 POC Haa initial property value at $349,945; 7/16/20 value at $490,630; 10/10/20 reduced value at
$413,664. POC property summaries show Marshall Swift changed downward from 1.5-5 to 1.5-4 and 5 to 4, improvement
$255,705 to $319,424 increase of 24.91%, land remained same at $94,240 = $413,664 (sum total of 18.208% increase) Please note
these two properties were sold 8/15/2023 for $995,000, but 2025 valuation is $670,187. Following are links to both properties.

http://taweb.pendoreille.org/propertyaccess/Property.aspx?cid=0&year=2025&prop_id=8649

http://taweb.pendoreille.org/propertyaccess/Property.aspx?cid=0&year=2025&prop_id=8650

Gregory E. Krein (65 y/o) and Sheila R. Krein at 171 Trask Rd.: Marshall Code changed downward from 3 to 2, initial improvements
value from $89,094 to $92,992 increase 4.37%, land from $213,280 to $248,540 increase 16.53% = $341,532 (sum total
12.95%increase). http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8659

Please consider including my neighbor, Loretta Rhodes, at 92 Trask Rd, Newport, WA 99156: 2024 valuation for 2025 property
tax. Assessor James McCroskey increased her property valuation without a physical inspection. The Structures/Improvements
valuation increased from $198,830 to $255,524 (28.51% increase) and Land from $232,220 to $254,050 (10.4% increase). The
structure is in very poor condition. The Assessor continues to list a garage, which was demolished years ago due to a windstorm.
They continue to request that the garage be removed from POC Assessor website because it may be part of the erroneous
assessment. Assessor has removed structure information for other property owners; for example, property owned by Deputy
Assessor Nathan Longly had square footage removed from tax rolls because of damage during windstorm. (Mrs. Rhodes’
property is mentioned in the above comments regarding 2020 valuations for 2021 tax year as her property was third highest). POC
link http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8674

Many POC property owners stay silent because of possible retribution, public embarrassment and/or condemnation of their
property. Some have told me that they only purchase liability insurance, if their home burns down so be it and if they get in an
accident at least the other party will be compensated. 

I know you know this, but I feel better expressing the following: new taxable value should be based on completion of new
construction, improvements, change in ownership, depreciation, condition, etc. Assessments that are inequitable and have errors
result in property owners paying more in property taxes than other owners of comparable property and create future
overvalued/undervalued assessments. All property owner's property valuations must be fair and accurate assessments, so
everyone is paying their fair share of property taxes.

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D11364&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014147654%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=6tCOHoyAymvFQ4B62uWoC6bzJmgS5cfPfzlful7eUnc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D8673&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014161859%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Hrriw4fB663JP3RLGOorLKY0%2FBKJIHb9CFvpY1NoHTc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D8674&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014175872%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=cSdaR1GY9k4Kh6YqdLD%2F4yC6NIVS5N8SMeyffYhhxFc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2Fpropertyaccess%2FProperty.aspx%3Fcid%3D0%26year%3D2025%26prop_id%3D8649&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014190075%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=sTcvRby4WEbPQtTf538IyFs1PKhc8oXTwcf9wM%2BczeY%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2Fpropertyaccess%2FProperty.aspx%3Fcid%3D0%26year%3D2025%26prop_id%3D8650&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014204144%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Ojf7hvzMeiPVwq0Ge%2FGhV40dQoKPcT9xZClHGKryL1s%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D8659&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014218014%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=sTEbYN32oEI%2F%2B2TKuclVgOOoJzzL1omiBju%2BKReww4o%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D8674&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014232210%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=afbIZnNywCttEOKzxlGhN9WKzmnqE9glnaDzrX3785A%3D&reserved=0


Assessor James McCroskey has a lot of power and influence over property assessments (and possibly in other POC departments) so
it’s important to have a mechanism in place to make sure he doesn’t abuse it by unfairly assessing properties knowing that the
burden is on the Appellants to prove him wrong. It’s an unfair burden for Appellants to have to prove. Recently a neighbor shared
that the McCroskey’s own several properties in Montana. Link to Montana DORV property website:
https://svc.mt.gov/dor/property/prc#/search/McCroskey/200/1/all

Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
(509)879-1935 (NOTE: I block unknown callers. I'm sending to myself to make sure links work.)

From: White, Bradley (SAO) <whitebd@sao.wa.gov>
Sent: Friday, November 8, 2024 3:48 PM
To: Jean Wells <wellsgj@hotmail.com>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: RE: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?
 
Hi Jean,
 
We are close to completing the field work on this audit, and hope to have this wrapped up in the next few weeks.  As soon as the audit is
concluded, I will send you  a letter with the conclusions from the work we did related to your concerns.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889: sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, November 8, 2024 11:06 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Re: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?

 

External Email

Please provide an update. Thank you.

From: White, Bradley (SAO) <whitebd@sao.wa.gov>
Sent: Thursday, September 19, 2024 10:31 AM
To: Jean Wells <wellsgj@hotmail.com>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: RE: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?

 
Hi Jean,

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsvc.mt.gov%2Fdor%2Fproperty%2Fprc%23%2Fsearch%2FMcCroskey%2F200%2F1%2Fall&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014246376%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=NW%2BwNfgNJqdvV0HpK%2FpvrP4ZDEjUNLzuHYioJS2Utao%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014263078%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=6Wvh4zFoMARy3q1hXEhK4FhjfwmKenqN99BOtBt6%2BeI%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014277060%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=cMX56Q5PliLeYe0Rw3VUD7Ez64lOJTUQlyEugb7h7QA%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsao.wa.gov%2Frooted%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014291082%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ZzcK1tudYmfnKYiM0zkELJleD%2BORRFWlU9O5Yt5zHhU%3D&reserved=0
mailto:whitebd@sao.wa.gov
mailto:wellsgj@hotmail.com
mailto:mccarthyp@sao.wa.gov


 
Yes we did receive your email and we are currently working on that audit. We will respond to your concerns once we have had a chance to
evaluate the risks related to that audit.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889: sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, September 19, 2024 9:36 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: Fw: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?

 

External Email

State Auditor Pat McCarthy and Senior Financial Analyst Bradley White,
 
This is to confirm that you received my previous email regarding upcoming audit for Pend Oreille Couty.
 
 
Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
Cell: (509) 879-1935
Landline: (509) 448-0789
 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Wednesday, September 4, 2024 10:39 AM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <Penny.Thomas@Commerce.wa.gov>; White,
Bradley (SAO) <whitebd@sao.wa.gov>; Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?

 

Please consider a comprehensive audit of the Assessor's entire operation to determine whether assessments are being made in
accordance with Washington property tax law. Pend Oreille County Assessor McCroskey's methodology of appraising property
assessments appears unfair and unequal. Include a review of the Assessor's administrative policies and procedures that affect both
real property and business property assessment programs and the Assessor's program for assessing personal property and
furnishings. Is the Assessor and/or appraisers required to recuse themselves from appraising properties of political allies, family

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014305068%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=XYBAjt%2BkY%2FPTTfn4gDa5RE99NAbUWAbMMVeHBE3mUiE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014319846%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=uhTzUKGHyOh6N64puSmP2G3s5NzOx6ohKgECk30Bjvs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsao.wa.gov%2Frooted%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C15319938002f42cafa2508dd080bcda6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638675569014333922%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2BuwSdOk3wh36STQ%2B1H2QG%2FO66SVYOFLEXvbSzbDVUPM%3D&reserved=0
mailto:wellsgj@hotmail.com
mailto:whitebd@sao.wa.gov
mailto:mccarthyp@sao.wa.gov
mailto:wellsgj@hotmail.com
mailto:amelia.lamb@commerce.wa.gov
mailto:amelia.lamb@commerce.wa.gov
mailto:emily.blume@commerce.wa.gov
mailto:emily.blume@commerce.wa.gov
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members, friends, alumni, businesses' that they do business with, etc.?

In 2020, I discovered my property valuation was 2nd highest on Trask Rd with structure increasing significantly and land value
unfair compared to other properties on Trask Rd. 
 
My 2019-2020 property assessment increased from $221,298 to $334,677. 
 
2019 improvement value was $117,298 - 2020 $210,677(79.61% increase); 2019 land value was $104,000 in 2020 $124,000 (19%
increase) Property tax in 2020 was $2,338.11, in 2021 $3,336.20 ($998.09 - 42% increase). The trainee appraiser had not passed
the Uniform Standards of Profession Appraisal course, which is required by DOR, and lacked credentials. 
 
2024-2025 proposed property assessment is $483,565 currently assessed at $381,004 (improvement increase from $225,004 to
$308,565 an increase of 37% and land value increase from $156,000 to  $175,000 an increase of 12%.
 

1.  Following is a sampling of properties sold in 2022 for tax area 0005 - 1 -56 F3 S2
           that have 2025 assessments at less than purchase price: for example,

2.                   
December 1, 2022 -  21 Lakeside Dr sold for $550,00 the 2025 assessment is $364,411, that’s $185,589 less than purchase
price.http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9047
 
 
September 2, 2022 - 5706 Northshore Diamond Lake Rd sold for $660,000 - 2025 assessment is $490,000, $170,000 less
than purchase price http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=11351
 
August 5, 2022, - 443 Bayview Blvd sold for $909,000 - 2025 assessment is $626,116 that $282,884 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9010
 
July 29, 2022 - 353 Southshore Diamond Lake sold for $500,000 - 2025 assessment is $240,034, that’s $259,966 less than
purchase (Realtor Bockermuehl sold it to a neighbor. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8879

 
 
June 9, 2022, 781 Southshore Diamond Lake sold for $851,000 - 2025 assessment set at $606,603 that’s $244,397 less than
purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8909
 
May 27, 2022, 441 Bayview Blvd sold for $825,000 -  2025 assessment at $574,532, that’s $250,468 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9011
 
January 19, 2022  325453 Highway 2 purchase price $750,000 - 2025 assessment $548,606, that’s $201,394 less than
purchase price http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9169
 
 
July 27, 2022, 352 Southshore Diamond Lake sold for $110,000 - 2025 assessment is $72,000 that’s $38,000 less than
purchase price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8904
 
March 8, 2022, 1402 Southshore Diamond Lake Rd sold for $517,000, 2025 assessment $434,884 that’s $82,116 less than
purchase price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8508
 
April 20,2022, 123 Rockwood Rd., sold 2 properties for $475,000 - 2025 assessment is $422,189, that’s $52,811 less than
purchase price. 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8776
 
November 10, 2022, - 684 Southshore sold for $275,000 - 2025 assessment is $236,291, that’s $38,709 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8800
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3.                  I found properties sold in 2023 with values for 2025 tax rolls less than purchase price too. I did not research 2020-
2021 or 2019-2020.

 
3.                  Washington standard practice is to value structure with classifications Condition1-6 and Quality 1-6.
 
- Condition 1 new homes and Condition 6 is a home in very poor condition or needs substantial rehab. 

 
Quality 1 is for very high-end homes and Quality 6 is for the lowest quality of materials used.

 
      4.    Does POC have an Ethics Policy, is our Assessor removed from amending values? This is a standard practice for
assessors in Washington 
 
      5. Are appraisers accredited and required to sign a certified document that property value to be true and accurate?  This is
a standard practice in Washington.
 
      6. What is the POC average valuation rate increase for the 2025 tax year? Spokesman Review article dated June 18, 2024,
Spokane County assessor reported property values decreased.  
 
      7. Review a representative sampling of the assessments; for example, Assessor James McCroskey, Deputy Appraiser Nathan
Longley, and County Commissioner John Gentle (former appraiser in training), as all benefit from "unfinished and minimal finished
areas." My opinion, public has a right to compare their property with theirs because McCroskey, Longly, and Gentle were trained to
assess structure class code and land values.  You may want to include other elected officials that own multiple properties in POC. 
 
Assessor McCroskey submitted a graph displaying properties owned by elected officials and Deputy Assessor Nathan Longley (who
is currently serving on Newport Council).  Some of the property owners have multiple properties in POC, including me, but are
omitted. 
 
According to the graph, Commissioner John Gentle’s property for 2025 is assessed at $460,209. According to POC 2025 total
taxable amount is $369,419 with structure at $320,814, which is significantly less than the graph reports. Commissioner Gentle
purchased the property Nov 18, 2013, for $369,419 with 3100 sq foot living area home He receives government benefits for
Designated Forrest Land and productivity loss. 

According to the graph, Auditor Marianne Nichols’ property is assessed at $330,000. POC website reports Nichols’ property for
2025 taxable value is $213,123 with structure value of $161,740, Land Homesite value $50,500, and productivity loss of $118,350.
Her property is situated on 23.07 acres. POC website also records that her husband transferred the property to her on July 23,
2021. She receives government benefits for Designated Forrest Land and undeveloped & unused land area.
 
I haven’t researched DESIGNATED FOREST LAND RCW 84.33 land that is valued for forestry use or restrictions on undeveloped and
unused land area WAC 458-53-030.
 
Following three property owners benefit with living area discounted for "minimal and/or unfinished living area: 
 
1)Assessor James McCroskey: split entry residence purchased in 1/28/2002 with 2,600 square feet living area, has daylight
basement 1,300 sq ft valued at "minimal finished + 576 sq ft attached double car garage at "minimal finished, etc." 
103 E CIRCLE DR 
NEWPORT, WA 99156
Here's link to POC property assessment http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16984

2) Commissioner John Gentle (former appraiser in training): purchased 11/18/2013 for $379,200, with 2025 taxable value $369,419
and benefits from minimal finished daylight basement 1,225 sq ft + minimal finished attached garage 816 sq ft., etc.
1512 DIAMOND CREEK RD 
NEWPORT, WA 99156
 
According to Zillow/Redfin at time Gentle purchased property "Overlooking Pend Oreille County WA. This 3100 sq foot living area
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home affords privacy and scenic territorial views. The property includes 21 forested acres approx. 1.5 miles off the main road
sitting at the top of a mountain. 3bdr/3.5 bath large master bath /walk in double shower. 2 story/full basement finished. 3 living
room areas. 3 car attached garage. Private Well 1000 gal holding tank. Gas fireplace/ security system/sprinkler system/Hot tub/gas
fireplace. 220 electrics. 30x40 shop/20x20 2 story barn..."
https://www.redfin.com/WA/Newport/1512-Diamond-Creek-Rd-99156/home/115477350
 
POC link to Gentle property 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9381
 
3) Deputy Assessor Nathan Longly (7/22/2013 purchase price $170,000; has 2025 assessed value $317,213 with benefit of 957 sq
ft "basement unfished, etc."). Is currently for sale, see below current Zillow ad.
813 W 2ND ST 
NEWPORT, WA 99156 
$317,213  
 
https://www.zillow.com/homedetails/813-W-2nd-St-Newport-WA-99156/113772633_zpid/

813 W 2nd St, Newport, WA 99156 | MLS #202413561 | Zillow
This 3035 square feet Single Family home has 4 bedrooms and 2 bathrooms. It is located at 813 W
2nd St, Newport, WA.

www.zillow.com

 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=16903
 
 
FYI:
Assessor McCroskey has stated “State law requires that county assessors appraise all property at 100 percent of its true and fair
market value in money, according to the highest and best use of the property.
 
Following was published 8/28/24 The Miner - Letter to Editor- Home values in Pend Oreille County dropped last year, so what
explains this year’s massive increase in assessed values? 
 
In a recent statement to the Board of Equalization, the assessor’s office claimed the Washing- ton State Housing Market Report
showed that property values have increased 55% from 2019-2022. However, that report also shows that median home prices
dropped last year. The average price of four-bedroom homes declined by $57,000. Furthermore, state law requires the assessor to
fairly assess the true value of every property each year, not every five years. 

Deputy Assessor Nathan Longly blamed assessor Jim McCroskey. He told the Board that the asses- sor had not done his job for the
last five years, so they needed to apply a massive increase this year. “[D]ue to staffing shortages and tremendous movement in the
real estate market, the Assessor’s office has not been able to keep up.... due to the number of properties affected by the office’s
inability to make proper adjustments... the total needed adjustment has been applied for these missed years in this year’s
valuation.” 

Three problems: 

 
1. The assessor has increased property values in each of the last  property five years based on market data. 

2. According to data reported by McCroskey to the State DOR, the Assessor’s office has been fully staffed with its authorized 5
full- time employees every year except in 2021, when it had 4.45.

3. The county assessors have one of the smallest workloads in the State. According to DOR, their workload is 25% smaller than
the average county assessor and 40% lower than the average in Spo- kane, Stevens, and Ferry counties. 
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The Assessor’s excuses do not hold water. Property values are dropping. He has a full staff and one of the lowest workloads in the
state. The Assessor owes us an honest answer. 

-by Ben Richards, Usk 

 

Thank you so much for scheduling the DOR audit of Pend Oreille County for this month.  I would be happy to meet with the auditor
and present evidence and suggestions for improvement.

 

Gloria Jean Wells

94 Trask Rd

Newport, WA 99156

Cell: (509) 879-1935
Landline: (509) 448-0789

 

From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <Penny.Thomas@Commerce.wa.gov>;
Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW
OFTEN ARE AUDITS CONDUCTED ?

 
 
TO:               Pat McCarthy, Washington State Auditor 
 
                      Penny Thomas, Media Relations Manager 

                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360) 995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360) 628-0419 (Spokane)

 
FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156
 
SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY,
AND HOW OFTEN ARE AUDITS CONDUCTED ?
 
The conflict of interests between Pend Oreille County (POC) Commissioner John Gentle and his wife POC Port
Commissioner Kimberly Gentle have been going on for several years.  According to Washington State
Secretary of Corporations and Charities, POC Commissioner John Gentle continues to serve as Governor of the
POC Economic Development Council (see attached current online nonprofit report dated 1/10/2023, and DOR
business information). 
 
According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner Kimberly Gentle reported "she
believes the Port Commissioners will be the overall decision makers as the ADO moves to an advisory board ..:
  Link to Port of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf
 
I am including State Auditor Pat McCarthy to request consideration to conduct audits of the Port of Pend
Oreille County, and POC Economic Development Council including but not limited to:
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1.                 compliance with State, and Commerce contract policies and procedures (conflict of interest,
reporting, etc..),
 

2. Transparency (i.e., use of public funds, etc.)

3.                 accountability (i.e., State Department of Commerce's request for repayment of $300,000 funds
that POC EDC received from the Governor's Strategic Reserve Fund ("SRF"). Following link: October 17,
2022 letter from Dept of Commerce to Jamie Wyrobek regarding "... Washington State is requesting
Pend Oreille EDC, repay the $300,000 from the investment of SRF to HiTest Sand Inc., within 30 days of
receipt of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce_letter_to_edc_oct_17_2022.pdf

4.                 Compliance with RCW 39.84.030 Public corporations—Creation, dissolution - POC EDC will be
dissolved, and Port will create an Economic Development Advisory Council (see Port minutes dated
4/9/24  http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and monitoring of the creation of the POC
Economic Development Advisory Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

 

 
 
 
Link to following article below copy/paste 
 

News
 

 
The Miner, Newport, WA
Economic development group gets grant 
May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of Commerce for $75,000 to be used for
project feasibility studies. The Port, newly designated ADO for Pend Oreille County will use the money to facilitate the studies for
three separate properties, identified as developable for business recruitment and economic development. The Port of Pend Oreille
is responsible to provide $6,298 in total matching funds to perform the work.
 
“We are excited to move forward with actionable steps towards improving what has been a stagnant situation,” said Jessica Garza,
the Port’s Economic Development Director. “This grant speeds up our projected timeline and is infusing integral funding towards
large goals that we have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and Pend Oreille County’s new Wolfred
Park. The timing is conducive towards applying for larger grants to facilitate building and infrastructure, Garza said. 

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer Russ Pelleberg, who was called for jury
duty. Gribi said the EDAC had $117,891 in its STCU account and $7,047 in its Mt. West account. 
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The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new bylaws. Gribi said as an advisory
body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,” Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was not needed because the EDAC is
advising the Port.
 
“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley said. “They’re required to, it’s state
law.” 

The EDAC passed the draft bylaws. 

The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected vice-chair and Tara Leininger was
elected secretary. 
 
https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets grant
Community news and advertising for the beautiful Pend Oreille River Valley

pendoreillerivervalley.com

 
 

 
Opinion

 
Gentle poses conflict of interest
May 15, 2024
To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts excessive amounts of public money
from more critical public services to benefit a small group of their biggest campaign contributors potentially financially? It sounds
like something you would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in Pend Oreille County. After the county
commissioners agreed that the County’s Economic Development Council, which has cost taxpayers over a million dollars for little
benefit, was no longer beneficial for our county, Gentle fixed the competition for replacing the EDC by allowing the EDC to choose
its own replacement. The EDC chose the Port of Pend Oreille, which then immediately reestablished the EDC under its
superintendence. Then, after Gentle approved the plan, he participated in a bait-and-switch in which the Port demanded twice the
amount of money for its services (Commissioner Rosencrantz whittled it down a little). 
 
The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an apparent conflict of interest. But even
more concerning is that the leadership of the Port is Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have
come from the leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you consider that the publicly
funded salary and compensation of the Port Manager, who is one of Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards

Usk
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From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning, Journalist

 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend Oreille County being
designated ADO for POC, please read Don Gronning's articles and if you have time watch
the edited YouTube videos to get a complete understanding of my concerns.
 

YouTube 1/2/2024 Pend Oreille County Board of Commissioners' Meeting, which was edited by
Norm Smith with Pend Oreille Political Circus to include attached pictures.  
 

The POC EDC have conflicts of interest and it is unknown if a policy is in place to avoid potential
conflicts, including POC Commissioner John Gentle and his wife POC Port Commissioner
Kimberly Gentle.  Port Commissioner Kimberly Gentle currently serves on POC EDC, and both
Gentles served during EDC's $300,000 debt to Commerce.   EDC has not commented on if they
have submitted amended IRS form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024, below.
 
Thank you.
This link is "2023 EDC Strategic Work Plan Deliverables Approved January 18th, 2023
Amended March 15, 2023...."
 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-Workplan.pdf
 
 
https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

Pend Oreille County Commissioners discuss EDC ADO 01/02/24
Pend Oreille County Commissioners discuss Economic Development ADO. 01/02/24.

www.youtube.com

 
 
POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4

The Politicization Of The POVA-ADO Contract. 1/29/24
The Politicization of the County’s ADO Contract with the Port District. Board of County
Commissioners. 1/29/24.

www.youtube.com

 
 
T
Jan 17, 2024
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Don Gronning
 of The Miner
 

NEWPORT – Pend Oreille County commissioners, on a 2-1 vote, agreed to have
the Port of Pend Oreille be the economic development agency, or Associated
Development Organization, for the county. The designation comes with some
money from the state Department of Commerce.
 

Three entities responded to a request for proposal to be the ADO. The Port, Tri
County Economic Development District and Better City US all submitted
proposals.
 

County commission chair Robert Rosencrantz voted for the TEDD to be the
ADO. Rosencrantz was chairman of the board of directors of TEDD in 2023, but
that will change following the board meeting Jan. 24, when a new TEDD board
chair will be named.

Rosencrantz said all three proposals had strengths but said he voted for TEDD
because TEDD is a regional organization. He said a representative from Sen.
Patty Murray’s office said at an economic development summit that economic
success will depend on a regional approach. 

Rosencrantz said he preferred TEDD’s structure, with a horizontal structure
with paid staff. The Port would be relying on one person. 

“Many times that one person can be just fine,” he said. “But in this case, we
have demonstrated results from TEDD with that horizontal structure.”
 

Rosencrantz said he found TEDD far more transparent than the Port. He said
with TEDD, if you send an email requesting something, you get an answer and
they don’t charge anything. He said that is a pretty open spirit, which he said is
a key component of building trust and having the kind of representative
government that shares information willingly. 
 

He said the Port requires that public records requests not be made by email. 

“With the Port, you have to go to their office in Usk to review documents,” he
said. “I find the Port’s approach to not be what I want in terms of a relationship
and in terms of representing the people of Pend Oreille County.” 

Transparency is a key factor, he said. He said he checked with a number of
other ports that function as ADOs and all but one accepted emailed records
requests. The Port of Walla Walla didn’t get back to him. 

Commissioner Brian Smiley represented the county on the Pend Oreille County
Economic Development Council. He said he voted with the rest of the EDC



subcommittee to recommend the Port. 
 

Smiley said he isn’t committed to the idea that the county should spend county
money in the county. He said the county should spend the money with the
entity that brings the greatest efficiency and service to the county. Having said
that, he said the spokesman for the Utah based Better City US should learn how
to pronounce Chewelah. 

“Those kinds of things effect how you interact when you’re doing work like
economic development,” he said. Familiarity with area and issues is important. 

County commission vice chair John Gentle said he had checked with
Prosecutor Dolly Hunt about whether he had a conflict of interest
because his wife, Kimberly Gentle, was a Port commissioner. 

Gentle said the EDC board members were the subject matter experts.
 

Gentle said Ports were designed for economic development. He said he put a lot
of weight on Smiley’s and the EDC recommendation. 

Gentle said nobody had economic development and infrastructure authority
like the ports, by design and by RCW.

“For me, there isn’t much of a decision here, when you weigh all the things,” he
said

 

EDC Continues: Economic Development Council To
Advise Port
by Don Gronning with Newport Miner, Newport, WA
 
Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development Council will continue as an
advi-sory body to the Port of Pend Oreille. Pend Oreille County designated the Port as its
Associated Development Organization. Each county names an ADO and the state
Department of Com-merce contracts with that organization for economic development
service. 

The county formerly had the EDC as ADO, but after director Jamie Wyrobek quit last May,
coun-ty commissioners decided to seek a new ADO.
After paying the bulk of its advertising costs, the EDC had $8,797 in a Mountain West bank
account and $117,483 in a STCU account, EDC treasurer Russ Pelleberg reported at the
Jan. 17 EDC meeting. 



“So we’re in pretty good shape still,” he said. “We’ll be working with the new group up
there. Once there’s an official change of the ADO, we’ll probably, I imagine, close these
bank accounts and the Port will probably start something new and fresh.” 

Pelleberg said the only ongoing bills were the rent on the office and utilities. The EDC
board voted to give notice to move out of the office that has sat mostly vacant since
Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an advisor to the Port. It
included proposed updated EDC bylaws, which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered questions from The Miner for
the executive board of the EDC. Smiley is secretary for the EDC.
 
Newly elected EDC chair Abby Gribi referred to Smiley for answers, vice chair Laura Verity
said she would like others to answer, as she was new to the executive board, and Pelleberg
didn’t respond. 
 
Smiley said the EDC board has broad community representation and will advise the Port
on economic development. 

“For the most part the work of the board will continue except for direct oversight of an
employ-ee (director) and financial and regulatory oversight and compliance, as that work
will undertak-en by the staff and elected Commissioners of the Port,” Smiley said.

He said that as one board member, his understanding is that the EDC as an entity will be
dis-solving and closing out its financial and regulatory responsibilities. Part of that process
would be to resolve any remaining unresolved regulatory and liability issues, including
amending any tax returns with the guidance of a tax professional and perhaps even legal
counsel, he said.
 
One of those obligations is a $300,000 debt to the state Department of Commerce for a
$300,000 Strategic Reserve Fund grant the state supplied HiTest Sands, which later
became PacWest Silicon and is now Senova Global. One of the conditions was that HiTest
would provide 200 new jobs within five years of the grant by building a silicon smelter.
Those five years ex-pired last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect the money from PacWest, a
Canadian firm, to repay Commerce. Commerce sent a demand letter to the EDC for the
money, which eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson Penny Thomas. 

“The grant funds from Commerce are not considered forgiven, and we are working with the
EDC regarding their efforts with PacWest to recover funds,” Thomas said. “Also,
Commerce is currently engaged with the Attorney General’s Office to consider our options
for pursuing legal remedies.” 
 
The EDC also submitted incorrect IRS form 990s for several years. For at least the years



2016-2020, on IRS Form 990, the EDC answered no to the question, "Did any officer,
director, trustee or key employee have a family relationship or a business relationship with
any other officer, trustee or key employee?" Former county commissioner Mike Manus and
his daughter Jenny Smith were on the executive board each of those years, Manus as
secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest policy. According to the
EDC’s 2016-2020 990s, it does. The EDC board specifically rejected a conflict of interest
clause in its bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete copy of the Form 990 to all
members of its governing body before filing the form. Smith and former chair Ray Pierre
said they hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the Port as the new ADO,
while commission chair Robert Rosencrantz voted for the Tri County Economic
Development District (TEDD) to be the ADO.

Smiley stands by the decision. 
 
“In my way of thinking this is the best possible outcome given the situation as it removes
the burden of hiring and supervising an employee and regulatory and fiscal responsibilities
from an already overburdened and busy all volunteer board, while at the same time
retaining the pre-sent boards’ excellent representation and understanding of the county
and vision for economic development,” he said. 

Port Asks For $200,000 County Funding; Also Wants
Economic Development Contract Through June 30, 2027
by Don Gronning
Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County commissioners heard that the
Port of Pend Oreille, which was recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and would like a contract that
runs through June 30, 2027. 

Commissioner Brian Smiley represents the county on the Economic Development Council,
serving as EDC secretary on its executive board. The EDC is an advisory board to the port.
Smiley said the longer contract will give the port time to set up its economic development
branch and could help in attracting quality candidates to its director position. 

The $200,000 is more than the county was giving the EDC. Former EDC director Jamie
Wyrobek was a county employee and the county paid her wages and benefits, in addition to
the rent on the office where the EDC was located. 



Port Executive Director Kelly Driver said the port planned to fund some of the economic
development work. 

“We don’t have an exact amount,” she said.
 
Driver said the Port is considering hiring a part time worker to take up some of Port
auditor Susan Bluff’s work. In addition to auditing, Bluff does some reception work and
train documentation that can be shifted to a new part time worker, Driver said. Bluff will
be able to do some economic development related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in reserves, Driver said. Some of
that came from a $1.9 payment the Port received for the sale of management of its right of
ways to TerraPact. TerraPact gets 75% of right of way payments it negotiates “in
perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also interested in transparency. He
wanted the Port to report monthly to county commissioners, preferably in person, on what
economic development work was going on. He said when he was the director of a state-
wide housing program, he expected to make such reports. Smiley said quarterly reports
were enough, as the Port has monthly meetings and would be regularly updating its
commissioners. The EDC will continue to meet monthly and as the county representative,
he said he would report to the county commissioners on EDC activity. Commissioner John
Gentle was willing to require every other month reports.
 
The port isn’t willing to make in person reports to the county commissioners, Smiley said
and he doesn’t think they should have to. 

Smiley said that he wants to speak further with port commissioners before taking action on
the funding. In addition to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a political issue. County
commission chairman Robert Rosencrantz will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole vote for the Tri County Economic
Development District to serve as ADO instead of the port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the proposed county contract or the amount
the port wants from the county. He is also insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was willing to consider the other elements.
To have the port come up with the contract terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more money and nothing on the quarterly
reporting, nothing to show (the port is) going to make a good faith effort,” Rosencrantz said in an edited video posted to
Norm Smith’s Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected. Gentle’s wife, Kimberly Gentle, serves as
an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in Smith’s Facebook video of
Monday’s meeting. 

Gentle said that Rosencrantz had made the elimination of the EDC a campaign promise.
 
Every county in the state appoints an ADO which contracts with the state for economic development work. The county



also contracts separately for economic development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning last year. That threw the ADO
contract with the state department of Commerce into limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The state’s contract is for the state’s fiscal
year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port will conduct first interviews with
candidates at its Feb. 13 meeting. 



February 7, 2021 
 
RE:  Evidence support for BTA Docket # 97623, Respondent - Wells 
 
Submitted by Theodore S. Kardos 
2843 Scotia Road 
Newport, WA 99156 
 
To Whom It May Concern: 
 
Ms. Wells is making the complaint that she did not receive all of the documents that the Pend 
Oreille County Assessor’s Office sent to the Board of Tax Appeal in regards to BTA Docket 
#97623, which is required, thereby, lacking much needed information and making it very 
difficult to complete her BTA Appeal in a timely manner.  
 
I can attest to the fact the POC Assessor’s Office has been lackadaisical in the same regards with 
our BTA appeal docket #97644, which is now dismissed at my request due to frustration and 
lack of cooperation at the County Assessor’s level.  
 
For example, on January 15, 2021, we received via USPS the Evidence of Submission packet sent 
to the Board of Appeals (cover letter attached) from the Assessor’s Office.  In the cover letter 
pages 22-41 and pages 29-35 were noted, but omitted from our packet. We had little reference 
as to what these pages entailed as there were no pages with these numbers in our packet. 
There were a total of nine (9) pages in our packet. The Assessor’s Office shouldn’t be making 
assumptions that we have those documents with those specific page numbers. We should have 
received exactly the same documents as the BTA.  
 
On January 25th we contacted POC Court House and spoke with Christine Rahoun about being 
sent a copy of all the documents that were sent to BTA. That same day Crystal Zieske, 
Commissioners’ administrative assistant e-mailed us the packet she sent BTA.  

“Jan 25, 2021 Electronic File 10:39 a.m.  

Phyllis, I received a msg from Christine that Ted called and wanted your BOE info. Because I’m in session with 
the Commissioners all day, I won’t be able to return his call, but I’ve attached the electronic file that I had sent 
to Board of Tax Appeals.  

Crystal Zieske, Clerk of the Board/Office Manager 
Pend Oreille County Commissioners 
PO Box 5025 
625 W. 4th Street 
Newport, WA 99156 

509-447-4119 

czieske@pendoreille.org” 
 

mailto:czieske@pendoreille.org


The electronic files sent to BTA had 80 pages. This is not the first time I have had to request documents 
from the Assessor’s Office that should have been sent to us in order for me to address my appeal in a 
timely and adequate manner.  This is the same situation Ms. Wells has encountered throughout her 
appeal.  
 
In my dealings with the POC Assessor’s Office over several years I have encountered inefficacy and a 
total lack of cooperation, plus a hostile environment.  
 
 
Thank you,  
 

 
 
Theodore S. Kardos 
pkardos_jean@yahoo.com 
1.509.447.7958 
 
At the request of Ms. Wells I will make myself available to be a witness in her appeal as will my wife, 
Phyllis J. Kardos.  
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From: White, Bradley (SAO)
To: Jean Wells
Subject: Follow Up On Hotline Referral To The Office of The Washington State Auditor"s Office
Date: Wednesday, December 4, 2024 12:32:00 PM
Attachments: image001.png

Hotline Response H-24-240.docx

Dear Ms. Wells,
 
I have attached our official response to your concerns.
 
Thank you,
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
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December 4, 2024



Gloria (Jean) Wells

94 Trask Rd.

Newport, WA 99156



Dear Ms. Wells:

Thank you for contacting the State Auditor’s Office Citizen Hotline with your concerns regarding Pend Oreille County. We recently examined your concerns as part of our audit of the County, and we would like to share the results with you. In your referral, you expressed the following concerns:

1) Concern: You said you were concerned about a conflict of interest between Pend Oreille County Commissioner John Gentle and Port of Pend Oreille Commissioner Kimberly Gentle. 

We reviewed state law to determine what constitutes a conflict of interest per the RCW, both generally and specifically between spouses of different local governments/jurisdictions. We also reviewed official minutes for the Board of County Commissioner meetings during the audit period and inquired with County officials about this concern. 

RCW 42.23.030 states that “No municipal officer shall be beneficially interested, directly or indirectly, in any contract which may be made by, through, or under the supervision of such officer, in whole or in part, or which may be made for the benefit of his office, or accept, directly or indirectly, any compensation, gratuity or reward in connection with such contract from any other person beneficially interested therein…” However, RCW 42.23.040 permits a municipal officer to have a “remote” interest in municipal contracts under certain circumstances. This includes the interest of “a non-salaried officer.” As both Commissioners are non-salaried officers of their respective jurisdictions, we determined that this situation qualifies as a “remote interest” per the RCW.

Additionally, per AGO 1978 No. 22, there is no conflict when both spouses serve as officers, since officers receive their compensation by reason of their office and not by a contract. As the compensation for both the Commissioner of the County and the Commissioner of the Port of Pend Oreille are not dependent upon a contract between the two jurisdictions, we found that there is not a conflict of interest between Pend Oreille County Commissioner John Gentle and Port of Pend Oreille Commissioner Kimberly Gentle in regard to the contract between the County and the Port for the Associate Development Organization (ADO). 

During our review, our audit found no conflict of interest between Commissioners of the County and the Port. However, our audit did find that in the case where an official with voting power has a “remote interest” in a contract, RCW 42.23.040 requires that remote interest be clearly documented in official meeting minutes. Based on our review, we determined that all three commissioners had a remote interest in the potential contracts for a new ADO and only one of the remote interests was clearly documented in official minutes before awarding the contract. 

We recommended that the County ensure that future possible remote interests of officials are clearly documented in official minutes before voting or ratifying any contracts to ensure that no perceived conflict of interest occurs.

We also received your email dated September 4, 2024, that included additional concerns regarding Pend Oreille County. We examined these additional concerns detailed in your email to our Office as part of our audit of the County. In your email, you expressed the following concerns:

2) Concern: You said you were concerned that the Pend Oreille County Assessor’s Office was unfairly and unequally appraising properties and requested a review of the County Assessor’s administrative policies and procedures regarding the fair evaluation of properties.

It is important to note that the Washington State Department of Revenue (DOR) also conducts regular audits of all assessor’s offices in the state of Washington, which are available on its website.

We completed a full review of the Assessor’s Office as part of our fiscal year 2022 accountability audit of the County. During our audit, we reviewed the Assessor’s Office’s written policies and procedures, inquired with County officials and staff, and performed a detailed review of the processes for property valuation and real property revaluation. 

During our audit, we completed a detailed review of the County’s overall assessment ratio for property taxes. The area of property valuation requires specialized technical knowledge, and the DOR re-performs a sample of property assessments and conducts extensive statistical analysis of county assessments. The DOR performs ratio studies each year that measure the accuracy of appraised property values as compared to true market values, or sale prices. The International Association of Assessing Officers (IAAO) states that property tax ratios within 0.90 and 1.10 indicate that the appraised values are within a reasonable range of the true market value. The Assessor’s Office combined real and personal property ratio was 0.93 in 2021 and 0.87 in 2022.

Additionally, during our audit we also reviewed a selection of appraisals in the County’s system to determine if the Assessor’s Office followed its own policies regarding independent appraisal of personal property.

Based on our testing, review of documented policies and inquiries with County staff, we determined that the Assessor’s Office uses the most current edition of the DOR’s County Assessor’s Manual, which the DOR updates annually. We also determined that the Assessor's Office's processes and controls were sufficient to meet the requirements of an independent party review of appraisals. 

Our audit found no indication of issues of independence or conflicts of interest of assessments or valuations of real or personal properties. However, because the ratios of appraisal values were slightly outside the IAAO standards, we did recommend that the Assessor’s Office continue its efforts to implement controls and processes to perform accurate and timely property assessments. 

Thank you for taking the time to submit your concerns. If you have any questions, please contact me at (509) 919-0240.



Sincerely,
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Brad White, CPA, Audit Manager 

Team Spokane



H-24-240
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December 4, 2024 

 

Gloria (Jean) Wells 

94 Trask Rd. 

Newport, WA 99156 

 

Dear Ms. Wells: 

Thank you for contacting the State Auditor’s Office Citizen Hotline with your concerns 

regarding Pend Oreille County. We recently examined your concerns as part of our audit of the 

County, and we would like to share the results with you. In your referral, you expressed the 

following concerns: 

1) Concern: You said you were concerned about a conflict of interest between Pend 

Oreille County Commissioner John Gentle and Port of Pend Oreille Commissioner 

Kimberly Gentle.  

We reviewed state law to determine what constitutes a conflict of interest per the RCW, both 

generally and specifically between spouses of different local governments/jurisdictions. We also 

reviewed official minutes for the Board of County Commissioner meetings during the audit 

period and inquired with County officials about this concern.  

RCW 42.23.030 states that “No municipal officer shall be beneficially interested, directly or 

indirectly, in any contract which may be made by, through, or under the supervision of such 

officer, in whole or in part, or which may be made for the benefit of his office, or accept, directly 

or indirectly, any compensation, gratuity or reward in connection with such contract from any 

other person beneficially interested therein…” However, RCW 42.23.040 permits a municipal 

officer to have a “remote” interest in municipal contracts under certain circumstances. This 

includes the interest of “a non-salaried officer.” As both Commissioners are non-salaried officers 

of their respective jurisdictions, we determined that this situation qualifies as a “remote interest” 

per the RCW. 

Additionally, per AGO 1978 No. 22, there is no conflict when both spouses serve as officers, 

since officers receive their compensation by reason of their office and not by a contract. As the 
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compensation for both the Commissioner of the County and the Commissioner of the Port of 

Pend Oreille are not dependent upon a contract between the two jurisdictions, we found that 

there is not a conflict of interest between Pend Oreille County Commissioner John Gentle and 

Port of Pend Oreille Commissioner Kimberly Gentle in regard to the contract between the 

County and the Port for the Associate Development Organization (ADO).  

During our review, our audit found no conflict of interest between Commissioners of the County 

and the Port. However, our audit did find that in the case where an official with voting power has 

a “remote interest” in a contract, RCW 42.23.040 requires that remote interest be clearly 

documented in official meeting minutes. Based on our review, we determined that all three 

commissioners had a remote interest in the potential contracts for a new ADO and only one of 

the remote interests was clearly documented in official minutes before awarding the contract.  

We recommended that the County ensure that future possible remote interests of officials are 

clearly documented in official minutes before voting or ratifying any contracts to ensure that no 

perceived conflict of interest occurs. 

We also received your email dated September 4, 2024, that included additional concerns 

regarding Pend Oreille County. We examined these additional concerns detailed in your email to 

our Office as part of our audit of the County. In your email, you expressed the following 

concerns: 

2) Concern: You said you were concerned that the Pend Oreille County Assessor’s 

Office was unfairly and unequally appraising properties and requested a review of the 

County Assessor’s administrative policies and procedures regarding the fair 

evaluation of properties. 

It is important to note that the Washington State Department of Revenue (DOR) also conducts 

regular audits of all assessor’s offices in the state of Washington, which are available on its 

website. 

We completed a full review of the Assessor’s Office as part of our fiscal year 2022 

accountability audit of the County. During our audit, we reviewed the Assessor’s Office’s 

written policies and procedures, inquired with County officials and staff, and performed a 

detailed review of the processes for property valuation and real property revaluation.  

During our audit, we completed a detailed review of the County’s overall assessment ratio for 

property taxes. The area of property valuation requires specialized technical knowledge, and the 

DOR re-performs a sample of property assessments and conducts extensive statistical analysis of 

county assessments. The DOR performs ratio studies each year that measure the accuracy of 

appraised property values as compared to true market values, or sale prices. The International 

Association of Assessing Officers (IAAO) states that property tax ratios within 0.90 and 1.10 

indicate that the appraised values are within a reasonable range of the true market value. The 

Assessor’s Office combined real and personal property ratio was 0.93 in 2021 and 0.87 in 2022. 



Additionally, during our audit we also reviewed a selection of appraisals in the County’s system 

to determine if the Assessor’s Office followed its own policies regarding independent appraisal 

of personal property. 

Based on our testing, review of documented policies and inquiries with County staff, we 

determined that the Assessor’s Office uses the most current edition of the DOR’s County 

Assessor’s Manual, which the DOR updates annually. We also determined that the Assessor's 

Office's processes and controls were sufficient to meet the requirements of an independent party 

review of appraisals.  

Our audit found no indication of issues of independence or conflicts of interest of assessments or 

valuations of real or personal properties. However, because the ratios of appraisal values were 

slightly outside the IAAO standards, we did recommend that the Assessor’s Office continue its 

efforts to implement controls and processes to perform accurate and timely property assessments.  

Thank you for taking the time to submit your concerns. If you have any questions, please contact 

me at (509) 919-0240. 

 

Sincerely, 

 

 

 

 

Brad White, CPA, Audit Manager  

Team Spokane 

 

H-24-240 

 

 

 



From: Jean Wells
To: Lamb, Amelia (COM); Blume, Emily (COM); Thomas, Penny (COM); White, Bradley (SAO); McCarthy, Pat (SAO)
Cc: Jean Wells
Subject: Please consider auditing Pend Oreille County Assessor"s Office in with this month"s/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF

COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
Date: Wednesday, September 4, 2024 10:42:31 AM

External Email

Please consider a comprehensive audit of the Assessor's entire operation to determine whether assessments are being made in
accordance with Washington property tax law. Pend Oreille County Assessor McCroskey's methodology of appraising property
assessments appears unfair and unequal. Include a review of the Assessor's administrative policies and procedures that affect
both real property and business property assessment programs and the Assessor's program for assessing personal property and
furnishings. Is the Assessor and/or appraisers required to recuse themselves from appraising properties of political allies, family
members, friends, alumni, businesses' that they do business with, etc.?

In 2020, I discovered my property valuation was 2nd highest on Trask Rd with structure increasing significantly and land value
unfair compared to other properties on Trask Rd. 

My 2019-2020 property assessment increased from $221,298 to $334,677. 

2019 improvement value was $117,298 - 2020 $210,677(79.61% increase); 2019 land value was $104,000 in 2020 $124,000 (19%
increase) Property tax in 2020 was $2,338.11, in 2021 $3,336.20 ($998.09 - 42% increase). The trainee appraiser had not passed
the Uniform Standards of Profession Appraisal course, which is required by DOR, and lacked credentials. 

2024-2025 proposed property assessment is $483,565 currently assessed at $381,004 (improvement increase from $225,004 to
$308,565 an increase of 37% and land value increase from $156,000 to  $175,000 an increase of 12%.

1.  Following is a sampling of properties sold in 2022 for tax area 0005 - 1 -56 F3 S2
           that have 2025 assessments at less than purchase price: for example,

December 1, 2022 -  21 Lakeside Dr sold for $550,00 the 2025 assessment is $364,411, that’s $185,589 less than purchase
price.http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9047

September 2, 2022 - 5706 Northshore Diamond Lake Rd sold for $660,000 - 2025 assessment is $490,000, $170,000 less
than purchase price http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=11351

August 5, 2022, - 443 Bayview Blvd sold for $909,000 - 2025 assessment is $626,116 that $282,884 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9010

July 29, 2022 - 353 Southshore Diamond Lake sold for $500,000 - 2025 assessment is $240,034, that’s $259,966 less than
purchase (Realtor Bockermuehl sold it to a neighbor. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8879

June 9, 2022, 781 Southshore Diamond Lake sold for $851,000 - 2025 assessment set at $606,603 that’s $244,397 less than
purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8909

May 27, 2022, 441 Bayview Blvd sold for $825,000 -  2025 assessment at $574,532, that’s $250,468 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9011

January 19, 2022  325453 Highway 2 purchase price $750,000 - 2025 assessment $548,606, that’s $201,394 less than
purchase price http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9169

July 27, 2022, 352 Southshore Diamond Lake sold for $110,000 - 2025 assessment is $72,000 that’s $38,000 less than
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purchase price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8904

March 8, 2022, 1402 Southshore Diamond Lake Rd sold for $517,000, 2025 assessment $434,884 that’s $82,116 less than
purchase price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8508

April 20,2022, 123 Rockwood Rd., sold 2 properties for $475,000 - 2025 assessment is $422,189, that’s $52,811 less than
purchase price. 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8776

November 10, 2022, - 684 Southshore sold for $275,000 - 2025 assessment is $236,291, that’s $38,709 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8800

2. I found properties sold in 2023 with values for 2025 tax rolls less than purchase price too. I did not research 2020-2021 or
2019-2020.

3. Washington standard practice is to value structure with classifications Condition1-6 and Quality 1-6.

- Condition 1 new homes and Condition 6 is a home in very poor condition or needs substantial rehab. 

Quality 1 is for very high-end homes and Quality 6 is for the lowest quality of materials used.

      4.    Does POC have an Ethics Policy, is our Assessor removed from amending values? This is a standard practice for
assessors in Washington 

      5. Are appraisers accredited and required to sign a certified document that property value to be true and accurate?  This is
a standard practice in Washington.

      6. What is the POC average valuation rate increase for the 2025 tax year? Spokesman Review article dated June 18, 2024,
Spokane County assessor reported property values decreased.  

      7. Review a representative sampling of the assessments; for example, Assessor James McCroskey, Deputy Appraiser
Nathan Longley, and County Commissioner John Gentle (former appraiser in training), as all benefit from "unfinished and minimal
finished areas." My opinion, public has a right to compare their property with theirs because McCroskey, Longly, and Gentle were
trained to assess structure class code and land values.  You may want to include other elected officials that own multiple
properties in POC. 

Assessor McCroskey submitted a graph displaying properties owned by elected officials and Deputy Assessor Nathan Longley (who
is currently serving on Newport Council).  Some of the property owners have multiple properties in POC, including me, but are
omitted. 

According to the graph, Commissioner John Gentle’s property for 2025 is assessed at $460,209. According to POC 2025 total
taxable amount is $369,419 with structure at $320,814, which is significantly less than the graph reports. Commissioner Gentle
purchased the property Nov 18, 2013, for $369,419. He receives government benefits for Designated Forrest Land and
productivity loss. 

According to the graph, Auditor Marianne Nichols’ property is assessed at $330,000. POC website reports Nichols’ property for
2025 taxable value is $213,123 with structure value of $161,740, Land Homesite value $50,500, and productivity loss of
$118,350. Her property is situated on 23.07 acres. POC website also records that her husband transferred the property to her on
July 23, 2021. She receives government benefits for Designated Forrest Land and undeveloped & unused land area.

I haven’t researched DESIGNATED FOREST LAND RCW 84.33 land that is valued for forestry use or restrictions on undeveloped
and unused land area WAC 458-53-030.

Following three property owners benefit with living area discounted for "minimal and/or unfinished living area: 
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1)Assessor James McCroskey: split entry residence purchased in 1/28/2002 with 2,600 square feet living area, has daylight
basement 1,300 sq ft valued at "minimal finished + 576 sq ft attached double car garage at "minimal finished, etc." 
103 E CIRCLE DR 
NEWPORT, WA 99156
Here's link to POC property assessment http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16984

2) Commissioner John Gentle (former appraiser in training): purchased 11/18/2013 for $379,200, with 2025 taxable value
$369,419 and benefits from minimal finished daylight basement 1,225 sq ft + minimal finished attached garage 816 sq ft., etc.
1512 DIAMOND CREEK RD 
NEWPORT, WA 99156

According to Zillow/Redfin at time Gentle purchased property "Overlooking Pend Oreille County WA. This 3100 sq foot home
affords privacy and scenic territorial views. The property includes 21 forested acres approx. 1.5 miles off the main road sitting at
the top of a mountain. 3bdr/3.5 bath large master bath /walk in double shower. 2 story/full basement finished. 3 living room
areas. 3 car attached garage. Private Well 1000 gal holding tank. Gas fireplace/ security system/sprinkler system/Hot tub/gas
fireplace. 220 electrics. 30x40 shop/20x20 2 story barn..."
https://www.redfin.com/WA/Newport/1512-Diamond-Creek-Rd-99156/home/115477350

POC link to Gentle property http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=16984

3) Deputy Assessor Nathan Longly (7/22/2013 purchase price $170,000; has 2025 assessed value $317,213 with benefit of 957 sq
ft "basement unfished, etc."). Is currently for sale, see below current Zillow ad.
813 W 2ND ST 
NEWPORT, WA 99156 

$317,213  

https://www.zillow.com/homedetails/813-W-2nd-St-Newport-WA-99156/113772633_zpid/

http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=16903

FYI:
Assessor McCroskey has stated “State law requires that county assessors appraise all property at 100 percent of its true and fair
market value in money, according to the highest and best use of the property.

Following was published 8/28/24 The Miner - Letter to Editor- Home values in Pend Oreille County dropped last year, so what
explains this year’s massive increase in assessed values? 

In a recent statement to the Board of Equalization, the assessor’s office claimed the Washing- ton State Housing Market Report
showed that property values have increased 55% from 2019-2022. However, that report also shows that median home prices
dropped last year. The average price of four-bedroom homes declined by $57,000. Furthermore, state law requires the assessor
to fairly assess the true value of every property each year, not every five years. 

Deputy Assessor Nathan Longly blamed assessor Jim McCroskey. He told the Board that the asses- sor had not done his job for the

813 W 2nd St, Newport, WA 99156 | MLS #202413561 |
Zillow
This 3035 square feet Single Family home has 4 bedrooms and 2 bathrooms. It is
located at 813 W 2nd St, Newport, WA.

www.zillow.com
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last five years, so they needed to apply a massive increase this year. “[D]ue to staffing shortages and tremendous movement in
the real estate market, the Assessor’s office has not been able to keep up.... due to the number of properties affected by the
office’s inability to make proper adjustments... the total needed adjustment has been applied for these missed years in this year’s
valuation.” 

Three problems: 

1. The assessor has increased property values in each of the last  property five years based on market data. 

2. According to data reported by McCroskey to the State DOR, the Assessor’s office has been fully staffed with its authorized 5
full- time employees every year except in 2021, when it had 4.45.

3. The county assessors have one of the smallest workloads in the State. According to DOR, their workload is 25% smaller than
the average county assessor and 40% lower than the average in Spo- kane, Stevens, and Ferry counties. 

The Assessor’s excuses do not hold water. Property values are dropping. He has a full staff and one of the lowest workloads in the
state. The Assessor owes us an honest answer. 

-by Ben Richards, Usk 

Thank you so much for scheduling the DOR audit of Pend Oreille County for this month.  I would be happy to meet with the
auditor and present evidence and suggestions for improvement.

Gloria Jean Wells

94 Trask Rd

Newport, WA 99156

Cell: (509) 879-1935
Landline: (509) 448-0789

From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>; emily.blume@commerce.wa.gov
<emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <Penny.Thomas@Commerce.wa.gov>; Pat.McCarthy@sao.wa.gov
<Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW
OFTEN ARE AUDITS CONDUCTED ?
 

TO:               Pat McCarthy, Washington State Auditor 

                      Penny Thomas, Media Relations Manager 

                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360) 995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360) 628-0419 (Spokane)

FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156

SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY,
AND HOW OFTEN ARE AUDITS CONDUCTED ?



The conflict of interests between Pend Oreille County (POC) Commissioner John Gentle and his wife POC Port
Commissioner Kimberly Gentle have been going on for several years.  According to Washington State
Secretary of Corporations and Charities, POC Commissioner John Gentle continues to serve as Governor of
the POC Economic Development Council (see attached current online nonprofit report dated 1/10/2023, and
DOR business information). 

According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner Kimberly Gentle reported "she
believes the Port Commissioners will be the overall decision makers as the ADO moves to an advisory board
..:   Link to Port of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf

I am including State Auditor Pat McCarthy to request consideration to conduct audits of the Port of Pend
Oreille County, and POC Economic Development Council including but not limited to:

1. compliance with State, and Commerce contract policies and procedures (conflict of interest, reporting,
etc..),

2. Transparency (i.e., use of public funds, etc.)

3. accountability (i.e., State Department of Commerce's request for repayment of $300,000 funds that
POC EDC received from the Governor's Strategic Reserve Fund ("SRF"). Following link: October 17, 2022
letter from Dept of Commerce to Jamie Wyrobek regarding "... Washington State is requesting Pend
Oreille EDC, repay the $300,000 from the investment of SRF to HiTest Sand Inc., within 30 days of
receipt of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce_letter_to_edc_oct_17_2022.pdf

4. Compliance with RCW 39.84.030 Public corporations—Creation, dissolution - POC EDC will be
dissolved, and Port will create an Economic Development Advisory Council (see Port minutes dated
4/9/24  http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and monitoring of the creation of the POC
Economic Development Advisory Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

Link to following article below copy/paste 

News

 

The Miner, Newport, WA

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C61a8932b518444201cc408dccd087fbe%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638610685503870052%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=2HPnxrjhKe2FXj%2FAL63PKyDPM%2B1pakXAsoFXMLwOyOM%3D&reserved=0
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Economic development group gets grant 

May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of Commerce for $75,000 to be used for
project feasibility studies. The Port, newly designated ADO for Pend Oreille County will use the money to facilitate the studies for
three separate properties, identified as developable for business recruitment and economic development. The Port of Pend
Oreille is responsible to provide $6,298 in total matching funds to perform the work.

“We are excited to move forward with actionable steps towards improving what has been a stagnant situation,” said Jessica
Garza, the Port’s Economic Development Director. “This grant speeds up our projected timeline and is infusing integral funding
towards large goals that we have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and Pend Oreille County’s new Wolfred
Park. The timing is conducive towards applying for larger grants to facilitate building and infrastructure, Garza said. 

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer Russ Pelleberg, who was called for
jury duty. Gribi said the EDAC had $117,891 in its STCU account and $7,047 in its Mt. West account. 

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new bylaws. Gribi said as an advisory
body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,” Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was not needed because the EDAC is
advising the Port.

“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley said. “They’re required to, it’s state
law.” 

The EDAC passed the draft bylaws. 

The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected vice-chair and Tara Leininger was
elected secretary. 

https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets grant
Community news and advertising for the beautiful Pend Oreille River Valley

pendoreillerivervalley.com

Opinion
 

Gentle poses conflict of interest

May 15, 2024
To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts excessive amounts of public money

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C61a8932b518444201cc408dccd087fbe%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638610685503888097%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=K%2FZsG1LALo3kLlPqIUpoDjecbcZS%2B%2FXN3kGTgqFeiAM%3D&reserved=0
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from more critical public services to benefit a small group of their biggest campaign contributors potentially financially? It sounds
like something you would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in Pend Oreille County. After the county
commissioners agreed that the County’s Economic Development Council, which has cost taxpayers over a million dollars for little
benefit, was no longer beneficial for our county, Gentle fixed the competition for replacing the EDC by allowing the EDC to choose
its own replacement. The EDC chose the Port of Pend Oreille, which then immediately reestablished the EDC under its
superintendence. Then, after Gentle approved the plan, he participated in a bait-and-switch in which the Port demanded twice
the amount of money for its services (Commissioner Rosencrantz whittled it down a little). 

The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an apparent conflict of interest. But even
more concerning is that the leadership of the Port is Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have
come from the leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you consider that the publicly
funded salary and compensation of the Port Manager, who is one of Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards

Usk

              
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning, Journalist
 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend Oreille County being
designated ADO for POC, please read Don Gronning's articles and if you have time watch
the edited YouTube videos to get a complete understanding of my concerns.

YouTube 1/2/2024 Pend Oreille County Board of Commissioners' Meeting, which was edited by
Norm Smith with Pend Oreille Political Circus to include attached pictures.  

The POC EDC have conflicts of interest and it is unknown if a policy is in place to avoid potential
conflicts, including POC Commissioner John Gentle and his wife POC Port Commissioner
Kimberly Gentle.  Port Commissioner Kimberly Gentle currently serves on POC EDC, and both
Gentles served during EDC's $300,000 debt to Commerce.   EDC has not commented on if they
have submitted amended IRS form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024, below.

Thank you.

This link is "2023 EDC Strategic Work Plan Deliverables Approved January 18th, 2023
Amended March 15, 2023...."
 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-Workplan.pdf

https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpocedc.org%2Fwp-content%2Fuploads%2F2023%2F03%2F2023-Strategic-Workplan.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C61a8932b518444201cc408dccd087fbe%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638610685503905230%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=FjBMrhrnxQtcd8TzD%2Fxjy3WnSBRl%2FJc7zDxb8E5ASgY%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C61a8932b518444201cc408dccd087fbe%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638610685503912416%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=wykC5enWvizLYi1RTdRu6HbcLimmqP%2FVZsxeKG2yLQE%3D&reserved=0


Pend Oreille County Commissioners discuss EDC ADO
01/02/24
Pend Oreille County Commissioners discuss Economic Development ADO. 01/02/24.

www.youtube.com

POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4

The Politicization Of The POVA-ADO Contract. 1/29/24
The Politicization of the County’s ADO Contract with the Port District. Board of County
Commissioners. 1/29/24.

www.youtube.com

T

Jan 17, 2024

Don Gronning
 of The Miner

NEWPORT – Pend Oreille County commissioners, on a 2-1 vote, agreed to
have the Port of Pend Oreille be the economic development agency, or
Associated Development Organization, for the county. The designation comes
with some money from the state Department of Commerce.

Three entities responded to a request for proposal to be the ADO. The Port, Tri
County Economic Development District and Better City US all submitted
proposals.

County commission chair Robert Rosencrantz voted for the TEDD to be the
ADO. Rosencrantz was chairman of the board of directors of TEDD in 2023,
but that will change following the board meeting Jan. 24, when a new TEDD
board chair will be named.

Rosencrantz said all three proposals had strengths but said he voted for TEDD
because TEDD is a regional organization. He said a representative from Sen.
Patty Murray’s office said at an economic development summit that economic
success will depend on a regional approach. 

Rosencrantz said he preferred TEDD’s structure, with a horizontal structure
with paid staff. The Port would be relying on one person. 

“Many times that one person can be just fine,” he said. “But in this case, we
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have demonstrated results from TEDD with that horizontal structure.”

Rosencrantz said he found TEDD far more transparent than the Port. He said
with TEDD, if you send an email requesting something, you get an answer and
they don’t charge anything. He said that is a pretty open spirit, which he said is
a key component of building trust and having the kind of representative
government that shares information willingly. 

He said the Port requires that public records requests not be made by email. 

“With the Port, you have to go to their office in Usk to review documents,” he
said. “I find the Port’s approach to not be what I want in terms of a
relationship and in terms of representing the people of Pend Oreille County.” 

Transparency is a key factor, he said. He said he checked with a number of
other ports that function as ADOs and all but one accepted emailed records
requests. The Port of Walla Walla didn’t get back to him. 

Commissioner Brian Smiley represented the county on the Pend Oreille
County Economic Development Council. He said he voted with the rest of the
EDC subcommittee to recommend the Port. 

Smiley said he isn’t committed to the idea that the county should spend county
money in the county. He said the county should spend the money with the
entity that brings the greatest efficiency and service to the county. Having said
that, he said the spokesman for the Utah based Better City US should learn
how to pronounce Chewelah. 

“Those kinds of things effect how you interact when you’re doing work like
economic development,” he said. Familiarity with area and issues is
important. 

County commission vice chair John Gentle said he had checked
with Prosecutor Dolly Hunt about whether he had a conflict of
interest because his wife, Kimberly Gentle, was a Port
commissioner. 

Gentle said the EDC board members were the subject matter experts.

Gentle said Ports were designed for economic development. He said he put a
lot of weight on Smiley’s and the EDC recommendation. 

Gentle said nobody had economic development and infrastructure authority
like the ports, by design and by RCW.



“For me, there isn’t much of a decision here, when you weigh all the things,” he
said

EDC Continues: Economic Development Council To
Advise Port

by Don Gronning with Newport Miner, Newport, WA


Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development Council will continue as
an advi-sory body to the Port of Pend Oreille. Pend Oreille County designated the Port
as its Associated Development Organization. Each county names an ADO and the state
Department of Com-merce contracts with that organization for economic development
service. 

The county formerly had the EDC as ADO, but after director Jamie Wyrobek quit last
May, coun-ty commissioners decided to seek a new ADO.

After paying the bulk of its advertising costs, the EDC had $8,797 in a Mountain West
bank account and $117,483 in a STCU account, EDC treasurer Russ Pelleberg reported at
the Jan. 17 EDC meeting. 

“So we’re in pretty good shape still,” he said. “We’ll be working with the new group up
there. Once there’s an official change of the ADO, we’ll probably, I imagine, close these
bank accounts and the Port will probably start something new and fresh.” 

Pelleberg said the only ongoing bills were the rent on the office and utilities. The EDC
board voted to give notice to move out of the office that has sat mostly vacant since
Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an advisor to the Port. It
included proposed updated EDC bylaws, which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered questions from The Miner for
the executive board of the EDC. Smiley is secretary for the EDC.

Newly elected EDC chair Abby Gribi referred to Smiley for answers, vice chair Laura
Verity said she would like others to answer, as she was new to the executive board, and
Pelleberg didn’t respond. 

Smiley said the EDC board has broad community representation and will advise the Port
on economic development. 



“For the most part the work of the board will continue except for direct oversight of an
employ-ee (director) and financial and regulatory oversight and compliance, as that work
will undertak-en by the staff and elected Commissioners of the Port,” Smiley said.

He said that as one board member, his understanding is that the EDC as an entity will be
dis-solving and closing out its financial and regulatory responsibilities. Part of that
process would be to resolve any remaining unresolved regulatory and liability issues,
including amending any tax returns with the guidance of a tax professional and perhaps
even legal counsel, he said.

One of those obligations is a $300,000 debt to the state Department of Commerce for a
$300,000 Strategic Reserve Fund grant the state supplied HiTest Sands, which later
became PacWest Silicon and is now Senova Global. One of the conditions was that HiTest
would provide 200 new jobs within five years of the grant by building a silicon smelter.
Those five years ex-pired last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect the money from PacWest,
a Canadian firm, to repay Commerce. Commerce sent a demand letter to the EDC for the
money, which eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson Penny Thomas. 

“The grant funds from Commerce are not considered forgiven, and we are working with
the EDC regarding their efforts with PacWest to recover funds,” Thomas said. “Also,
Commerce is currently engaged with the Attorney General’s Office to consider our options
for pursuing legal remedies.” 

The EDC also submitted incorrect IRS form 990s for several years. For at least the years
2016-2020, on IRS Form 990, the EDC answered no to the question, "Did any officer,
director, trustee or key employee have a family relationship or a business relationship
with any other officer, trustee or key employee?" Former county commissioner Mike
Manus and his daughter Jenny Smith were on the executive board each of those years,
Manus as secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest policy. According to the
EDC’s 2016-2020 990s, it does. The EDC board specifically rejected a conflict of interest
clause in its bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete copy of the Form 990 to all
members of its governing body before filing the form. Smith and former chair Ray Pierre
said they hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the Port as the new ADO,
while commission chair Robert Rosencrantz voted for the Tri County Economic
Development District (TEDD) to be the ADO.



Smiley stands by the decision. 

“In my way of thinking this is the best possible outcome given the situation as it removes
the burden of hiring and supervising an employee and regulatory and fiscal
responsibilities from an already overburdened and busy all volunteer board, while at the
same time retaining the pre-sent boards’ excellent representation and understanding of
the county and vision for economic development,” he said. 

Port Asks For $200,000 County Funding; Also Wants
Economic Development Contract Through June 30, 2027
by Don Gronning


Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County commissioners heard that the
Port of Pend Oreille, which was recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and would like a contract
that runs through June 30, 2027. 

Commissioner Brian Smiley represents the county on the Economic Development Council,
serving as EDC secretary on its executive board. The EDC is an advisory board to the port.
Smiley said the longer contract will give the port time to set up its economic development
branch and could help in attracting quality candidates to its director position. 

The $200,000 is more than the county was giving the EDC. Former EDC director Jamie
Wyrobek was a county employee and the county paid her wages and benefits, in addition
to the rent on the office where the EDC was located. 

Port Executive Director Kelly Driver said the port planned to fund some of the economic
development work. 

“We don’t have an exact amount,” she said.

Driver said the Port is considering hiring a part time worker to take up some of Port
auditor Susan Bluff’s work. In addition to auditing, Bluff does some reception work and
train documentation that can be shifted to a new part time worker, Driver said. Bluff will
be able to do some economic development related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in reserves, Driver said. Some
of that came from a $1.9 payment the Port received for the sale of management of its right
of ways to TerraPact. TerraPact gets 75% of right of way payments it negotiates “in
perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also interested in transparency. He
wanted the Port to report monthly to county commissioners, preferably in person, on
what economic development work was going on. He said when he was the director of a



state-wide housing program, he expected to make such reports. Smiley said quarterly
reports were enough, as the Port has monthly meetings and would be regularly updating
its commissioners. The EDC will continue to meet monthly and as the county
representative, he said he would report to the county commissioners on EDC activity.
Commissioner John Gentle was willing to require every other month reports.

The port isn’t willing to make in person reports to the county commissioners, Smiley said
and he doesn’t think they should have to. 

Smiley said that he wants to speak further with port commissioners before taking action
on the funding. In addition to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a political issue. County
commission chairman Robert Rosencrantz will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole vote for the Tri County
Economic Development District to serve as ADO instead of the port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the proposed county contract or the amount
the port wants from the county. He is also insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was willing to consider the other
elements. To have the port come up with the contract terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more money and nothing on the
quarterly reporting, nothing to show (the port is) going to make a good faith effort,” Rosencrantz said in an edited
video posted to Norm Smith’s Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected. Gentle’s wife, Kimberly Gentle, serves
as an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in Smith’s Facebook video of
Monday’s meeting. 

Gentle said that Rosencrantz had made the elimination of the EDC a campaign promise.

Every county in the state appoints an ADO which contracts with the state for economic development work. The county
also contracts separately for economic development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning last year. That threw the ADO
contract with the state department of Commerce into limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The state’s contract is for the state’s
fiscal year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port will conduct first interviews with
candidates at its Feb. 13 meeting. 



From: Jean Wells
To: White, Bradley (SAO)
Subject: Fw:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS

CONDUCTED ?
Date: Tuesday, June 4, 2024 6:54:40 PM
Attachments: 0017848404_OnlineReport.pdf

PEND OREILLE COUNTY ECONOMIC DEVELOPMENT COUNCIL.pdf

External Email
Dear Brad White, CPA, Team Spokane Audit Manager, County Program Manager,

This is in response to your email dated 5/30/2024 that is in response to my concerns regarding: 
1. The conflict of interests between Pend Oreille County (POC) Commissioner John Gentle and his wife POC Port

Commissioner Kimberly Gentle have been going on for several years.  According to Washington State Secretary of
Corporations and Charities, POC Commissioner John Gentle continues to serve as Governor of the POC Economic
Development Council (see attached current online nonprofit report dated 1/10/2023, and DOR business information). 

2. According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner Kimberly Gentle reported "she believes the
Port Commissioners will be the overall decision makers as the ADO moves to an advisory board ..:   Link to Port of Pend
Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,   http://povarr.com/wp-
content/uploads/2024/05/April-9-2024-Approved.pdf

3. Compliance with State, and Commerce contract policies and procedures (conflict of interest, reporting, etc..),

4. Transparency (i.e., use of public funds, etc.)

5. Accountability (i.e., State Department of Commerce's request for repayment of $300,000 funds that POC EDC received from
the Governor's Strategic Reserve Fund ("SRF"). Following link: October 17, 2022 letter from Dept of Commerce to Jamie
Wyrobek regarding "... Washington State is requesting Pend Oreille EDC, repay the $300,000 from the investment of SRF to
HiTest Sand Inc., within 30 days of receipt of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce_letter_to_edc_oct_17_2022.pdf

Please consider my request for audits of the POC Port, POC EDC, and monitoring of the creation of the POC Economic
Development Advisory Council.  Below your cop/past email are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

Following is copy/paste of your email to me.

Hotline Referral to the Office of the Washington State Auditor's Office

White, Bradley (SAO) <whitebd@sao.wa.gov>

Thu 5/30/2024 11:07 AM

​ wellsgj@hotmail.com <wellsgj@hotmail.com> ​

Hello,
 Thank you for submitting your concerns related to Pend Oreille County and the Pend Oreille PUD. We will review your concerns
as part of our upcoming audits happening this summer and fall. We may contact you with questions throughout our audit and will
let you know the results at the end of our audit.
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov

mailto:wellsgj@hotmail.com
mailto:whitebd@sao.wa.gov
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791764329%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=QbeIObyBxJJ4SBm%2Baj97huxhM2wIwlgmSm%2BmNU%2BI%2FIQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791764329%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=QbeIObyBxJJ4SBm%2Baj97huxhM2wIwlgmSm%2BmNU%2BI%2FIQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fprotectpendoreille.org%2Fuploads%2F1%2F4%2F1%2F5%2F141595600%2Fcommerce_letter_to_edc_oct_17_2022.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791773744%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=rzLZC6fqAEXHKvAH6h0M6Vu1yy2Rx%2B6s4XfjHCbmy7s%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791780452%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=USP5a4IO6zHcy1X096xl%2BMN1NYEgTCq6yJc%2FFR0Ak5s%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791785668%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=h8dm%2FlyVafs21Osfiatui1S0GFoNF%2FONmxiukE8tuC4%3D&reserved=0



Annual Report  


BUSINESS INFORMATION  


Business Name:  
PEND OREILLE COUNTY ECONOMIC DEVELOPMENT COUNCIL  


UBI Number:  
601 032 038  


Business Type:  
WA NONPROFIT CORPORATION  


Business Status:  
ACTIVE  


Principal Office Street Address:  
301 W SPRUCE ST STE E, NEWPORT, WA, 99156-9000, UNITED STATES  


Principal Office Mailing Address:  
PO BOX 1616, NEWPORT, WA, 99156-1616, UNITED STATES  


Expiration Date:  
06/30/2024  


Jurisdiction:  
UNITED STATES, WASHINGTON  


Formation/Registration Date:  
06/22/1987  


Period of Duration:  
PERPETUAL  


Inactive Date:  


Nature of Business:  
PROFESSIONAL ASSOCIATION  


NONPROFIT GROSS REVENUE CERTIFICATION 
Per RCW 24.03A.960 does the Nonprofit certify that its total gross revenue in the most recent fiscal year was less than $500,000?   
- Yes  
 


NONPROFIT CORPORATION'S EIN  
Nonprofit EIN: 91-1379405  


REGISTERED AGENT     RCW 23.95.410  


   


 
Filed 


Secretary of State 
State of Washington 


Date Filed: 01/10/2023  
Effective Date: 01/10/2023  


UBI #: 601 032 038 


Registered Agent Name Street Address Mailing Address


This document is a public record. For more information visit www.sos.wa.gov/corps Work Order #: 2023011000024209 - 1
Received Date: 01/10/2023


Amount Received: $40.00







PRINCIPAL OFFICE 


Phone:  
5096715186  


Email:  
JWYROBEK@PENDOREILLE.ORG  


Street Address:  
301 W SPRUCE ST STE E, NEWPORT, WA, 99156-9000, USA  


Mailing Address:  
PO BOX 1616, NEWPORT, WA, 99156-1616, USA  


GOVERNORS 


NATURE OF BUSINESS 


� PROFESSIONAL ASSOCIATION  


CHARITABLE NONPROFIT CORPORATION 
Is the Nonprofit Corporation a Charitable Nonprofit as defined by RCW 24.03A.010(6)? - Yes  
 


REPORTING CHANGES FOR THE CHARITABLE NONPROFIT 
CORPORATION 
Does the Nonprofit Corporation meet exemptions of reporting as outlined in RCW 24.03A.075?   - No  
 


REPORTING QUESTIONS 
Has the Nonprofit Corporation filed an Amendment in the last year that changed one or more purposes of the corporation recorded 
in its initial Articles of Incorporation?   
- No  
 
 
Has the Nonprofit Corporation operated a significant program or activity that is different from:  
a. A program or activity that the Nonprofit has previously operated; and  
b. A program or activity described in the most recent application for recognition of exemption from federal tax income?  
  - No  


PUBLIC BENEFIT NONPROFIT CORPORATION 


PEND OREILLE ECONOMIC 
DEVELOPMENT COUNCIL


301 SPRUCE ST, NEWPORT, WA, 
99156-0000, UNITED STATES


PO BOX 1616, NEWPORT, WA, 
99156-1616, UNITED STATES


Title Type Entity Name First Name Last Name


GOVERNOR INDIVIDUAL JENNY SMITH


GOVERNOR INDIVIDUAL RAY PIERRE


GOVERNOR INDIVIDUAL RUSS PELLEBERG


GOVERNOR INDIVIDUAL JOHN GENTLE


This document is a public record. For more information visit www.sos.wa.gov/corps Work Order #: 2023011000024209 - 1
Received Date: 01/10/2023


Amount Received: $40.00







Does the Nonprofit Corporation still meet the requirements to maintain its Public Benefit designation?   
- Yes  
 
Does the Nonprofit Corporation still elect to have the Public Benefit Designation? 
- Yes  


CONTROLLING INTEREST  
1.  Does this entity own (hold title) real property in Washington, such as land or buildings, including leasehold improvements?  
- No  
2.  In the past 12 months, has there been a transfer of at least 16-2/3 percent of the ownership, stock, or other financial interest in 
the entity?  
- No  
      a.  If "Yes", in the past 36 months, has there been a transfer of controlling interest (50 percent or greater) of the ownership, 
stock, or other financial interest in the entity?  
- No  
3.  If you answered "Yes" to question 2a, has a controlling interest transfer return been filed with the Department of Revenue?  
- No  
 
You must submit a Controlling Interest Transfer Return form if you answered “yes” to questions 1 and 2a.  
 
Failure to report a Controlling Interest Transfer is subject to penalty provisions of RCW 82.45.220.  
 
For more information on Controlling Interest, visit www.dor.wa.gov/REET.  
 


RETURN ADDRESS FOR THIS FILING 
Attention:  
PEND OREILLE EDC  
Email:  
JWYROBEK@PENDOREILLE.ORG  
Address: 
PO BOX 1616, NEWPORT, WA, 99156-1616, USA 


UPLOAD ADDITIONAL DOCUMENTS 
Do you have additional documents to upload? - No  


AUTHORIZED PERSON 
  I am an authorized person.  


Person Type:  
ENTITY  


First Name:  
JAMIE  


Last Name:  
WYROBEK  


Entity Name:  
PEND OREILLE ECONOMIC DEVELOPMENT COUNCIL  


Title:  
DIRECTOR  


 This document is hereby executed under penalty of law and is to the best of my knowledge, true and correct.  
 


This document is a public record. For more information visit www.sos.wa.gov/corps Work Order #: 2023011000024209 - 1
Received Date: 01/10/2023


Amount Received: $40.00








BUSINESS INFORMATION
Business Name:
PEND OREILLE COUNTY ECONOMIC DEVELOPMENT COUNCIL
UBI Number:
601 032 038
Business Type:
WA NONPROFIT CORPORATION
Business Status:
ACTIVE
Principal Office Street Address:
301 W SPRUCE ST STE E, NEWPORT, WA, 99156-9000, UNITED STATES
Principal Office Mailing Address:
PO BOX 1616, NEWPORT, WA, 99156-1616, UNITED STATES
Expiration Date:
06/30/2024
Jurisdiction:
UNITED STATES, WASHINGTON
Formation/ Registration Date:
06/22/1987
Period of Duration:
PERPETUAL
Inactive Date:
Nature of Business:
PROFESSIONAL ASSOCIATION
Charitable Corporation:


Nonprofit EIN:
91-1379405
Most Recent Gross Revenue is less than $500,000:


Has Members:


Public Benefit Designation:


Host Home:


REGISTERED AGENT INFORMATION
Registered Agent Name:
PEND OREILLE ECONOMIC DEVELOPMENT COUNCIL
Street Address:







301 SPRUCE ST, NEWPORT, WA, 99156-0000, UNITED STATES
Mailing Address:
PO BOX 1616, NEWPORT, WA, 99156-1616, UNITED STATES


GOVERNORS
Title Governors Type Entity Name First Name Last Name
GOVERNOR INDIVIDUAL JENNY SMITH
GOVERNOR INDIVIDUAL RAY PIERRE
GOVERNOR INDIVIDUAL RUSS PELLEBERG
GOVERNOR INDIVIDUAL JOHN GENTLE







Keeping Washington rooted in #GoodGovernment since 1889: sao.wa.gov/rooted

From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>; emily.blume@commerce.wa.gov
<emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <Penny.Thomas@Commerce.wa.gov>; Pat.McCarthy@sao.wa.gov
<Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW
OFTEN ARE AUDITS CONDUCTED ?
 

TO:               Pat McCarthy, Washington State Auditor 

                      Penny Thomas, Media Relations Manager 

                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360) 995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360) 628-0419 (Spokane)

FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156

SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY,
AND HOW OFTEN ARE AUDITS CONDUCTED ?

The conflict of interests between Pend Oreille County (POC) Commissioner John Gentle and his wife POC Port
Commissioner Kimberly Gentle have been going on for several years.  According to Washington State
Secretary of Corporations and Charities, POC Commissioner John Gentle continues to serve as Governor of
the POC Economic Development Council (see attached current online nonprofit report dated 1/10/2023, and
DOR business information). 

According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner Kimberly Gentle reported "she
believes the Port Commissioners will be the overall decision makers as the ADO moves to an advisory board
..:   Link to Port of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf

I am including State Auditor Pat McCarthy to request consideration to conduct audits of the Port of Pend
Oreille County, and POC Economic Development Council including but not limited to:

1. compliance with State, and Commerce contract policies and procedures (conflict of interest, reporting,
etc..),

2. Transparency (i.e., use of public funds, etc.)

3. accountability (i.e., State Department of Commerce's request for repayment of $300,000 funds that
POC EDC received from the Governor's Strategic Reserve Fund ("SRF"). Following link: October 17, 2022
letter from Dept of Commerce to Jamie Wyrobek regarding "... Washington State is requesting Pend
Oreille EDC, repay the $300,000 from the investment of SRF to HiTest Sand Inc., within 30 days of
receipt of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce_letter_to_edc_oct_17_2022.pdf

4. Compliance with RCW 39.84.030 Public corporations—Creation, dissolution - POC EDC will be

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsao.wa.gov%2Frooted%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791790813%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=DstR58xqCT9JGZKllJnYihu5iNT0ktFCShQAQtIhU5A%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791795812%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=VhvTs91gzKBsitmuvbUb2p0K1bVEf42xNUP%2FV7nB3po%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fprotectpendoreille.org%2Fuploads%2F1%2F4%2F1%2F5%2F141595600%2Fcommerce_letter_to_edc_oct_17_2022.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791800908%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Cad%2FyK4xlGGxzvC6vSL8heYK8qIkm5rDn8EuKrMCdpc%3D&reserved=0


dissolved, and Port will create an Economic Development Advisory Council (see Port minutes dated
4/9/24  http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and monitoring of the creation of the POC
Economic Development Advisory Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

Link to following article below copy/paste 

News

 

The Miner, Newport, WA

Economic development group gets grant 

May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of Commerce for $75,000 to be used for
project feasibility studies. The Port, newly designated ADO for Pend Oreille County will use the money to facilitate the studies for
three separate properties, identified as developable for business recruitment and economic development. The Port of Pend
Oreille is responsible to provide $6,298 in total matching funds to perform the work.

“We are excited to move forward with actionable steps towards improving what has been a stagnant situation,” said Jessica
Garza, the Port’s Economic Development Director. “This grant speeds up our projected timeline and is infusing integral funding
towards large goals that we have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and Pend Oreille County’s new Wolfred
Park. The timing is conducive towards applying for larger grants to facilitate building and infrastructure, Garza said. 

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer Russ Pelleberg, who was called for
jury duty. Gribi said the EDAC had $117,891 in its STCU account and $7,047 in its Mt. West account. 

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new bylaws. Gribi said as an advisory
body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,” Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was not needed because the EDAC is
advising the Port.

“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley said. “They’re required to, it’s state
law.” 

The EDAC passed the draft bylaws. 

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791805992%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=yUhs72rjx5ZwHoFuUUP9gucrShrtaU%2FoD%2BZ741L5y3c%3D&reserved=0


The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected vice-chair and Tara Leininger was
elected secretary. 

https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets grant
Community news and advertising for the beautiful Pend Oreille River Valley

pendoreillerivervalley.com

Opinion
 

Gentle poses conflict of interest

May 15, 2024
To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts excessive amounts of public money
from more critical public services to benefit a small group of their biggest campaign contributors potentially financially? It sounds
like something you would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in Pend Oreille County. After the county
commissioners agreed that the County’s Economic Development Council, which has cost taxpayers over a million dollars for little
benefit, was no longer beneficial for our county, Gentle fixed the competition for replacing the EDC by allowing the EDC to choose
its own replacement. The EDC chose the Port of Pend Oreille, which then immediately reestablished the EDC under its
superintendence. Then, after Gentle approved the plan, he participated in a bait-and-switch in which the Port demanded twice
the amount of money for its services (Commissioner Rosencrantz whittled it down a little). 

The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an apparent conflict of interest. But even
more concerning is that the leadership of the Port is Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have
come from the leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you consider that the publicly
funded salary and compensation of the Port Manager, who is one of Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards

Usk

              
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning, Journalist
 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend Oreille County being

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791810996%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=IZKPNlbPpmPZlc10%2FT6L%2F8FVDuHXfG7NwXqRw4kaZl8%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791818223%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=kD6dsoJRJ02fSyFa%2BDjVusJz4nNeody4NtyQz1lRh38%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791824214%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=AnCYxRF%2FF7e%2FQuvU1y6rPxnsMlQT3fy1qOw0UKeD%2FvQ%3D&reserved=0


designated ADO for POC, please read Don Gronning's articles and if you have time watch
the edited YouTube videos to get a complete understanding of my concerns.

YouTube 1/2/2024 Pend Oreille County Board of Commissioners' Meeting, which was edited by
Norm Smith with Pend Oreille Political Circus to include attached pictures.  

The POC EDC have conflicts of interest and it is unknown if a policy is in place to avoid potential
conflicts, including POC Commissioner John Gentle and his wife POC Port Commissioner
Kimberly Gentle.  Port Commissioner Kimberly Gentle currently serves on POC EDC, and both
Gentles served during EDC's $300,000 debt to Commerce.   EDC has not commented on if they
have submitted amended IRS form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024, below.

Thank you.

This link is "2023 EDC Strategic Work Plan Deliverables Approved January 18th, 2023
Amended March 15, 2023...."
 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-Workplan.pdf

https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

Pend Oreille County Commissioners discuss EDC ADO
01/02/24
Pend Oreille County Commissioners discuss Economic Development ADO. 01/02/24.

www.youtube.com

POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4

The Politicization Of The POVA-ADO Contract. 1/29/24
The Politicization of the County’s ADO Contract with the Port District. Board of County
Commissioners. 1/29/24.

www.youtube.com

T

Jan 17, 2024

Don Gronning
 of The Miner

NEWPORT – Pend Oreille County commissioners, on a 2-1 vote, agreed to
have the Port of Pend Oreille be the economic development agency, or

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpocedc.org%2Fwp-content%2Fuploads%2F2023%2F03%2F2023-Strategic-Workplan.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791830043%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=KsMiEfM3oEa9%2BEkomhyu26NHEvrF1iuosUqU634fUqU%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791835860%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=BoQPeRM%2BzlqqbsWs5n8uZbXRcM3XEVbzMfFdiwt87Rg%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791841193%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=laBGp%2FgjxsATxHduEH1UlLvg4WHIM7Npht2%2Bpzd9rhc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791846218%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=2P0%2FRgTgT%2B0UR3PNLQhXIP4glNJsE0oRptyqmbl%2BZcw%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791846218%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=2P0%2FRgTgT%2B0UR3PNLQhXIP4glNJsE0oRptyqmbl%2BZcw%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791851075%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=yLa8U6D3%2By70Zf%2BHOYWlvhZj8UY4BItm%2FFV67AbUqyc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791855954%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=ZEHv4IcW6yje8AKgBwSys34AsHdComoWZoNp%2F49E3ok%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C890d5e31598c4bf6aba508dc85021e13%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638531492791860743%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=PEzQicS2S%2BXm7i%2BxjPZgDp5JFbqwQjHZ6mrLjeBf604%3D&reserved=0


Associated Development Organization, for the county. The designation comes
with some money from the state Department of Commerce.

Three entities responded to a request for proposal to be the ADO. The Port, Tri
County Economic Development District and Better City US all submitted
proposals.

County commission chair Robert Rosencrantz voted for the TEDD to be the
ADO. Rosencrantz was chairman of the board of directors of TEDD in 2023,
but that will change following the board meeting Jan. 24, when a new TEDD
board chair will be named.

Rosencrantz said all three proposals had strengths but said he voted for TEDD
because TEDD is a regional organization. He said a representative from Sen.
Patty Murray’s office said at an economic development summit that economic
success will depend on a regional approach. 

Rosencrantz said he preferred TEDD’s structure, with a horizontal structure
with paid staff. The Port would be relying on one person. 

“Many times that one person can be just fine,” he said. “But in this case, we
have demonstrated results from TEDD with that horizontal structure.”

Rosencrantz said he found TEDD far more transparent than the Port. He said
with TEDD, if you send an email requesting something, you get an answer and
they don’t charge anything. He said that is a pretty open spirit, which he said is
a key component of building trust and having the kind of representative
government that shares information willingly. 

He said the Port requires that public records requests not be made by email. 

“With the Port, you have to go to their office in Usk to review documents,” he
said. “I find the Port’s approach to not be what I want in terms of a
relationship and in terms of representing the people of Pend Oreille County.” 

Transparency is a key factor, he said. He said he checked with a number of
other ports that function as ADOs and all but one accepted emailed records
requests. The Port of Walla Walla didn’t get back to him. 

Commissioner Brian Smiley represented the county on the Pend Oreille
County Economic Development Council. He said he voted with the rest of the
EDC subcommittee to recommend the Port. 

Smiley said he isn’t committed to the idea that the county should spend county
money in the county. He said the county should spend the money with the



entity that brings the greatest efficiency and service to the county. Having said
that, he said the spokesman for the Utah based Better City US should learn
how to pronounce Chewelah. 

“Those kinds of things effect how you interact when you’re doing work like
economic development,” he said. Familiarity with area and issues is
important. 

County commission vice chair John Gentle said he had checked
with Prosecutor Dolly Hunt about whether he had a conflict of
interest because his wife, Kimberly Gentle, was a Port
commissioner. 

Gentle said the EDC board members were the subject matter experts.

Gentle said Ports were designed for economic development. He said he put a
lot of weight on Smiley’s and the EDC recommendation. 

Gentle said nobody had economic development and infrastructure authority
like the ports, by design and by RCW.

“For me, there isn’t much of a decision here, when you weigh all the things,” he
said

EDC Continues: Economic Development Council To
Advise Port

by Don Gronning with Newport Miner, Newport, WA


Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development Council will continue as
an advi-sory body to the Port of Pend Oreille. Pend Oreille County designated the Port
as its Associated Development Organization. Each county names an ADO and the state
Department of Com-merce contracts with that organization for economic development
service. 

The county formerly had the EDC as ADO, but after director Jamie Wyrobek quit last
May, coun-ty commissioners decided to seek a new ADO.

After paying the bulk of its advertising costs, the EDC had $8,797 in a Mountain West
bank account and $117,483 in a STCU account, EDC treasurer Russ Pelleberg reported at
the Jan. 17 EDC meeting. 



“So we’re in pretty good shape still,” he said. “We’ll be working with the new group up
there. Once there’s an official change of the ADO, we’ll probably, I imagine, close these
bank accounts and the Port will probably start something new and fresh.” 

Pelleberg said the only ongoing bills were the rent on the office and utilities. The EDC
board voted to give notice to move out of the office that has sat mostly vacant since
Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an advisor to the Port. It
included proposed updated EDC bylaws, which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered questions from The Miner for
the executive board of the EDC. Smiley is secretary for the EDC.

Newly elected EDC chair Abby Gribi referred to Smiley for answers, vice chair Laura
Verity said she would like others to answer, as she was new to the executive board, and
Pelleberg didn’t respond. 

Smiley said the EDC board has broad community representation and will advise the Port
on economic development. 

“For the most part the work of the board will continue except for direct oversight of an
employ-ee (director) and financial and regulatory oversight and compliance, as that work
will undertak-en by the staff and elected Commissioners of the Port,” Smiley said.

He said that as one board member, his understanding is that the EDC as an entity will be
dis-solving and closing out its financial and regulatory responsibilities. Part of that
process would be to resolve any remaining unresolved regulatory and liability issues,
including amending any tax returns with the guidance of a tax professional and perhaps
even legal counsel, he said.

One of those obligations is a $300,000 debt to the state Department of Commerce for a
$300,000 Strategic Reserve Fund grant the state supplied HiTest Sands, which later
became PacWest Silicon and is now Senova Global. One of the conditions was that HiTest
would provide 200 new jobs within five years of the grant by building a silicon smelter.
Those five years ex-pired last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect the money from PacWest,
a Canadian firm, to repay Commerce. Commerce sent a demand letter to the EDC for the
money, which eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson Penny Thomas. 

“The grant funds from Commerce are not considered forgiven, and we are working with
the EDC regarding their efforts with PacWest to recover funds,” Thomas said. “Also,
Commerce is currently engaged with the Attorney General’s Office to consider our options
for pursuing legal remedies.” 



The EDC also submitted incorrect IRS form 990s for several years. For at least the years
2016-2020, on IRS Form 990, the EDC answered no to the question, "Did any officer,
director, trustee or key employee have a family relationship or a business relationship
with any other officer, trustee or key employee?" Former county commissioner Mike
Manus and his daughter Jenny Smith were on the executive board each of those years,
Manus as secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest policy. According to the
EDC’s 2016-2020 990s, it does. The EDC board specifically rejected a conflict of interest
clause in its bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete copy of the Form 990 to all
members of its governing body before filing the form. Smith and former chair Ray Pierre
said they hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the Port as the new ADO,
while commission chair Robert Rosencrantz voted for the Tri County Economic
Development District (TEDD) to be the ADO.

Smiley stands by the decision. 

“In my way of thinking this is the best possible outcome given the situation as it removes
the burden of hiring and supervising an employee and regulatory and fiscal
responsibilities from an already overburdened and busy all volunteer board, while at the
same time retaining the pre-sent boards’ excellent representation and understanding of
the county and vision for economic development,” he said. 

Port Asks For $200,000 County Funding; Also Wants
Economic Development Contract Through June 30, 2027
by Don Gronning


Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County commissioners heard that the
Port of Pend Oreille, which was recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and would like a contract
that runs through June 30, 2027. 

Commissioner Brian Smiley represents the county on the Economic Development Council,
serving as EDC secretary on its executive board. The EDC is an advisory board to the port.
Smiley said the longer contract will give the port time to set up its economic development
branch and could help in attracting quality candidates to its director position. 

The $200,000 is more than the county was giving the EDC. Former EDC director Jamie



Wyrobek was a county employee and the county paid her wages and benefits, in addition
to the rent on the office where the EDC was located. 

Port Executive Director Kelly Driver said the port planned to fund some of the economic
development work. 

“We don’t have an exact amount,” she said.

Driver said the Port is considering hiring a part time worker to take up some of Port
auditor Susan Bluff’s work. In addition to auditing, Bluff does some reception work and
train documentation that can be shifted to a new part time worker, Driver said. Bluff will
be able to do some economic development related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in reserves, Driver said. Some
of that came from a $1.9 payment the Port received for the sale of management of its right
of ways to TerraPact. TerraPact gets 75% of right of way payments it negotiates “in
perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also interested in transparency. He
wanted the Port to report monthly to county commissioners, preferably in person, on
what economic development work was going on. He said when he was the director of a
state-wide housing program, he expected to make such reports. Smiley said quarterly
reports were enough, as the Port has monthly meetings and would be regularly updating
its commissioners. The EDC will continue to meet monthly and as the county
representative, he said he would report to the county commissioners on EDC activity.
Commissioner John Gentle was willing to require every other month reports.

The port isn’t willing to make in person reports to the county commissioners, Smiley said
and he doesn’t think they should have to. 

Smiley said that he wants to speak further with port commissioners before taking action
on the funding. In addition to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a political issue. County
commission chairman Robert Rosencrantz will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole vote for the Tri County
Economic Development District to serve as ADO instead of the port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the proposed county contract or the amount
the port wants from the county. He is also insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was willing to consider the other
elements. To have the port come up with the contract terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more money and nothing on the
quarterly reporting, nothing to show (the port is) going to make a good faith effort,” Rosencrantz said in an edited
video posted to Norm Smith’s Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected. Gentle’s wife, Kimberly Gentle, serves
as an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in Smith’s Facebook video of
Monday’s meeting. 



Gentle said that Rosencrantz had made the elimination of the EDC a campaign promise.

Every county in the state appoints an ADO which contracts with the state for economic development work. The county
also contracts separately for economic development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning last year. That threw the ADO
contract with the state department of Commerce into limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The state’s contract is for the state’s
fiscal year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port will conduct first interviews with
candidates at its Feb. 13 meeting. 



Annual Report  

BUSINESS INFORMATION  

Business Name:  
PEND OREILLE COUNTY ECONOMIC DEVELOPMENT COUNCIL  

UBI Number:  
601 032 038  

Business Type:  
WA NONPROFIT CORPORATION  

Business Status:  
ACTIVE  

Principal Office Street Address:  
301 W SPRUCE ST STE E, NEWPORT, WA, 99156-9000, UNITED STATES  

Principal Office Mailing Address:  
PO BOX 1616, NEWPORT, WA, 99156-1616, UNITED STATES  

Expiration Date:  
06/30/2024  

Jurisdiction:  
UNITED STATES, WASHINGTON  

Formation/Registration Date:  
06/22/1987  

Period of Duration:  
PERPETUAL  

Inactive Date:  

Nature of Business:  
PROFESSIONAL ASSOCIATION  

NONPROFIT GROSS REVENUE CERTIFICATION 
Per RCW 24.03A.960 does the Nonprofit certify that its total gross revenue in the most recent fiscal year was less than $500,000?   
- Yes  
 

NONPROFIT CORPORATION'S EIN  
Nonprofit EIN: 91-1379405  

REGISTERED AGENT     RCW 23.95.410  

   

 
Filed 

Secretary of State 
State of Washington 

Date Filed: 01/10/2023  
Effective Date: 01/10/2023  

UBI #: 601 032 038 

Registered Agent Name Street Address Mailing Address

This document is a public record. For more information visit www.sos.wa.gov/corps Work Order #: 2023011000024209 - 1
Received Date: 01/10/2023

Amount Received: $40.00



PRINCIPAL OFFICE 

Phone:  
5096715186  

Email:  
JWYROBEK@PENDOREILLE.ORG  

Street Address:  
301 W SPRUCE ST STE E, NEWPORT, WA, 99156-9000, USA  

Mailing Address:  
PO BOX 1616, NEWPORT, WA, 99156-1616, USA  

GOVERNORS 

NATURE OF BUSINESS 

� PROFESSIONAL ASSOCIATION  

CHARITABLE NONPROFIT CORPORATION 
Is the Nonprofit Corporation a Charitable Nonprofit as defined by RCW 24.03A.010(6)? - Yes  
 

REPORTING CHANGES FOR THE CHARITABLE NONPROFIT 
CORPORATION 
Does the Nonprofit Corporation meet exemptions of reporting as outlined in RCW 24.03A.075?   - No  
 

REPORTING QUESTIONS 
Has the Nonprofit Corporation filed an Amendment in the last year that changed one or more purposes of the corporation recorded 
in its initial Articles of Incorporation?   
- No  
 
 
Has the Nonprofit Corporation operated a significant program or activity that is different from:  
a. A program or activity that the Nonprofit has previously operated; and  
b. A program or activity described in the most recent application for recognition of exemption from federal tax income?  
  - No  

PUBLIC BENEFIT NONPROFIT CORPORATION 

PEND OREILLE ECONOMIC 
DEVELOPMENT COUNCIL

301 SPRUCE ST, NEWPORT, WA, 
99156-0000, UNITED STATES

PO BOX 1616, NEWPORT, WA, 
99156-1616, UNITED STATES

Title Type Entity Name First Name Last Name

GOVERNOR INDIVIDUAL JENNY SMITH

GOVERNOR INDIVIDUAL RAY PIERRE

GOVERNOR INDIVIDUAL RUSS PELLEBERG

GOVERNOR INDIVIDUAL JOHN GENTLE

This document is a public record. For more information visit www.sos.wa.gov/corps Work Order #: 2023011000024209 - 1
Received Date: 01/10/2023

Amount Received: $40.00



Does the Nonprofit Corporation still meet the requirements to maintain its Public Benefit designation?   
- Yes  
 
Does the Nonprofit Corporation still elect to have the Public Benefit Designation? 
- Yes  

CONTROLLING INTEREST  
1.  Does this entity own (hold title) real property in Washington, such as land or buildings, including leasehold improvements?  
- No  
2.  In the past 12 months, has there been a transfer of at least 16-2/3 percent of the ownership, stock, or other financial interest in 
the entity?  
- No  
      a.  If "Yes", in the past 36 months, has there been a transfer of controlling interest (50 percent or greater) of the ownership, 
stock, or other financial interest in the entity?  
- No  
3.  If you answered "Yes" to question 2a, has a controlling interest transfer return been filed with the Department of Revenue?  
- No  
 
You must submit a Controlling Interest Transfer Return form if you answered “yes” to questions 1 and 2a.  
 
Failure to report a Controlling Interest Transfer is subject to penalty provisions of RCW 82.45.220.  
 
For more information on Controlling Interest, visit www.dor.wa.gov/REET.  
 

RETURN ADDRESS FOR THIS FILING 
Attention:  
PEND OREILLE EDC  
Email:  
JWYROBEK@PENDOREILLE.ORG  
Address: 
PO BOX 1616, NEWPORT, WA, 99156-1616, USA 

UPLOAD ADDITIONAL DOCUMENTS 
Do you have additional documents to upload? - No  

AUTHORIZED PERSON 
  I am an authorized person.  

Person Type:  
ENTITY  

First Name:  
JAMIE  

Last Name:  
WYROBEK  

Entity Name:  
PEND OREILLE ECONOMIC DEVELOPMENT COUNCIL  

Title:  
DIRECTOR  

 This document is hereby executed under penalty of law and is to the best of my knowledge, true and correct.  
 

This document is a public record. For more information visit www.sos.wa.gov/corps Work Order #: 2023011000024209 - 1
Received Date: 01/10/2023

Amount Received: $40.00



BUSINESS INFORMATION
Business Name:
PEND OREILLE COUNTY ECONOMIC DEVELOPMENT COUNCIL
UBI Number:
601 032 038
Business Type:
WA NONPROFIT CORPORATION
Business Status:
ACTIVE
Principal Office Street Address:
301 W SPRUCE ST STE E, NEWPORT, WA, 99156-9000, UNITED STATES
Principal Office Mailing Address:
PO BOX 1616, NEWPORT, WA, 99156-1616, UNITED STATES
Expiration Date:
06/30/2024
Jurisdiction:
UNITED STATES, WASHINGTON
Formation/ Registration Date:
06/22/1987
Period of Duration:
PERPETUAL
Inactive Date:
Nature of Business:
PROFESSIONAL ASSOCIATION
Charitable Corporation:

Nonprofit EIN:
91-1379405
Most Recent Gross Revenue is less than $500,000:

Has Members:

Public Benefit Designation:

Host Home:

REGISTERED AGENT INFORMATION
Registered Agent Name:
PEND OREILLE ECONOMIC DEVELOPMENT COUNCIL
Street Address:



301 SPRUCE ST, NEWPORT, WA, 99156-0000, UNITED STATES
Mailing Address:
PO BOX 1616, NEWPORT, WA, 99156-1616, UNITED STATES

GOVERNORS
Title Governors Type Entity Name First Name Last Name
GOVERNOR INDIVIDUAL JENNY SMITH
GOVERNOR INDIVIDUAL RAY PIERRE
GOVERNOR INDIVIDUAL RUSS PELLEBERG
GOVERNOR INDIVIDUAL JOHN GENTLE



From: Jean Wells
To: White, Bradley (SAO); McCarthy, Pat (SAO)
Subject: Fw: Please consider auditing Pend Oreille County Assessor"s Office in with this month"s/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF

COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
Date: Thursday, September 19, 2024 9:40:23 AM

External Email

State Auditor Pat McCarthy and Senior Financial Analyst Bradley White,

This is to confirm that you received my previous email regarding upcoming audit for Pend Oreille Couty.

Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
Cell: (509) 879-1935
Landline: (509) 448-0789

From: Jean Wells <wellsgj@hotmail.com>
Sent: Wednesday, September 4, 2024 10:39 AM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>; emily.blume@commerce.wa.gov
<emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <Penny.Thomas@Commerce.wa.gov>; White, Bradley (SAO)
<whitebd@sao.wa.gov>; Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS
CONDUCTED ?
 

Please consider a comprehensive audit of the Assessor's entire operation to determine whether assessments are being made in
accordance with Washington property tax law. Pend Oreille County Assessor McCroskey's methodology of appraising property
assessments appears unfair and unequal. Include a review of the Assessor's administrative policies and procedures that affect
both real property and business property assessment programs and the Assessor's program for assessing personal property and
furnishings. Is the Assessor and/or appraisers required to recuse themselves from appraising properties of political allies, family
members, friends, alumni, businesses' that they do business with, etc.?

In 2020, I discovered my property valuation was 2nd highest on Trask Rd with structure increasing significantly and land value
unfair compared to other properties on Trask Rd. 

My 2019-2020 property assessment increased from $221,298 to $334,677. 

2019 improvement value was $117,298 - 2020 $210,677(79.61% increase); 2019 land value was $104,000 in 2020 $124,000 (19%
increase) Property tax in 2020 was $2,338.11, in 2021 $3,336.20 ($998.09 - 42% increase). The trainee appraiser had not passed
the Uniform Standards of Profession Appraisal course, which is required by DOR, and lacked credentials. 

2024-2025 proposed property assessment is $483,565 currently assessed at $381,004 (improvement increase from $225,004 to
$308,565 an increase of 37% and land value increase from $156,000 to  $175,000 an increase of 12%.

1.  Following is a sampling of properties sold in 2022 for tax area 0005 - 1 -56 F3 S2
           that have 2025 assessments at less than purchase price: for example,

December 1, 2022 -  21 Lakeside Dr sold for $550,00 the 2025 assessment is $364,411, that’s $185,589 less than purchase
price.http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9047

mailto:wellsgj@hotmail.com
mailto:whitebd@sao.wa.gov
mailto:mccarthyp@sao.wa.gov
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D9047&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226668496%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=emhXqQXX%2BSb1IbM55YPaIIjvRuv4lP54x0SDoWTA%2BB8%3D&reserved=0


September 2, 2022 - 5706 Northshore Diamond Lake Rd sold for $660,000 - 2025 assessment is $490,000, $170,000 less
than purchase price http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=11351

August 5, 2022, - 443 Bayview Blvd sold for $909,000 - 2025 assessment is $626,116 that $282,884 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9010

July 29, 2022 - 353 Southshore Diamond Lake sold for $500,000 - 2025 assessment is $240,034, that’s $259,966 less than
purchase (Realtor Bockermuehl sold it to a neighbor. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8879

June 9, 2022, 781 Southshore Diamond Lake sold for $851,000 - 2025 assessment set at $606,603 that’s $244,397 less than
purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8909

May 27, 2022, 441 Bayview Blvd sold for $825,000 -  2025 assessment at $574,532, that’s $250,468 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9011

January 19, 2022  325453 Highway 2 purchase price $750,000 - 2025 assessment $548,606, that’s $201,394 less than
purchase price http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9169

July 27, 2022, 352 Southshore Diamond Lake sold for $110,000 - 2025 assessment is $72,000 that’s $38,000 less than
purchase price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8904

March 8, 2022, 1402 Southshore Diamond Lake Rd sold for $517,000, 2025 assessment $434,884 that’s $82,116 less than
purchase price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8508

April 20,2022, 123 Rockwood Rd., sold 2 properties for $475,000 - 2025 assessment is $422,189, that’s $52,811 less than
purchase price. 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8776

November 10, 2022, - 684 Southshore sold for $275,000 - 2025 assessment is $236,291, that’s $38,709 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8800

2. I found properties sold in 2023 with values for 2025 tax rolls less than purchase price too. I did not research 2020-2021 or
2019-2020.

3. Washington standard practice is to value structure with classifications Condition1-6 and Quality 1-6.

- Condition 1 new homes and Condition 6 is a home in very poor condition or needs substantial rehab. 

Quality 1 is for very high-end homes and Quality 6 is for the lowest quality of materials used.

      4.    Does POC have an Ethics Policy, is our Assessor removed from amending values? This is a standard practice for
assessors in Washington 

      5. Are appraisers accredited and required to sign a certified document that property value to be true and accurate?  This is
a standard practice in Washington.

      6. What is the POC average valuation rate increase for the 2025 tax year? Spokesman Review article dated June 18, 2024,
Spokane County assessor reported property values decreased.  

      7. Review a representative sampling of the assessments; for example, Assessor James McCroskey, Deputy Appraiser
Nathan Longley, and County Commissioner John Gentle (former appraiser in training), as all benefit from "unfinished and minimal
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finished areas." My opinion, public has a right to compare their property with theirs because McCroskey, Longly, and Gentle were
trained to assess structure class code and land values.  You may want to include other elected officials that own multiple
properties in POC. 

Assessor McCroskey submitted a graph displaying properties owned by elected officials and Deputy Assessor Nathan Longley (who
is currently serving on Newport Council).  Some of the property owners have multiple properties in POC, including me, but are
omitted. 

According to the graph, Commissioner John Gentle’s property for 2025 is assessed at $460,209. According to POC 2025 total
taxable amount is $369,419 with structure at $320,814, which is significantly less than the graph reports. Commissioner Gentle
purchased the property Nov 18, 2013, for $369,419 with 3100 sq foot living area home He receives government benefits for
Designated Forrest Land and productivity loss. 

According to the graph, Auditor Marianne Nichols’ property is assessed at $330,000. POC website reports Nichols’ property for
2025 taxable value is $213,123 with structure value of $161,740, Land Homesite value $50,500, and productivity loss of
$118,350. Her property is situated on 23.07 acres. POC website also records that her husband transferred the property to her on
July 23, 2021. She receives government benefits for Designated Forrest Land and undeveloped & unused land area.

I haven’t researched DESIGNATED FOREST LAND RCW 84.33 land that is valued for forestry use or restrictions on undeveloped
and unused land area WAC 458-53-030.

Following three property owners benefit with living area discounted for "minimal and/or unfinished living area: 

1)Assessor James McCroskey: split entry residence purchased in 1/28/2002 with 2,600 square feet living area, has daylight
basement 1,300 sq ft valued at "minimal finished + 576 sq ft attached double car garage at "minimal finished, etc." 
103 E CIRCLE DR 
NEWPORT, WA 99156
Here's link to POC property assessment http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16984

2) Commissioner John Gentle (former appraiser in training): purchased 11/18/2013 for $379,200, with 2025 taxable value
$369,419 and benefits from minimal finished daylight basement 1,225 sq ft + minimal finished attached garage 816 sq ft., etc.
1512 DIAMOND CREEK RD 
NEWPORT, WA 99156

According to Zillow/Redfin at time Gentle purchased property "Overlooking Pend Oreille County WA. This 3100 sq foot living area
home affords privacy and scenic territorial views. The property includes 21 forested acres approx. 1.5 miles off the main road
sitting at the top of a mountain. 3bdr/3.5 bath large master bath /walk in double shower. 2 story/full basement finished. 3 living
room areas. 3 car attached garage. Private Well 1000 gal holding tank. Gas fireplace/ security system/sprinkler system/Hot
tub/gas fireplace. 220 electrics. 30x40 shop/20x20 2 story barn..."
https://www.redfin.com/WA/Newport/1512-Diamond-Creek-Rd-99156/home/115477350

POC link to Gentle property 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9381

3) Deputy Assessor Nathan Longly (7/22/2013 purchase price $170,000; has 2025 assessed value $317,213 with benefit of 957 sq
ft "basement unfished, etc."). Is currently for sale, see below current Zillow ad.
813 W 2ND ST 
NEWPORT, WA 99156 

$317,213  

https://www.zillow.com/homedetails/813-W-2nd-St-Newport-WA-99156/113772633_zpid/

813 W 2nd St, Newport, WA 99156 | MLS #202413561 |
Zillow

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D16984&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226817122%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=5gQJs3rvNL2LQOJDeOOZmPXB1rCaNl%2BebzdMHmdt9nY%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D16984&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226817122%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=5gQJs3rvNL2LQOJDeOOZmPXB1rCaNl%2BebzdMHmdt9nY%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.redfin.com%2FWA%2FNewport%2F1512-Diamond-Creek-Rd-99156%2Fhome%2F115477350&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226830040%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=zd3z3V06R%2FfDpVDAmsh3dCL149Y4DIYGGmrbIgSnk%2BE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D9381&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226842640%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=hv6VhaTk8RGBfHKGclcAj7JOC%2B%2BONCb3o77y0ko8E6Q%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zillow.com%2Fhomedetails%2F813-W-2nd-St-Newport-WA-99156%2F113772633_zpid%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226855278%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=oJzHRVNCUY8Hlj62LEOnVIZz9WA7esc8PVKUwo1hQ9o%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zillow.com%2Fhomedetails%2F813-W-2nd-St-Newport-WA-99156%2F113772633_zpid%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226880143%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=sdy5A3pLNPGuMDVtDXaCWzcZ8hPwy9xY4Mv2F%2Fxu7Nc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zillow.com%2Fhomedetails%2F813-W-2nd-St-Newport-WA-99156%2F113772633_zpid%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226880143%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=sdy5A3pLNPGuMDVtDXaCWzcZ8hPwy9xY4Mv2F%2Fxu7Nc%3D&reserved=0


This 3035 square feet Single Family home has 4 bedrooms and 2 bathrooms. It is located
at 813 W 2nd St, Newport, WA.

www.zillow.com

http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=16903

FYI:
Assessor McCroskey has stated “State law requires that county assessors appraise all property at 100 percent of its true and fair
market value in money, according to the highest and best use of the property.

Following was published 8/28/24 The Miner - Letter to Editor- Home values in Pend Oreille County dropped last year, so what
explains this year’s massive increase in assessed values? 

In a recent statement to the Board of Equalization, the assessor’s office claimed the Washing- ton State Housing Market Report
showed that property values have increased 55% from 2019-2022. However, that report also shows that median home prices
dropped last year. The average price of four-bedroom homes declined by $57,000. Furthermore, state law requires the assessor
to fairly assess the true value of every property each year, not every five years. 

Deputy Assessor Nathan Longly blamed assessor Jim McCroskey. He told the Board that the asses- sor had not done his job for the
last five years, so they needed to apply a massive increase this year. “[D]ue to staffing shortages and tremendous movement in
the real estate market, the Assessor’s office has not been able to keep up.... due to the number of properties affected by the
office’s inability to make proper adjustments... the total needed adjustment has been applied for these missed years in this year’s
valuation.” 

Three problems: 

1. The assessor has increased property values in each of the last  property five years based on market data. 

2. According to data reported by McCroskey to the State DOR, the Assessor’s office has been fully staffed with its authorized 5
full- time employees every year except in 2021, when it had 4.45.

3. The county assessors have one of the smallest workloads in the State. According to DOR, their workload is 25% smaller than
the average county assessor and 40% lower than the average in Spo- kane, Stevens, and Ferry counties. 

The Assessor’s excuses do not hold water. Property values are dropping. He has a full staff and one of the lowest workloads in the
state. The Assessor owes us an honest answer. 

-by Ben Richards, Usk 

Thank you so much for scheduling the DOR audit of Pend Oreille County for this month.  I would be happy to meet with the
auditor and present evidence and suggestions for improvement.

Gloria Jean Wells

94 Trask Rd

Newport, WA 99156

Cell: (509) 879-1935
Landline: (509) 448-0789

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zillow.com%2Fhomedetails%2F813-W-2nd-St-Newport-WA-99156%2F113772633_zpid%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226867743%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=Zjf3PDuY3Ez7zIKFOZS4%2BN3ZvOOO1%2BI6x0wpoF%2FXwcs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D16903&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226892589%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=uuiIhqb4FcbYlBVM2AhYTC8p4rCphd6Mx8c5WGRJ94Q%3D&reserved=0


From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>; emily.blume@commerce.wa.gov
<emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <Penny.Thomas@Commerce.wa.gov>; Pat.McCarthy@sao.wa.gov
<Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW
OFTEN ARE AUDITS CONDUCTED ?
 

TO:               Pat McCarthy, Washington State Auditor 

                      Penny Thomas, Media Relations Manager 

                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360) 995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360) 628-0419 (Spokane)

FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156

SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY,
AND HOW OFTEN ARE AUDITS CONDUCTED ?

The conflict of interests between Pend Oreille County (POC) Commissioner John Gentle and his wife POC Port
Commissioner Kimberly Gentle have been going on for several years.  According to Washington State
Secretary of Corporations and Charities, POC Commissioner John Gentle continues to serve as Governor of
the POC Economic Development Council (see attached current online nonprofit report dated 1/10/2023, and
DOR business information). 

According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner Kimberly Gentle reported "she
believes the Port Commissioners will be the overall decision makers as the ADO moves to an advisory board
..:   Link to Port of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf

I am including State Auditor Pat McCarthy to request consideration to conduct audits of the Port of Pend
Oreille County, and POC Economic Development Council including but not limited to:

1. compliance with State, and Commerce contract policies and procedures (conflict of interest, reporting,
etc..),

2. Transparency (i.e., use of public funds, etc.)

3. accountability (i.e., State Department of Commerce's request for repayment of $300,000 funds that
POC EDC received from the Governor's Strategic Reserve Fund ("SRF"). Following link: October 17, 2022
letter from Dept of Commerce to Jamie Wyrobek regarding "... Washington State is requesting Pend
Oreille EDC, repay the $300,000 from the investment of SRF to HiTest Sand Inc., within 30 days of
receipt of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce_letter_to_edc_oct_17_2022.pdf

4. Compliance with RCW 39.84.030 Public corporations—Creation, dissolution - POC EDC will be
dissolved, and Port will create an Economic Development Advisory Council (see Port minutes dated

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226905648%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=fFF5AsL%2BhJybJrt2HqTg4tBt6BV8eRowza7s9q%2FzCQQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fprotectpendoreille.org%2Fuploads%2F1%2F4%2F1%2F5%2F141595600%2Fcommerce_letter_to_edc_oct_17_2022.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226920360%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=QQkgefx0VH95zJ1kPUu3jwdtHH1tyqJEfbg%2B8r97kis%3D&reserved=0


4/9/24  http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and monitoring of the creation of the POC
Economic Development Advisory Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

Link to following article below copy/paste 

News

 

The Miner, Newport, WA

Economic development group gets grant 

May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of Commerce for $75,000 to be used for
project feasibility studies. The Port, newly designated ADO for Pend Oreille County will use the money to facilitate the studies for
three separate properties, identified as developable for business recruitment and economic development. The Port of Pend
Oreille is responsible to provide $6,298 in total matching funds to perform the work.

“We are excited to move forward with actionable steps towards improving what has been a stagnant situation,” said Jessica
Garza, the Port’s Economic Development Director. “This grant speeds up our projected timeline and is infusing integral funding
towards large goals that we have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and Pend Oreille County’s new Wolfred
Park. The timing is conducive towards applying for larger grants to facilitate building and infrastructure, Garza said. 

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer Russ Pelleberg, who was called for
jury duty. Gribi said the EDAC had $117,891 in its STCU account and $7,047 in its Mt. West account. 

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new bylaws. Gribi said as an advisory
body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,” Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was not needed because the EDAC is
advising the Port.

“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley said. “They’re required to, it’s state
law.” 

The EDAC passed the draft bylaws. 

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226933195%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=qgG41Zc%2FSujOMT1pzbyFMSYeX4RSss5vaxfe8DICUS8%3D&reserved=0


The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected vice-chair and Tara Leininger was
elected secretary. 

https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets grant
Community news and advertising for the beautiful Pend Oreille River Valley

pendoreillerivervalley.com

Opinion
 

Gentle poses conflict of interest

May 15, 2024
To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts excessive amounts of public money
from more critical public services to benefit a small group of their biggest campaign contributors potentially financially? It sounds
like something you would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in Pend Oreille County. After the county
commissioners agreed that the County’s Economic Development Council, which has cost taxpayers over a million dollars for little
benefit, was no longer beneficial for our county, Gentle fixed the competition for replacing the EDC by allowing the EDC to choose
its own replacement. The EDC chose the Port of Pend Oreille, which then immediately reestablished the EDC under its
superintendence. Then, after Gentle approved the plan, he participated in a bait-and-switch in which the Port demanded twice
the amount of money for its services (Commissioner Rosencrantz whittled it down a little). 

The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an apparent conflict of interest. But even
more concerning is that the leadership of the Port is Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have
come from the leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you consider that the publicly
funded salary and compensation of the Port Manager, who is one of Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards

Usk

              
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning, Journalist
 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend Oreille County being
designated ADO for POC, please read Don Gronning's articles and if you have time watch

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226947258%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=K99V7oTKIsdvewDtPlwUCbJA7joGdrQLnCUoOgSE%2BpY%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226959949%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=mE7%2FjZ2birYbWIdqpEsDQj9dSqCBKlXIKeK0yX1ufvk%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226972693%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=muoKc4%2BHqY3SJPNsaFmZxCcQZN4D0gYoCMu3OIBu6JI%3D&reserved=0


the edited YouTube videos to get a complete understanding of my concerns.

YouTube 1/2/2024 Pend Oreille County Board of Commissioners' Meeting, which was edited by
Norm Smith with Pend Oreille Political Circus to include attached pictures.  

The POC EDC have conflicts of interest and it is unknown if a policy is in place to avoid potential
conflicts, including POC Commissioner John Gentle and his wife POC Port Commissioner
Kimberly Gentle.  Port Commissioner Kimberly Gentle currently serves on POC EDC, and both
Gentles served during EDC's $300,000 debt to Commerce.   EDC has not commented on if they
have submitted amended IRS form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024, below.

Thank you.

This link is "2023 EDC Strategic Work Plan Deliverables Approved January 18th, 2023
Amended March 15, 2023...."
 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-Workplan.pdf

https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

Pend Oreille County Commissioners discuss EDC ADO
01/02/24
Pend Oreille County Commissioners discuss Economic Development ADO. 01/02/24.

www.youtube.com

POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4

The Politicization Of The POVA-ADO Contract. 1/29/24
The Politicization of the County’s ADO Contract with the Port District. Board of County
Commissioners. 1/29/24.

www.youtube.com

T

Jan 17, 2024

Don Gronning
 of The Miner

NEWPORT – Pend Oreille County commissioners, on a 2-1 vote, agreed to
have the Port of Pend Oreille be the economic development agency, or
Associated Development Organization, for the county. The designation comes

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpocedc.org%2Fwp-content%2Fuploads%2F2023%2F03%2F2023-Strategic-Workplan.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226985827%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=UuscIZbcIMYgFEjlH7YRxnT1H4qYQd3%2BiIP3bKYt9C8%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226998820%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=P8vqwihS0aYkacosGm0gRYBVC2kY1D3xAOiVIaDgxp0%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608227011374%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=2dkv0htQYBZicMbyPvkHAb04DEgaNuNiPnjx2Xh0RQE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608227023677%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=gU78JWsizFUtKAwoIfG8Tw2r7qp3Ymr%2BQnGmfb8fkjI%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608227023677%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=gU78JWsizFUtKAwoIfG8Tw2r7qp3Ymr%2BQnGmfb8fkjI%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608227035882%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=IHi%2F8J9WFnagHpKS3E1%2BFnJYsIcXJowK7f%2Fp3WT3U40%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608227048270%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=mYB1xyn%2FyuV4gUfwfJf2Qflp94Bo%2Bnu3ITdnkWyhIVs%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608227060803%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=GIJAHnA7i83TTiqQ%2FdLkZwVdE%2BUrWv5FzbLwymYlWag%3D&reserved=0


with some money from the state Department of Commerce.

Three entities responded to a request for proposal to be the ADO. The Port, Tri
County Economic Development District and Better City US all submitted
proposals.

County commission chair Robert Rosencrantz voted for the TEDD to be the
ADO. Rosencrantz was chairman of the board of directors of TEDD in 2023,
but that will change following the board meeting Jan. 24, when a new TEDD
board chair will be named.

Rosencrantz said all three proposals had strengths but said he voted for TEDD
because TEDD is a regional organization. He said a representative from Sen.
Patty Murray’s office said at an economic development summit that economic
success will depend on a regional approach. 

Rosencrantz said he preferred TEDD’s structure, with a horizontal structure
with paid staff. The Port would be relying on one person. 

“Many times that one person can be just fine,” he said. “But in this case, we
have demonstrated results from TEDD with that horizontal structure.”

Rosencrantz said he found TEDD far more transparent than the Port. He said
with TEDD, if you send an email requesting something, you get an answer and
they don’t charge anything. He said that is a pretty open spirit, which he said is
a key component of building trust and having the kind of representative
government that shares information willingly. 

He said the Port requires that public records requests not be made by email. 

“With the Port, you have to go to their office in Usk to review documents,” he
said. “I find the Port’s approach to not be what I want in terms of a
relationship and in terms of representing the people of Pend Oreille County.” 

Transparency is a key factor, he said. He said he checked with a number of
other ports that function as ADOs and all but one accepted emailed records
requests. The Port of Walla Walla didn’t get back to him. 

Commissioner Brian Smiley represented the county on the Pend Oreille
County Economic Development Council. He said he voted with the rest of the
EDC subcommittee to recommend the Port. 

Smiley said he isn’t committed to the idea that the county should spend county
money in the county. He said the county should spend the money with the
entity that brings the greatest efficiency and service to the county. Having said



that, he said the spokesman for the Utah based Better City US should learn
how to pronounce Chewelah. 

“Those kinds of things effect how you interact when you’re doing work like
economic development,” he said. Familiarity with area and issues is
important. 

County commission vice chair John Gentle said he had checked
with Prosecutor Dolly Hunt about whether he had a conflict of
interest because his wife, Kimberly Gentle, was a Port
commissioner. 

Gentle said the EDC board members were the subject matter experts.

Gentle said Ports were designed for economic development. He said he put a
lot of weight on Smiley’s and the EDC recommendation. 

Gentle said nobody had economic development and infrastructure authority
like the ports, by design and by RCW.

“For me, there isn’t much of a decision here, when you weigh all the things,” he
said

EDC Continues: Economic Development Council To
Advise Port

by Don Gronning with Newport Miner, Newport, WA


Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development Council will continue as
an advi-sory body to the Port of Pend Oreille. Pend Oreille County designated the Port
as its Associated Development Organization. Each county names an ADO and the state
Department of Com-merce contracts with that organization for economic development
service. 

The county formerly had the EDC as ADO, but after director Jamie Wyrobek quit last
May, coun-ty commissioners decided to seek a new ADO.

After paying the bulk of its advertising costs, the EDC had $8,797 in a Mountain West
bank account and $117,483 in a STCU account, EDC treasurer Russ Pelleberg reported at
the Jan. 17 EDC meeting. 



“So we’re in pretty good shape still,” he said. “We’ll be working with the new group up
there. Once there’s an official change of the ADO, we’ll probably, I imagine, close these
bank accounts and the Port will probably start something new and fresh.” 

Pelleberg said the only ongoing bills were the rent on the office and utilities. The EDC
board voted to give notice to move out of the office that has sat mostly vacant since
Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an advisor to the Port. It
included proposed updated EDC bylaws, which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered questions from The Miner for
the executive board of the EDC. Smiley is secretary for the EDC.

Newly elected EDC chair Abby Gribi referred to Smiley for answers, vice chair Laura
Verity said she would like others to answer, as she was new to the executive board, and
Pelleberg didn’t respond. 

Smiley said the EDC board has broad community representation and will advise the Port
on economic development. 

“For the most part the work of the board will continue except for direct oversight of an
employ-ee (director) and financial and regulatory oversight and compliance, as that work
will undertak-en by the staff and elected Commissioners of the Port,” Smiley said.

He said that as one board member, his understanding is that the EDC as an entity will be
dis-solving and closing out its financial and regulatory responsibilities. Part of that
process would be to resolve any remaining unresolved regulatory and liability issues,
including amending any tax returns with the guidance of a tax professional and perhaps
even legal counsel, he said.

One of those obligations is a $300,000 debt to the state Department of Commerce for a
$300,000 Strategic Reserve Fund grant the state supplied HiTest Sands, which later
became PacWest Silicon and is now Senova Global. One of the conditions was that HiTest
would provide 200 new jobs within five years of the grant by building a silicon smelter.
Those five years ex-pired last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect the money from PacWest,
a Canadian firm, to repay Commerce. Commerce sent a demand letter to the EDC for the
money, which eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson Penny Thomas. 

“The grant funds from Commerce are not considered forgiven, and we are working with
the EDC regarding their efforts with PacWest to recover funds,” Thomas said. “Also,
Commerce is currently engaged with the Attorney General’s Office to consider our options
for pursuing legal remedies.” 



The EDC also submitted incorrect IRS form 990s for several years. For at least the years
2016-2020, on IRS Form 990, the EDC answered no to the question, "Did any officer,
director, trustee or key employee have a family relationship or a business relationship
with any other officer, trustee or key employee?" Former county commissioner Mike
Manus and his daughter Jenny Smith were on the executive board each of those years,
Manus as secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest policy. According to the
EDC’s 2016-2020 990s, it does. The EDC board specifically rejected a conflict of interest
clause in its bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete copy of the Form 990 to all
members of its governing body before filing the form. Smith and former chair Ray Pierre
said they hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the Port as the new ADO,
while commission chair Robert Rosencrantz voted for the Tri County Economic
Development District (TEDD) to be the ADO.

Smiley stands by the decision. 

“In my way of thinking this is the best possible outcome given the situation as it removes
the burden of hiring and supervising an employee and regulatory and fiscal
responsibilities from an already overburdened and busy all volunteer board, while at the
same time retaining the pre-sent boards’ excellent representation and understanding of
the county and vision for economic development,” he said. 

Port Asks For $200,000 County Funding; Also Wants
Economic Development Contract Through June 30, 2027
by Don Gronning


Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County commissioners heard that the
Port of Pend Oreille, which was recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and would like a contract
that runs through June 30, 2027. 

Commissioner Brian Smiley represents the county on the Economic Development Council,
serving as EDC secretary on its executive board. The EDC is an advisory board to the port.
Smiley said the longer contract will give the port time to set up its economic development
branch and could help in attracting quality candidates to its director position. 

The $200,000 is more than the county was giving the EDC. Former EDC director Jamie



Wyrobek was a county employee and the county paid her wages and benefits, in addition
to the rent on the office where the EDC was located. 

Port Executive Director Kelly Driver said the port planned to fund some of the economic
development work. 

“We don’t have an exact amount,” she said.

Driver said the Port is considering hiring a part time worker to take up some of Port
auditor Susan Bluff’s work. In addition to auditing, Bluff does some reception work and
train documentation that can be shifted to a new part time worker, Driver said. Bluff will
be able to do some economic development related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in reserves, Driver said. Some
of that came from a $1.9 payment the Port received for the sale of management of its right
of ways to TerraPact. TerraPact gets 75% of right of way payments it negotiates “in
perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also interested in transparency. He
wanted the Port to report monthly to county commissioners, preferably in person, on
what economic development work was going on. He said when he was the director of a
state-wide housing program, he expected to make such reports. Smiley said quarterly
reports were enough, as the Port has monthly meetings and would be regularly updating
its commissioners. The EDC will continue to meet monthly and as the county
representative, he said he would report to the county commissioners on EDC activity.
Commissioner John Gentle was willing to require every other month reports.

The port isn’t willing to make in person reports to the county commissioners, Smiley said
and he doesn’t think they should have to. 

Smiley said that he wants to speak further with port commissioners before taking action
on the funding. In addition to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a political issue. County
commission chairman Robert Rosencrantz will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole vote for the Tri County
Economic Development District to serve as ADO instead of the port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the proposed county contract or the amount
the port wants from the county. He is also insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was willing to consider the other
elements. To have the port come up with the contract terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more money and nothing on the
quarterly reporting, nothing to show (the port is) going to make a good faith effort,” Rosencrantz said in an edited
video posted to Norm Smith’s Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected. Gentle’s wife, Kimberly Gentle, serves
as an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in Smith’s Facebook video of
Monday’s meeting. 



Gentle said that Rosencrantz had made the elimination of the EDC a campaign promise.

Every county in the state appoints an ADO which contracts with the state for economic development work. The county
also contracts separately for economic development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning last year. That threw the ADO
contract with the state department of Commerce into limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The state’s contract is for the state’s
fiscal year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port will conduct first interviews with
candidates at its Feb. 13 meeting. 



From: Blair, Teri (SAO)
To: Rooney, Keri (SAO); Rose, Al (SAO); Armijo, Sadie (SAO); Collins, Kelly (SAO); Gillis, Jeana (SAO)
Cc: McCarthy, Pat (SAO)
Subject: FW:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
Date: Friday, May 24, 2024 7:11:23 AM

I found this email in Pat's junk folder.  It came in yesterday afternoon. 

Pat, I am forwarding this email to Al, Sadie (Commerce) Kelly (Ports) and Jeana (Hotline).

Teri

-----Original Message-----
From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: Lamb, Amelia (COM) <amelia.lamb@commerce.wa.gov>; Blume, Emily (COM) <emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <penny.thomas@commerce.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

External Email

TO:               Pat McCarthy, Washington State Auditor

                      Penny Thomas, Media Relations Manager
                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360) 995-3386 (Olympia)
                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360) 628-0419 (Spokane)

FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156

SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

The conflict of interests between Pend Oreille County (POC) Commissioner John Gentle and his wife POC Port Commissioner Kimberly Gentle have been going on for several years.  According to Washington State Secretary of Corporations and Charities, POC Commissioner John Gentle continues to serve as Governor of the POC Economic Development Council (see attached current online nonprofit report dated 1/10/2023, and DOR business information).

According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner Kimberly Gentle reported "she believes the Port Commissioners will be the overall decision makers as the ADO moves to an advisory board ..:   Link to Port of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,   https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-
Approved.pdf&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828922008%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=TJNN5Bm6ANU4lQsPe4nWTU%2B2EKklaCJaOuGqz1tQ%2FWo%3D&reserved=0 <https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-
content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828930446%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=M5MGiZD%2Bobw9hB54HTzacJf4Grf3MzXOCiqegNJEq34%3D&reserved=0>

I am including State Auditor Pat McCarthy to request consideration to conduct audits of the Port of Pend Oreille County, and POC Economic Development Council including but not limited to:

1.     
        compliance with State, and Commerce contract policies and procedures (conflict of interest, reporting, etc..),

2.     
        Transparency (i.e., use of public funds, etc.)
3.     
        accountability (i.e., State Department of Commerce's request for repayment of $300,000 funds that POC EDC received from the Governor's Strategic Reserve Fund ("SRF"). Following link: October 17, 2022 letter from Dept of Commerce to Jamie Wyrobek regarding "... Washington State is requesting Pend Oreille EDC, repay the $300,000 from the investment of SRF to HiTest Sand Inc., within 30 days of receipt of this letter...."  https://gcc02.safelinks.protection.outlook.com/?
url=https%3A%2F%2Fprotectpendoreille.org%2Fuploads%2F1%2F4%2F1%2F5%2F141595600%2Fcommerce_letter_to_edc_oct_17_2022.pdf&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828935583%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=f2%2Fh2gzthqaEywvXXD95PaCKQBNYlXDYGfb0YcvT03E%3D&reserved=0
<https://gcc02.safelinks.protection.outlook.com/?
url=https%3A%2F%2Fprotectpendoreille.org%2Fuploads%2F1%2F4%2F1%2F5%2F141595600%2Fcommerce_letter_to_edc_oct_17_2022.pdf&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828939336%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=g4ag%2FUXWasKrWETdljTRDhG8IRqqDQt0jLOeRBaOmUE%3D&reserved=0>
4.     
        Compliance with RCW 39.84.030 Public corporations—Creation, dissolution - POC EDC will be dissolved, and Port will create an Economic Development Advisory Council (see Port minutes dated 4/9/24  https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-content%2Fuploads%2F2024%2F05%2FApril-9-2024-
Approved.pdf&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828942966%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=mNoP9M1gLwqgIAiVQVRP8A522z4Za3KjFv7L7XysUK0%3D&reserved=0 <https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fpovarr.com%2Fwp-
content%2Fuploads%2F2024%2F05%2FApril-9-2024-Approved.pdf&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828946530%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=iPwkF%2Bbif6jWtccv6aeqMWxQUo2KZOWfJVSYD3Bau44%3D&reserved=0>

Please consider my request for audits of the POC Port, POC EDC, and monitoring of the creation of the POC Economic Development Advisory Council.  Below are source materials supporting my concerns.
Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156

Link to following article below copy/paste

News

The Miner, Newport, WA
Economic development group gets grant
May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of Commerce for $75,000 to be used for project feasibility studies. The Port, newly designated ADO for Pend Oreille County will use the money to facilitate the studies for three separate properties, identified as developable for business recruitment and economic development. The Port of Pend Oreille is responsible to provide $6,298 in total matching funds to perform the work.

“We are excited to move forward with actionable steps towards improving what has been a stagnant situation,” said Jessica Garza, the Port’s Economic Development Director. “This grant speeds up our projected timeline and is infusing integral funding towards large goals that we have identified.”

The three properties were identified as the Port-owned Newport Site and Wolfred land and Pend Oreille County’s new Wolfred Park. The timing is conducive towards applying for larger grants to facilitate building and infrastructure, Garza said.

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer Russ Pelleberg, who was called for jury duty. Gribi said the EDAC had $117,891 in its STCU account and $7,047 in its Mt. West account.

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new bylaws. Gribi said as an advisory body, no conflict of interest policy was needed.

“This is an advisory committee, similar to how a planning commission would be structured,” Gribi said.

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was not needed because the EDAC is advising the Port.

“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley said. “They’re required to, it’s state law.”

The EDAC passed the draft bylaws.

The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected vice-chair and Tara Leininger was elected secretary.

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-
71.htm&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828950021%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=fLSJDYjdPBICLeEBN%2FZsd7iz0PsCGw50ALakBXB8Oew%3D&reserved=0 <https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-
gets-grant-p88449-71.htm&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828953587%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Pj96fMrUtVUetEoJadPXcLQVU3TZcmJw1Uaamjct9HM%3D&reserved=0>
 <https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-
71.htm&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828957115%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=%2BUrHmxeV4hv5%2BgqfqxnM%2FejLPbf1Zxr0sJwTSk2JCII%3D&reserved=0>
Economic development group gets grant <https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-
71.htm&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828960875%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=5YSr2cLvHyuLDFDhrypx7gfIim2%2FlypaXHgtUI%2Fmi9o%3D&reserved=0>
Community news and advertising for the beautiful Pend Oreille River Valley pendoreillerivervalley.com

Opinion

Gentle poses conflict of interest
May 15, 2024
To the editor,

What do you call it when a politician fixes a competition for a public contract and then diverts excessive amounts of public money from more critical public services to benefit a small group of their biggest campaign contributors potentially financially? It sounds like something you would expect in Chicago or Olympia.

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in Pend Oreille County. After the county commissioners agreed that the County’s Economic Development Council, which has cost taxpayers over a million dollars for little benefit, was no longer beneficial for our county, Gentle fixed the competition for replacing the EDC by allowing the EDC to choose its own replacement. The EDC chose the Port of Pend Oreille, which then immediately reestablished the EDC under its superintendence. Then, after Gentle
approved the plan, he participated in a bait-and-switch in which the Port demanded twice the amount of money for its services (Commissioner Rosencrantz whittled it down a little).

The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an apparent conflict of interest. But even more concerning is that the leadership of the Port is Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have come from the leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you consider that the publicly funded salary and compensation of the Port Manager, who is one of Gentle’s biggest individual donors, is set by Gentle’s spouse.

-Ben Richards

Usk

             
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning, Journalist

TO:         Penny Thomas, Media Relations Manager
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
             
I have concerns with Pend Oreille County(POC)  Port of Pend Oreille County being designated ADO for POC, please read Don Gronning's articles and if you have time watch the edited YouTube videos to get a complete understanding of my concerns.

YouTube 1/2/2024 Pend Oreille County Board of Commissioners' Meeting, which was edited by Norm Smith with Pend Oreille Political Circus to include attached pictures. 

The POC EDC have conflicts of interest and it is unknown if a policy is in place to avoid potential conflicts, including POC Commissioner John Gentle and his wife POC Port Commissioner Kimberly Gentle.  Port Commissioner Kimberly Gentle currently serves on POC EDC, and both Gentles served during EDC's $300,000 debt to Commerce.   EDC has not commented on if they have submitted amended IRS form 990s, "...EDC also submitted incorrect IRS form 990s...."  see Don Gronning's article dated Jan 24, 2024, below.

Thank you.
This link is "2023 EDC Strategic Work Plan Deliverables Approved January 18th, 2023 Amended March 15, 2023...."
 https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpocedc.org%2Fwp-content%2Fuploads%2F2023%2F03%2F2023-Strategic-
Workplan.pdf&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828965670%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=T1IP2Y7aTT8704OEAuaVKI0MCTgx8maU6H%2FkGFN2zLk%3D&reserved=0 <https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpocedc.org%2Fwp-
content%2Fuploads%2F2023%2F03%2F2023-Strategic-Workplan.pdf&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828970263%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=y6%2BKFhYuoLhA9yQ63DC3TZWV7qWEvWuHuJ7z6e%2B7Yp0%3D&reserved=0>

https://gcc02.safelinks.protection.outlook.com/?
url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828974341%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=5FsFgeYc2T%2Fs305SzDz6q%2B0%2F8rq36PiRVW2QfHhYZW8%3D&reserved=0
<https://gcc02.safelinks.protection.outlook.com/?
url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828977943%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=eqM1TYlUQWNi6lGG87NelJ5G%2B8J7cU%2F%2FrlwzSWKl4yU%3D&reserved=0>
 <https://gcc02.safelinks.protection.outlook.com/?
url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828981493%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=4Fl7ul4t4RsdJ%2BW%2BtR2sgaFm6FaIeZLtboF%2FC7h21uQ%3D&reserved=0>
Pend Oreille County Commissioners discuss EDC ADO 01/02/24 <https://gcc02.safelinks.protection.outlook.com/?
url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dr6LX9AKbpGE%26t%3D2926s&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828984958%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=NDdoQ8eGK7xdEGR9q6HRul8IwQjqrv3OWHJcwY5%2BHss%3D&reserved=0>
Pend Oreille County Commissioners discuss Economic Development ADO. 01/02/24.
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.youtube.com%2F&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828988458%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Zb8jCM5qz8LAYrIJJUE7fClXxrHWsJwKW%2BaHhsggL7I%3D&reserved=0

POC Commissioners' Board Meeting 1/29/2024 edited video
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828991866%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Vx6z0JKg1WJ2Wi0ZSN9rUzeNsvV%2BEGYo9WIE%2BbcoT3Q%3D&reserved=0
<https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828995333%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=2%2F3%2BxXuYVcCjEm5RCGOVqZ8hAFEA3jRrfivzqSGevdA%3D&reserved=0>
 <https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566828998738%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=1%2BeJy5k0nGBnF3nLG%2BG0w1JzdtEpCWMx09cvUO3QSqQ%3D&reserved=0>
The Politicization Of The POVA-ADO Contract. 1/29/24 <https://gcc02.safelinks.protection.outlook.com/?
url=https%3A%2F%2Fwww.youtube.com%2Fwatch%3Fv%3Dql9M6w_Jpa4&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566829002169%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=KLGx8A%2FON8aCHFXHrioIhnpcJNLh0hchnw9zo7CYCuc%3D&reserved=0>
The Politicization of the County’s ADO Contract with the Port District. Board of County Commissioners. 1/29/24.
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.youtube.com%2F&data=05%7C02%7Cgillisj%40sao.wa.gov%7C4af2552451844864417108dc7bfb60f0%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638521566829005647%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=lQaOKIutmW45rONfoQikdO4queYnroLotnuEsBZURIE%3D&reserved=0

T
Jan 17, 2024
Don Gronning
 of The Miner

NEWPORT – Pend Oreille County commissioners, on a 2-1 vote, agreed to have the Port of Pend Oreille be the economic development agency, or Associated Development Organization, for the county. The designation comes with some money from the state Department of Commerce.

Three entities responded to a request for proposal to be the ADO. The Port, Tri County Economic Development District and Better City US all submitted proposals.

County commission chair Robert Rosencrantz voted for the TEDD to be the ADO. Rosencrantz was chairman of the board of directors of TEDD in 2023, but that will change following the board meeting Jan. 24, when a new TEDD board chair will be named.

Rosencrantz said all three proposals had strengths but said he voted for TEDD because TEDD is a regional organization. He said a representative from Sen. Patty Murray’s office said at an economic development summit that economic success will depend on a regional approach.

Rosencrantz said he preferred TEDD’s structure, with a horizontal structure with paid staff. The Port would be relying on one person.

“Many times that one person can be just fine,” he said. “But in this case, we have demonstrated results from TEDD with that horizontal structure.”

Rosencrantz said he found TEDD far more transparent than the Port. He said with TEDD, if you send an email requesting something, you get an answer and they don’t charge anything. He said that is a pretty open spirit, which he said is a key component of building trust and having the kind of representative government that shares information willingly.

He said the Port requires that public records requests not be made by email.

“With the Port, you have to go to their office in Usk to review documents,” he said. “I find the Port’s approach to not be what I want in terms of a relationship and in terms of representing the people of Pend Oreille County.”

Transparency is a key factor, he said. He said he checked with a number of other ports that function as ADOs and all but one accepted emailed records requests. The Port of Walla Walla didn’t get back to him.

Commissioner Brian Smiley represented the county on the Pend Oreille County Economic Development Council. He said he voted with the rest of the EDC subcommittee to recommend the Port.

Smiley said he isn’t committed to the idea that the county should spend county money in the county. He said the county should spend the money with the entity that brings the greatest efficiency and service to the county. Having said that, he said the spokesman for the Utah based Better City US should learn how to pronounce Chewelah.

“Those kinds of things effect how you interact when you’re doing work like economic development,” he said. Familiarity with area and issues is important.

County commission vice chair John Gentle said he had checked with Prosecutor Dolly Hunt about whether he had a conflict of interest because his wife, Kimberly Gentle, was a Port commissioner.

Gentle said the EDC board members were the subject matter experts.

Gentle said Ports were designed for economic development. He said he put a lot of weight on Smiley’s and the EDC recommendation.

Gentle said nobody had economic development and infrastructure authority like the ports, by design and by RCW.

“For me, there isn’t much of a decision here, when you weigh all the things,” he said

EDC Continues: Economic Development Council To Advise Port

       
by Don Gronning with Newport Miner, Newport, WA

Jan 24, 2024
NEWPORT – The Pend Oreille County Economic Development Council will continue as an advi-sory body to the Port of Pend Oreille. Pend Oreille County designated the Port as its Associated Development Organization. Each county names an ADO and the state Department of Com-merce contracts with that organization for economic development service.

The county formerly had the EDC as ADO, but after director Jamie Wyrobek quit last May, coun-ty commissioners decided to seek a new ADO.
After paying the bulk of its advertising costs, the EDC had $8,797 in a Mountain West bank account and $117,483 in a STCU account, EDC treasurer Russ Pelleberg reported at the Jan. 17 EDC meeting.

“So we’re in pretty good shape still,” he said. “We’ll be working with the new group up there. Once there’s an official change of the ADO, we’ll probably, I imagine, close these bank accounts and the Port will probably start something new and fresh.”

Pelleberg said the only ongoing bills were the rent on the office and utilities. The EDC board voted to give notice to move out of the office that has sat mostly vacant since Wyrobek re-signed.

According to the Port ADO proposal, the EDC will continue as an advisor to the Port. It included proposed updated EDC bylaws, which now allow for remote voting.

Pend Oreille County Commissioner Brian Smiley answered questions from The Miner for the executive board of the EDC. Smiley is secretary for the EDC.

Newly elected EDC chair Abby Gribi referred to Smiley for answers, vice chair Laura Verity said she would like others to answer, as she was new to the executive board, and Pelleberg didn’t respond.

Smiley said the EDC board has broad community representation and will advise the Port on economic development.

“For the most part the work of the board will continue except for direct oversight of an employ-ee (director) and financial and regulatory oversight and compliance, as that work will undertak-en by the staff and elected Commissioners of the Port,” Smiley said.

He said that as one board member, his understanding is that the EDC as an entity will be dis-solving and closing out its financial and regulatory responsibilities. Part of that process would be to resolve any remaining unresolved regulatory and liability issues, including amending any tax returns with the guidance of a tax professional and perhaps even legal counsel, he said.

One of those obligations is a $300,000 debt to the state Department of Commerce for a $300,000 Strategic Reserve Fund grant the state supplied HiTest Sands, which later became PacWest Silicon and is now Senova Global. One of the conditions was that HiTest would provide 200 new jobs within five years of the grant by building a silicon smelter. Those five years ex-pired last June.

Since the smelter wasn’t built, the EDC is on the hook to collect the money from PacWest, a Canadian firm, to repay Commerce. Commerce sent a demand letter to the EDC for the money, which eventually made its way to the county commissioners.

Commerce hasn’t forgotten about the money, says spokesperson Penny Thomas.

“The grant funds from Commerce are not considered forgiven, and we are working with the EDC regarding their efforts with PacWest to recover funds,” Thomas said. “Also, Commerce is currently engaged with the Attorney General’s Office to consider our options for pursuing legal remedies.”

The EDC also submitted incorrect IRS form 990s for several years. For at least the years 2016-2020, on IRS Form 990, the EDC answered no to the question, "Did any officer, director, trustee or key employee have a family relationship or a business relationship with any other officer, trustee or key employee?" Former county commissioner Mike Manus and his daughter Jenny Smith were on the executive board each of those years, Manus as secretary and Smith as vice-chair.

mailto:blairt@sao.wa.gov
mailto:rooneyk@sao.wa.gov
mailto:rosea@sao.wa.gov
mailto:armijos@sao.wa.gov
mailto:collinsk@sao.wa.gov
mailto:gillisj@sao.wa.gov
mailto:mccarthyp@sao.wa.gov


Form 990 also asks if the EDC has a written conflict of interest policy. According to the EDC’s 2016-2020 990s, it does. The EDC board specifically rejected a conflict of interest clause in its bylaws when they were rewritten in 2019.

The EDC’s 990s also say the organization provided a complete copy of the Form 990 to all members of its governing body before filing the form. Smith and former chair Ray Pierre said they hadn’t seen the forms.

It is unclear whether the EDC has amended the forms or not.

Smiley and county commissioner John Gentle voted to accept the Port as the new ADO, while commission chair Robert Rosencrantz voted for the Tri County Economic Development District (TEDD) to be the ADO.

Smiley stands by the decision.

“In my way of thinking this is the best possible outcome given the situation as it removes the burden of hiring and supervising an employee and regulatory and fiscal responsibilities from an already overburdened and busy all volunteer board, while at the same time retaining the pre-sent boards’ excellent representation and understanding of the county and vision for economic development,” he said.

Port Asks For $200,000 County Funding; Also Wants Economic Development Contract Through June 30, 2027 by Don Gronning

Jan 31, 2024
NEWPORT – At its Monday meeting, Pend Oreille County commissioners heard that the Port of Pend Oreille, which was recently selected as the county’s Associate Development Organization, is seeking $200,000 annually from the county and would like a contract that runs through June 30, 2027.

Commissioner Brian Smiley represents the county on the Economic Development Council, serving as EDC secretary on its executive board. The EDC is an advisory board to the port. Smiley said the longer contract will give the port time to set up its economic development branch and could help in attracting quality candidates to its director position.

The $200,000 is more than the county was giving the EDC. Former EDC director Jamie Wyrobek was a county employee and the county paid her wages and benefits, in addition to the rent on the office where the EDC was located.

Port Executive Director Kelly Driver said the port planned to fund some of the economic development work.

“We don’t have an exact amount,” she said.

Driver said the Port is considering hiring a part time worker to take up some of Port auditor Susan Bluff’s work. In addition to auditing, Bluff does some reception work and train documentation that can be shifted to a new part time worker, Driver said. Bluff will be able to do some economic development related work, Driver said.

The Port, which doesn’t collect any taxes, has $5.3 million in reserves, Driver said. Some of that came from a $1.9 payment the Port received for the sale of management of its right of ways to TerraPact. TerraPact gets 75% of right of way payments it negotiates “in perpetuity.” The port doesn’t collect any taxes.

County commission chairman Robert Rosencrantz was also interested in transparency. He wanted the Port to report monthly to county commissioners, preferably in person, on what economic development work was going on. He said when he was the director of a state-wide housing program, he expected to make such reports. Smiley said quarterly reports were enough, as the Port has monthly meetings and would be regularly updating its commissioners. The EDC will continue to meet monthly and as the county representative, he said he would report
to the county commissioners on EDC activity. Commissioner John Gentle was willing to require every other month reports.

The port isn’t willing to make in person reports to the county commissioners, Smiley said and he doesn’t think they should have to.

Smiley said that he wants to speak further with port commissioners before taking action on the funding. In addition to a longer contract helping to attract quality candidates, port officials are also concerned about the ADO selection becoming a political issue. County commission chairman Robert Rosencrantz will be up for election in 2026.

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole vote for the Tri County Economic Development District to serve as ADO instead of the port. TEDD is Stevens and Ferry counties’ ADO.

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the proposed county contract or the amount the port wants from the county. He is also insistent that the ADO report monthly to the county commissioners.

Rosencrantz said if the port would agree to a monthly in person meeting, he was willing to consider the other elements. To have the port come up with the contract terms they propose doesn’t address any of his concerns.

“They’ve expanded considerably beyond the original agreement; longer term, more money and nothing on the quarterly reporting, nothing to show (the port is) going to make a good faith effort,” Rosencrantz said in an edited video posted to Norm Smith’s Pend Oreille Political Circus Facebook group page.

Gentle said Rosencrantz has been against the EDC since before he was elected. Gentle’s wife, Kimberly Gentle, serves as an elected port commissioner.

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in Smith’s Facebook video of Monday’s meeting.

Gentle said that Rosencrantz had made the elimination of the EDC a campaign promise.

Every county in the state appoints an ADO which contracts with the state for economic development work. The county also contracts separately for economic development, this time with the Port.

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning last year. That threw the ADO contract with the state department of Commerce into limbo. The county decided to choose a new ADO.

Commissioners were initially talking about a year-long contract with the Port. The state’s contract is for the state’s fiscal year, from July 1 to June 30.

Driver said the port has nine applicants for the director’s position. She said the port will conduct first interviews with candidates at its Feb. 13 meeting.



From: White, Bradley (SAO)
To: wellsgj@hotmail.com
Subject: Hotline Referral to the Office of the Washington State Auditor"s Office
Date: Thursday, May 30, 2024 11:07:00 AM
Attachments: image001.png

Hello,
 
Thank you for submitting your concerns related to Pend Oreille County and the Pend Oreille PUD.
We will review your concerns as part of our upcoming audits happening this summer and fall. We
may contact you with questions throughout our audit and will let you know the results at the end of
our audit.
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
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From: Jean Wells
To: White, Bradley (SAO); McCarthy, Pat (SAO)
Cc: Jean Wells
Subject: Re: Please consider auditing Pend Oreille County Assessor"s Office in with this month"s/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF

COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
Date: Tuesday, November 12, 2024 1:13:46 PM
Attachments: image001.png

Letter for Jean Wells.docx

External Email

Dear Bradley,

You have no idea how grateful POC businesses and residents are to have SAO and DOR respond to our concerns regarding unfair
property valuations, and conflicts of interest.

Following is new information:

YouTube Selkirk Sun Candidate Debate discussion included Norm Smith’s Lake property valuation on Diamond Lake, and Kimberly
and John Gentle’s conflict of interest.
Direct Dialogue Debates | 10/3/2024
Integrity and appearance of conflict-of-interest discussion start 11:30 to 17:30; Budget - Staffing levels high ("infection") & Weed
Board 20:00 - 22:30
Gentle's property valuation not at same rate (anything can be done) 32:00 - 34:00; Norm Smith property taxes 36:00 - 39:30
Wage Commission - 40:00

https://youtu.be/EfR4tOxRg3o?si=H1Z3X7oQvdnfOxMF

I was shocked to discover Norm Smith’s Diamond Lake property valuation at 205 Woodland Dr., Newport, WA 99156 has been
valued at a significantly lower sum total percentage compared to other lake property owners. His property is .8 miles from my
property. 

Smith has two residential buildings on a lot size with beach front 50 feet x 155.20. The sum total valuations are: 2024 3.97%
increase; 2023 .93% increase; 2022 13.27% increase; 2021 2.25% increase; 2020 7.95% increase; 2020 1.62% increase; 2019 0%
increase; 2018 .043% increase; 2017 0% increase; 2016 0% increase; 2015 0% increase; 2014 3.34% increase; 2013 -6.29 decrease;
2012 .79% increase; 2011 0% increase; 2010 0%; 2009 0% Following is link to POC Assessor’s website
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8721

Candidates draw distinctions by Don Gronning with Newport Miner article dated 9/25/2024
https://www.pendoreillerivervalley.com/article/1456,candidates-draw-distinctions

Why I voted against the county contract with the port BY ROBERT ROSENCRANTZ, CHAIRMAN PEND OREILLE COUNTY
COMMISSIONERS

05/01/2024 06:00 AM GUEST OPINION https://www.pendoreillerivervalley.com/article/161,why-i-voted-against-the-county-
contract-with-the-port

Oct 16, 2024, The Newport Miner, Newport, WA (NOTE: mentions he is running for POC Commissioner because of conflicts of
interest, unfair property valuations, etc.)
Pend Oreille County Commissioner: Steve Haroldson Minnich
District 1

Candidates draw distinctions
The Miner Online

www.pendoreillerivervalley.com
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February 7, 2021



RE:  Evidence support for BTA Docket # 97623, Respondent - Wells



Submitted by Theodore S. Kardos

2843 Scotia Road

Newport, WA 99156



To Whom It May Concern:



Ms. Wells is making the complaint that she did not receive all of the documents that the Pend Oreille County Assessor’s Office sent to the Board of Tax Appeal in regards to BTA Docket #97623, which is required, thereby, lacking much needed information and making it very difficult to complete her BTA Appeal in a timely manner. 



I can attest to the fact the POC Assessor’s Office has been lackadaisical in the same regards with our BTA appeal docket #97644, which is now dismissed at my request due to frustration and lack of cooperation at the County Assessor’s level. 



For example, on January 15, 2021, we received via USPS the Evidence of Submission packet sent to the Board of Appeals (cover letter attached) from the Assessor’s Office.  In the cover letter pages 22-41 and pages 29-35 were noted, but omitted from our packet. We had little reference as to what these pages entailed as there were no pages with these numbers in our packet. There were a total of nine (9) pages in our packet. The Assessor’s Office shouldn’t be making assumptions that we have those documents with those specific page numbers. We should have received exactly the same documents as the BTA. 



On January 25th we contacted POC Court House and spoke with Christine Rahoun about being sent a copy of all the documents that were sent to BTA. That same day Crystal Zieske, Commissioners’ administrative assistant e-mailed us the packet she sent BTA. 

“Jan 25, 2021 Electronic File 10:39 a.m. 

Phyllis, I received a msg from Christine that Ted called and wanted your BOE info. Because I’m in session with the Commissioners all day, I won’t be able to return his call, but I’ve attached the electronic file that I had sent to Board of Tax Appeals. 

Crystal Zieske, Clerk of the Board/Office Manager

Pend Oreille County Commissioners

PO Box 5025

625 W. 4th Street

Newport, WA 99156

509-447-4119

czieske@pendoreille.org”



The electronic files sent to BTA had 80 pages. This is not the first time I have had to request documents from the Assessor’s Office that should have been sent to us in order for me to address my appeal in a timely and adequate manner.  This is the same situation Ms. Wells has encountered throughout her appeal. 



In my dealings with the POC Assessor’s Office over several years I have encountered inefficacy and a total lack of cooperation, plus a hostile environment. 





Thank you, 
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Theodore S. Kardos

pkardos_jean@yahoo.com

1.509.447.7958



At the request of Ms. Wells I will make myself available to be a witness in her appeal as will my wife, Phyllis J. Kardos. 
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Age: 71 Occupation: Retired (2007) Teacher (30 years); Retired (2012) Military Reserve (WA ANG, E8, 26 years)
https://www.pendoreillerivervalley.com/article/1648,pend-oreille-county-commissioner-steve-haroldson-minnich

There are a few more unfair tactics that POC Assessor’s Office have used in countering Appellants’ statements.

POC Assessor’s Office submitting evidence to WSBTA omitted 71 documents in packet sent to Appellants Phyllis and Ted Kardos
(see attached copy of Kardos letter dated February 7, 2021, to WSTBA.

2020 valuations for 2021 tax year: 

First highest was - Timothy L. Merriman (78 y/o disabled veteran who stated he is visually impaired) and Ruth A Merriman
property owners of 62 Trask Rd: Marshall Swift Code changed from 2 to 4, increase improvements from $45,793 to $118,083 is a
157.86% increase, and land increase from $117,900 to $162,440 is a 37.77% increase (= $280,523 equals sum increase of 71.34%).
Mr. Merriman said he was going to wait until he receives his 2021 property tax statement to complain and request POC Assessor’s
Office reduced the valuation. We tried to explain to Mr. Merriman that isn’t how it works, but he didn’t understand the appeal
process. POC website http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=11364

Second highest — my property - Gloria Jean Wells at 94 Trask Rd: Marshall Swift Code changed from 2- 3 to 2-4, increase
improvements from $117,298 to $210,677 is a 79.60% increase, and land increase from $104,000 to $124,000 is a 19.32% increase
(= $334,677 equals sum increase of 51.23%). POC

link http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8673

Third highest was Loretta Rhodes (89 y/o widow retired nurse) at 92 Trask Rd: Marshall Swift Code changed from 2-3 to 2-4,
increase improvements from $88,048 to $186,678 is a 112.01% increase, and land increase from $153,675 to $177,580 is a 15.55%
increase (= $364,258 equals sum increase of 50.69%). Mrs. Rhodes appealed to WSBTA, with the assistance of her daughter - Lana
and son-in-law Jay Whitver. POC link http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8674

2020 valuation for 2021 tax year 2021: Two examples of Marshall Swift code change downward are:

Paul E. Haa (76 y/o South POC Fire Rescue volunteer) and Randi Haa addesss 95 Trask Rd : Parcel/Account Number
8650/443001559034, 7/4/20 POC Haa initial property value at $349,945; 7/16/20 value at $490,630; 10/10/20 reduced value at
$413,664. POC property summaries show Marshall Swift changed downward from 1.5-5 to 1.5-4 and 5 to 4, improvement
$255,705 to $319,424 increase of 24.91%, land remained same at $94,240 = $413,664 (sum total of 18.208% increase) Please note
these two properties were sold 8/15/2023 for $995,000, but 2025 valuation is $670,187. Following are links to both properties.

http://taweb.pendoreille.org/propertyaccess/Property.aspx?cid=0&year=2025&prop_id=8649

http://taweb.pendoreille.org/propertyaccess/Property.aspx?cid=0&year=2025&prop_id=8650

Gregory E. Krein (65 y/o) and Sheila R. Krein at 171 Trask Rd.: Marshall Code changed downward from 3 to 2, initial improvements
value from $89,094 to $92,992 increase 4.37%, land from $213,280 to $248,540 increase 16.53% = $341,532 (sum total
12.95%increase). http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8659

Please consider including my neighbor, Loretta Rhodes, at 92 Trask Rd, Newport, WA 99156: 2024 valuation for 2025 property
tax. Assessor James McCroskey increased her property valuation without a physical inspection. The Structures/Improvements
valuation increased from $198,830 to $255,524 (28.51% increase) and Land from $232,220 to $254,050 (10.4% increase). The
structure is in very poor condition. The Assessor continues to list a garage, which was demolished years ago due to a windstorm.
They continue to request that the garage be removed from POC Assessor website because it may be part of the erroneous
assessment. Assessor has removed structure information for other property owners; for example, property owned by Deputy
Assessor Nathan Longly had square footage removed from tax rolls because of damage during windstorm. (Mrs. Rhodes’
property is mentioned in the above comments regarding 2020 valuations for 2021 tax year as her property was third highest). POC
link http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8674

Many POC property owners stay silent because of possible retribution, public embarrassment and/or condemnation of their
property. Some have told me that they only purchase liability insurance, if their home burns down so be it and if they get in an
accident at least the other party will be compensated. 

I know you know this, but I feel better expressing the following: new taxable value should be based on completion of new
construction, improvements, change in ownership, depreciation, condition, etc. Assessments that are inequitable and have errors
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result in property owners paying more in property taxes than other owners of comparable property and create future
overvalued/undervalued assessments. All property owner's property valuations must be fair and accurate assessments, so
everyone is paying their fair share of property taxes.

Assessor James McCroskey has a lot of power and influence over property assessments (and possibly in other POC departments) so
it’s important to have a mechanism in place to make sure he doesn’t abuse it by unfairly assessing properties knowing that the
burden is on the Appellants to prove him wrong. It’s an unfair burden for Appellants to have to prove. Recently a neighbor shared
that the McCroskey’s own several properties in Montana. Link to Montana DORV property website:
https://svc.mt.gov/dor/property/prc#/search/McCroskey/200/1/all

Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
(509)879-1935 (NOTE: I block unknown callers. I'm sending to myself to make sure links work.)

From: White, Bradley (SAO) <whitebd@sao.wa.gov>
Sent: Friday, November 8, 2024 3:48 PM
To: Jean Wells <wellsgj@hotmail.com>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: RE: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?
 
Hi Jean,
 
We are close to completing the field work on this audit, and hope to have this wrapped up in the next few weeks.  As soon as the audit is
concluded, I will send you  a letter with the conclusions from the work we did related to your concerns.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889: sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, November 8, 2024 11:06 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Re: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?

 

External Email

Please provide an update. Thank you.

From: White, Bradley (SAO) <whitebd@sao.wa.gov>
Sent: Thursday, September 19, 2024 10:31 AM
To: Jean Wells <wellsgj@hotmail.com>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: RE: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsvc.mt.gov%2Fdor%2Fproperty%2Fprc%23%2Fsearch%2FMcCroskey%2F200%2F1%2Fall&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428254800248%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=nd998pMECYdUVXZWCBaVfaeMVTFF2XGtmdDFUtvsNWM%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428254817049%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=X2JRdnAPv%2FX4M8xLIGbfzjaHejdB2CXZR3BggLqQB7c%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428254833673%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=W4pvel9u3nlbiI0vF7Bps%2BrmT1o1RYzF%2BvXFHOaG6Kc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsao.wa.gov%2Frooted%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428254850227%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ELX26cxJJMucz%2FlHSXfx0zN1uwqssjc8sWORDGvSRg0%3D&reserved=0
mailto:whitebd@sao.wa.gov
mailto:wellsgj@hotmail.com
mailto:mccarthyp@sao.wa.gov


STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?

 
Hi Jean,
 
Yes we did receive your email and we are currently working on that audit. We will respond to your concerns once we have had a chance to
evaluate the risks related to that audit.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889: sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, September 19, 2024 9:36 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: Fw: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?

 

External Email

State Auditor Pat McCarthy and Senior Financial Analyst Bradley White,
 
This is to confirm that you received my previous email regarding upcoming audit for Pend Oreille Couty.
 
 
Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
Cell: (509) 879-1935
Landline: (509) 448-0789
 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Wednesday, September 4, 2024 10:39 AM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <Penny.Thomas@Commerce.wa.gov>; White,
Bradley (SAO) <whitebd@sao.wa.gov>; Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Please consider auditing Pend Oreille County Assessor's Office in with this month's/September audit- Re:  DOES WASHINGTON
STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED
?

 

Please consider a comprehensive audit of the Assessor's entire operation to determine whether assessments are being made in

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428254866807%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=VF1CHWCWVw1j%2FECGMKI%2FO6SDBsrhMgrtmgV1aB279hY%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.sao.wa.gov%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428254883704%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Jk8udRGIkMokVDc4xUGJ8QBvfvSVH9LbrI0Qvv1R2H8%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fsao.wa.gov%2Frooted%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428254900507%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=QP5%2FUy9Or7xJxSO%2Fd0E4oZjSSVlI25Fr%2FdF4Qwokm9U%3D&reserved=0
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accordance with Washington property tax law. Pend Oreille County Assessor McCroskey's methodology of appraising property
assessments appears unfair and unequal. Include a review of the Assessor's administrative policies and procedures that affect both
real property and business property assessment programs and the Assessor's program for assessing personal property and
furnishings. Is the Assessor and/or appraisers required to recuse themselves from appraising properties of political allies, family
members, friends, alumni, businesses' that they do business with, etc.?

In 2020, I discovered my property valuation was 2nd highest on Trask Rd with structure increasing significantly and land value
unfair compared to other properties on Trask Rd. 
 
My 2019-2020 property assessment increased from $221,298 to $334,677. 
 
2019 improvement value was $117,298 - 2020 $210,677(79.61% increase); 2019 land value was $104,000 in 2020 $124,000 (19%
increase) Property tax in 2020 was $2,338.11, in 2021 $3,336.20 ($998.09 - 42% increase). The trainee appraiser had not passed
the Uniform Standards of Profession Appraisal course, which is required by DOR, and lacked credentials. 
 
2024-2025 proposed property assessment is $483,565 currently assessed at $381,004 (improvement increase from $225,004 to
$308,565 an increase of 37% and land value increase from $156,000 to  $175,000 an increase of 12%.
 

1.  Following is a sampling of properties sold in 2022 for tax area 0005 - 1 -56 F3 S2
           that have 2025 assessments at less than purchase price: for example,

2.                   
December 1, 2022 -  21 Lakeside Dr sold for $550,00 the 2025 assessment is $364,411, that’s $185,589 less than purchase
price.http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9047
 
 
September 2, 2022 - 5706 Northshore Diamond Lake Rd sold for $660,000 - 2025 assessment is $490,000, $170,000 less
than purchase price http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=11351
 
August 5, 2022, - 443 Bayview Blvd sold for $909,000 - 2025 assessment is $626,116 that $282,884 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9010
 
July 29, 2022 - 353 Southshore Diamond Lake sold for $500,000 - 2025 assessment is $240,034, that’s $259,966 less than
purchase (Realtor Bockermuehl sold it to a neighbor. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8879

 
 
June 9, 2022, 781 Southshore Diamond Lake sold for $851,000 - 2025 assessment set at $606,603 that’s $244,397 less than
purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8909
 
May 27, 2022, 441 Bayview Blvd sold for $825,000 -  2025 assessment at $574,532, that’s $250,468 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9011
 
January 19, 2022  325453 Highway 2 purchase price $750,000 - 2025 assessment $548,606, that’s $201,394 less than
purchase price http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9169
 
 
July 27, 2022, 352 Southshore Diamond Lake sold for $110,000 - 2025 assessment is $72,000 that’s $38,000 less than
purchase price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8904
 
March 8, 2022, 1402 Southshore Diamond Lake Rd sold for $517,000, 2025 assessment $434,884 that’s $82,116 less than
purchase price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8508
 
April 20,2022, 123 Rockwood Rd., sold 2 properties for $475,000 - 2025 assessment is $422,189, that’s $52,811 less than
purchase price. 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8776

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D9047&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428254917775%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=lYJ7Ti8REkmq5lucvNOPP6zRksS6tjJG6Qoovv4l5%2Fk%3D&reserved=0
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November 10, 2022, - 684 Southshore sold for $275,000 - 2025 assessment is $236,291, that’s $38,709 less than purchase
price. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=8800
 
 
3.                  I found properties sold in 2023 with values for 2025 tax rolls less than purchase price too. I did not research 2020-
2021 or 2019-2020.

 
3.                  Washington standard practice is to value structure with classifications Condition1-6 and Quality 1-6.
 
- Condition 1 new homes and Condition 6 is a home in very poor condition or needs substantial rehab. 

 
Quality 1 is for very high-end homes and Quality 6 is for the lowest quality of materials used.

 
      4.    Does POC have an Ethics Policy, is our Assessor removed from amending values? This is a standard practice for
assessors in Washington 
 
      5. Are appraisers accredited and required to sign a certified document that property value to be true and accurate?  This is
a standard practice in Washington.
 
      6. What is the POC average valuation rate increase for the 2025 tax year? Spokesman Review article dated June 18, 2024,
Spokane County assessor reported property values decreased.  
 
      7. Review a representative sampling of the assessments; for example, Assessor James McCroskey, Deputy Appraiser Nathan
Longley, and County Commissioner John Gentle (former appraiser in training), as all benefit from "unfinished and minimal finished
areas." My opinion, public has a right to compare their property with theirs because McCroskey, Longly, and Gentle were trained to
assess structure class code and land values.  You may want to include other elected officials that own multiple properties in POC. 
 
Assessor McCroskey submitted a graph displaying properties owned by elected officials and Deputy Assessor Nathan Longley (who
is currently serving on Newport Council).  Some of the property owners have multiple properties in POC, including me, but are
omitted. 
 
According to the graph, Commissioner John Gentle’s property for 2025 is assessed at $460,209. According to POC 2025 total
taxable amount is $369,419 with structure at $320,814, which is significantly less than the graph reports. Commissioner Gentle
purchased the property Nov 18, 2013, for $369,419 with 3100 sq foot living area home He receives government benefits for
Designated Forrest Land and productivity loss. 

According to the graph, Auditor Marianne Nichols’ property is assessed at $330,000. POC website reports Nichols’ property for
2025 taxable value is $213,123 with structure value of $161,740, Land Homesite value $50,500, and productivity loss of $118,350.
Her property is situated on 23.07 acres. POC website also records that her husband transferred the property to her on July 23,
2021. She receives government benefits for Designated Forrest Land and undeveloped & unused land area.
 
I haven’t researched DESIGNATED FOREST LAND RCW 84.33 land that is valued for forestry use or restrictions on undeveloped and
unused land area WAC 458-53-030.
 
Following three property owners benefit with living area discounted for "minimal and/or unfinished living area: 
 
1)Assessor James McCroskey: split entry residence purchased in 1/28/2002 with 2,600 square feet living area, has daylight
basement 1,300 sq ft valued at "minimal finished + 576 sq ft attached double car garage at "minimal finished, etc." 
103 E CIRCLE DR 
NEWPORT, WA 99156
Here's link to POC property assessment http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16984

2) Commissioner John Gentle (former appraiser in training): purchased 11/18/2013 for $379,200, with 2025 taxable value $369,419
and benefits from minimal finished daylight basement 1,225 sq ft + minimal finished attached garage 816 sq ft., etc.
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1512 DIAMOND CREEK RD 
NEWPORT, WA 99156
 
According to Zillow/Redfin at time Gentle purchased property "Overlooking Pend Oreille County WA. This 3100 sq foot living area
home affords privacy and scenic territorial views. The property includes 21 forested acres approx. 1.5 miles off the main road
sitting at the top of a mountain. 3bdr/3.5 bath large master bath /walk in double shower. 2 story/full basement finished. 3 living
room areas. 3 car attached garage. Private Well 1000 gal holding tank. Gas fireplace/ security system/sprinkler system/Hot tub/gas
fireplace. 220 electrics. 30x40 shop/20x20 2 story barn..."
https://www.redfin.com/WA/Newport/1512-Diamond-Creek-Rd-99156/home/115477350
 
POC link to Gentle property 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9381
 
3) Deputy Assessor Nathan Longly (7/22/2013 purchase price $170,000; has 2025 assessed value $317,213 with benefit of 957 sq
ft "basement unfished, etc."). Is currently for sale, see below current Zillow ad.
813 W 2ND ST 
NEWPORT, WA 99156 
$317,213  
 
https://www.zillow.com/homedetails/813-W-2nd-St-Newport-WA-99156/113772633_zpid/

813 W 2nd St, Newport, WA 99156 | MLS #202413561 | Zillow
This 3035 square feet Single Family home has 4 bedrooms and 2 bathrooms. It is located at 813 W
2nd St, Newport, WA.

www.zillow.com

 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=16903
 
 
FYI:
Assessor McCroskey has stated “State law requires that county assessors appraise all property at 100 percent of its true and fair
market value in money, according to the highest and best use of the property.
 
Following was published 8/28/24 The Miner - Letter to Editor- Home values in Pend Oreille County dropped last year, so what
explains this year’s massive increase in assessed values? 
 
In a recent statement to the Board of Equalization, the assessor’s office claimed the Washing- ton State Housing Market Report
showed that property values have increased 55% from 2019-2022. However, that report also shows that median home prices
dropped last year. The average price of four-bedroom homes declined by $57,000. Furthermore, state law requires the assessor to
fairly assess the true value of every property each year, not every five years. 

Deputy Assessor Nathan Longly blamed assessor Jim McCroskey. He told the Board that the asses- sor had not done his job for the
last five years, so they needed to apply a massive increase this year. “[D]ue to staffing shortages and tremendous movement in the
real estate market, the Assessor’s office has not been able to keep up.... due to the number of properties affected by the office’s
inability to make proper adjustments... the total needed adjustment has been applied for these missed years in this year’s
valuation.” 

Three problems: 

 
1. The assessor has increased property values in each of the last  property five years based on market data. 

2. According to data reported by McCroskey to the State DOR, the Assessor’s office has been fully staffed with its authorized 5
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full- time employees every year except in 2021, when it had 4.45.

3. The county assessors have one of the smallest workloads in the State. According to DOR, their workload is 25% smaller than
the average county assessor and 40% lower than the average in Spo- kane, Stevens, and Ferry counties. 

The Assessor’s excuses do not hold water. Property values are dropping. He has a full staff and one of the lowest workloads in the
state. The Assessor owes us an honest answer. 

-by Ben Richards, Usk 

 

Thank you so much for scheduling the DOR audit of Pend Oreille County for this month.  I would be happy to meet with the auditor
and present evidence and suggestions for improvement.

 

Gloria Jean Wells

94 Trask Rd

Newport, WA 99156

Cell: (509) 879-1935
Landline: (509) 448-0789

 

From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM) <Penny.Thomas@Commerce.wa.gov>;
Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW
OFTEN ARE AUDITS CONDUCTED ?

 
 
TO:               Pat McCarthy, Washington State Auditor 
 
                      Penny Thomas, Media Relations Manager 

                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360) 995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360) 628-0419 (Spokane)

 
FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156
 
SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST POLICY,
AND HOW OFTEN ARE AUDITS CONDUCTED ?
 
The conflict of interests between Pend Oreille County (POC) Commissioner John Gentle and his wife POC Port
Commissioner Kimberly Gentle have been going on for several years.  According to Washington State
Secretary of Corporations and Charities, POC Commissioner John Gentle continues to serve as Governor of the
POC Economic Development Council (see attached current online nonprofit report dated 1/10/2023, and DOR
business information). 
 
According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner Kimberly Gentle reported "she
believes the Port Commissioners will be the overall decision makers as the ADO moves to an advisory board ..:
  Link to Port of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
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http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf
 
I am including State Auditor Pat McCarthy to request consideration to conduct audits of the Port of Pend
Oreille County, and POC Economic Development Council including but not limited to:

1.                 compliance with State, and Commerce contract policies and procedures (conflict of interest,
reporting, etc..),
 

2. Transparency (i.e., use of public funds, etc.)

3.                 accountability (i.e., State Department of Commerce's request for repayment of $300,000 funds
that POC EDC received from the Governor's Strategic Reserve Fund ("SRF"). Following link: October 17,
2022 letter from Dept of Commerce to Jamie Wyrobek regarding "... Washington State is requesting
Pend Oreille EDC, repay the $300,000 from the investment of SRF to HiTest Sand Inc., within 30 days of
receipt of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce_letter_to_edc_oct_17_2022.pdf

4.                 Compliance with RCW 39.84.030 Public corporations—Creation, dissolution - POC EDC will be
dissolved, and Port will create an Economic Development Advisory Council (see Port minutes dated
4/9/24  http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and monitoring of the creation of the POC
Economic Development Advisory Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

 

 
 
 
Link to following article below copy/paste 
 

News
 

 
The Miner, Newport, WA
Economic development group gets grant 
May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of Commerce for $75,000 to be used for
project feasibility studies. The Port, newly designated ADO for Pend Oreille County will use the money to facilitate the studies for
three separate properties, identified as developable for business recruitment and economic development. The Port of Pend Oreille
is responsible to provide $6,298 in total matching funds to perform the work.
 
“We are excited to move forward with actionable steps towards improving what has been a stagnant situation,” said Jessica Garza,
the Port’s Economic Development Director. “This grant speeds up our projected timeline and is infusing integral funding towards
large goals that we have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and Pend Oreille County’s new Wolfred
Park. The timing is conducive towards applying for larger grants to facilitate building and infrastructure, Garza said. 
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At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer Russ Pelleberg, who was called for jury
duty. Gribi said the EDAC had $117,891 in its STCU account and $7,047 in its Mt. West account. 

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new bylaws. Gribi said as an advisory
body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,” Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was not needed because the EDAC is
advising the Port.
 
“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley said. “They’re required to, it’s state
law.” 

The EDAC passed the draft bylaws. 

The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected vice-chair and Tara Leininger was
elected secretary. 
 
https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets grant
Community news and advertising for the beautiful Pend Oreille River Valley

pendoreillerivervalley.com

 
 

 
Opinion

 
Gentle poses conflict of interest
May 15, 2024
To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts excessive amounts of public money
from more critical public services to benefit a small group of their biggest campaign contributors potentially financially? It sounds
like something you would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in Pend Oreille County. After the county
commissioners agreed that the County’s Economic Development Council, which has cost taxpayers over a million dollars for little
benefit, was no longer beneficial for our county, Gentle fixed the competition for replacing the EDC by allowing the EDC to choose
its own replacement. The EDC chose the Port of Pend Oreille, which then immediately reestablished the EDC under its
superintendence. Then, after Gentle approved the plan, he participated in a bait-and-switch in which the Port demanded twice the
amount of money for its services (Commissioner Rosencrantz whittled it down a little). 
 
The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an apparent conflict of interest. But even
more concerning is that the leadership of the Port is Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have
come from the leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you consider that the publicly
funded salary and compensation of the Port Manager, who is one of Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428255292427%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ih583%2F%2FzXWtz%2FqZrzZHvt%2BpNcyiW5MKnTeleHMZJJoI%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428255309540%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=9XNyOIN2TcdnKJApnbTsL%2F9TR8EsWLf90%2BN8b%2F6Iyks%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C7c608138fb0d4d0908df08dd035ed2de%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638670428255326362%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Ii%2Bxbs3xKaFQIT1XC1bp%2BZUvbp6rk%2FFAVXMc0qDb8%2Fs%3D&reserved=0


Usk
 
              
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning, Journalist

 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend Oreille County being
designated ADO for POC, please read Don Gronning's articles and if you have time watch
the edited YouTube videos to get a complete understanding of my concerns.
 

YouTube 1/2/2024 Pend Oreille County Board of Commissioners' Meeting, which was edited by
Norm Smith with Pend Oreille Political Circus to include attached pictures.  
 

The POC EDC have conflicts of interest and it is unknown if a policy is in place to avoid potential
conflicts, including POC Commissioner John Gentle and his wife POC Port Commissioner
Kimberly Gentle.  Port Commissioner Kimberly Gentle currently serves on POC EDC, and both
Gentles served during EDC's $300,000 debt to Commerce.   EDC has not commented on if they
have submitted amended IRS form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024, below.
 
Thank you.
This link is "2023 EDC Strategic Work Plan Deliverables Approved January 18th, 2023
Amended March 15, 2023...."
 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-Workplan.pdf
 
 
https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

Pend Oreille County Commissioners discuss EDC ADO 01/02/24
Pend Oreille County Commissioners discuss Economic Development ADO. 01/02/24.

www.youtube.com

 
 
POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4

The Politicization Of The POVA-ADO Contract. 1/29/24
The Politicization of the County’s ADO Contract with the Port District. Board of County
Commissioners. 1/29/24.

www.youtube.com

mailto:wellsgj@hotmail.com
mailto:Penny.Thomas@Commerce.wa.gov
mailto:Penny.Thomas@Commerce.wa.gov
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T
Jan 17, 2024

Don Gronning
 of The Miner
 

NEWPORT – Pend Oreille County commissioners, on a 2-1 vote, agreed to have
the Port of Pend Oreille be the economic development agency, or Associated
Development Organization, for the county. The designation comes with some
money from the state Department of Commerce.
 

Three entities responded to a request for proposal to be the ADO. The Port, Tri
County Economic Development District and Better City US all submitted
proposals.
 

County commission chair Robert Rosencrantz voted for the TEDD to be the
ADO. Rosencrantz was chairman of the board of directors of TEDD in 2023, but
that will change following the board meeting Jan. 24, when a new TEDD board
chair will be named.

Rosencrantz said all three proposals had strengths but said he voted for TEDD
because TEDD is a regional organization. He said a representative from Sen.
Patty Murray’s office said at an economic development summit that economic
success will depend on a regional approach. 

Rosencrantz said he preferred TEDD’s structure, with a horizontal structure
with paid staff. The Port would be relying on one person. 

“Many times that one person can be just fine,” he said. “But in this case, we
have demonstrated results from TEDD with that horizontal structure.”
 

Rosencrantz said he found TEDD far more transparent than the Port. He said
with TEDD, if you send an email requesting something, you get an answer and
they don’t charge anything. He said that is a pretty open spirit, which he said is
a key component of building trust and having the kind of representative
government that shares information willingly. 
 

He said the Port requires that public records requests not be made by email. 

“With the Port, you have to go to their office in Usk to review documents,” he
said. “I find the Port’s approach to not be what I want in terms of a relationship
and in terms of representing the people of Pend Oreille County.” 

Transparency is a key factor, he said. He said he checked with a number of
other ports that function as ADOs and all but one accepted emailed records
requests. The Port of Walla Walla didn’t get back to him. 



Commissioner Brian Smiley represented the county on the Pend Oreille County
Economic Development Council. He said he voted with the rest of the EDC
subcommittee to recommend the Port. 
 

Smiley said he isn’t committed to the idea that the county should spend county
money in the county. He said the county should spend the money with the
entity that brings the greatest efficiency and service to the county. Having said
that, he said the spokesman for the Utah based Better City US should learn how
to pronounce Chewelah. 

“Those kinds of things effect how you interact when you’re doing work like
economic development,” he said. Familiarity with area and issues is important. 

County commission vice chair John Gentle said he had checked with
Prosecutor Dolly Hunt about whether he had a conflict of interest
because his wife, Kimberly Gentle, was a Port commissioner. 

Gentle said the EDC board members were the subject matter experts.
 

Gentle said Ports were designed for economic development. He said he put a lot
of weight on Smiley’s and the EDC recommendation. 

Gentle said nobody had economic development and infrastructure authority
like the ports, by design and by RCW.

“For me, there isn’t much of a decision here, when you weigh all the things,” he
said

 

EDC Continues: Economic Development Council To
Advise Port
by Don Gronning with Newport Miner, Newport, WA
 
Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development Council will continue as an
advi-sory body to the Port of Pend Oreille. Pend Oreille County designated the Port as its
Associated Development Organization. Each county names an ADO and the state
Department of Com-merce contracts with that organization for economic development
service. 

The county formerly had the EDC as ADO, but after director Jamie Wyrobek quit last May,
coun-ty commissioners decided to seek a new ADO.
After paying the bulk of its advertising costs, the EDC had $8,797 in a Mountain West bank



account and $117,483 in a STCU account, EDC treasurer Russ Pelleberg reported at the
Jan. 17 EDC meeting. 

“So we’re in pretty good shape still,” he said. “We’ll be working with the new group up
there. Once there’s an official change of the ADO, we’ll probably, I imagine, close these
bank accounts and the Port will probably start something new and fresh.” 

Pelleberg said the only ongoing bills were the rent on the office and utilities. The EDC
board voted to give notice to move out of the office that has sat mostly vacant since
Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an advisor to the Port. It
included proposed updated EDC bylaws, which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered questions from The Miner for
the executive board of the EDC. Smiley is secretary for the EDC.
 
Newly elected EDC chair Abby Gribi referred to Smiley for answers, vice chair Laura Verity
said she would like others to answer, as she was new to the executive board, and Pelleberg
didn’t respond. 
 
Smiley said the EDC board has broad community representation and will advise the Port
on economic development. 

“For the most part the work of the board will continue except for direct oversight of an
employ-ee (director) and financial and regulatory oversight and compliance, as that work
will undertak-en by the staff and elected Commissioners of the Port,” Smiley said.

He said that as one board member, his understanding is that the EDC as an entity will be
dis-solving and closing out its financial and regulatory responsibilities. Part of that process
would be to resolve any remaining unresolved regulatory and liability issues, including
amending any tax returns with the guidance of a tax professional and perhaps even legal
counsel, he said.
 
One of those obligations is a $300,000 debt to the state Department of Commerce for a
$300,000 Strategic Reserve Fund grant the state supplied HiTest Sands, which later
became PacWest Silicon and is now Senova Global. One of the conditions was that HiTest
would provide 200 new jobs within five years of the grant by building a silicon smelter.
Those five years ex-pired last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect the money from PacWest, a
Canadian firm, to repay Commerce. Commerce sent a demand letter to the EDC for the
money, which eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson Penny Thomas. 

“The grant funds from Commerce are not considered forgiven, and we are working with the
EDC regarding their efforts with PacWest to recover funds,” Thomas said. “Also,



Commerce is currently engaged with the Attorney General’s Office to consider our options
for pursuing legal remedies.” 
 
The EDC also submitted incorrect IRS form 990s for several years. For at least the years
2016-2020, on IRS Form 990, the EDC answered no to the question, "Did any officer,
director, trustee or key employee have a family relationship or a business relationship with
any other officer, trustee or key employee?" Former county commissioner Mike Manus and
his daughter Jenny Smith were on the executive board each of those years, Manus as
secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest policy. According to the
EDC’s 2016-2020 990s, it does. The EDC board specifically rejected a conflict of interest
clause in its bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete copy of the Form 990 to all
members of its governing body before filing the form. Smith and former chair Ray Pierre
said they hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the Port as the new ADO,
while commission chair Robert Rosencrantz voted for the Tri County Economic
Development District (TEDD) to be the ADO.

Smiley stands by the decision. 
 
“In my way of thinking this is the best possible outcome given the situation as it removes
the burden of hiring and supervising an employee and regulatory and fiscal responsibilities
from an already overburdened and busy all volunteer board, while at the same time
retaining the pre-sent boards’ excellent representation and understanding of the county
and vision for economic development,” he said. 

Port Asks For $200,000 County Funding; Also Wants
Economic Development Contract Through June 30, 2027
by Don Gronning
Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County commissioners heard that the
Port of Pend Oreille, which was recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and would like a contract that
runs through June 30, 2027. 

Commissioner Brian Smiley represents the county on the Economic Development Council,
serving as EDC secretary on its executive board. The EDC is an advisory board to the port.
Smiley said the longer contract will give the port time to set up its economic development
branch and could help in attracting quality candidates to its director position. 



The $200,000 is more than the county was giving the EDC. Former EDC director Jamie
Wyrobek was a county employee and the county paid her wages and benefits, in addition to
the rent on the office where the EDC was located. 

Port Executive Director Kelly Driver said the port planned to fund some of the economic
development work. 

“We don’t have an exact amount,” she said.
 
Driver said the Port is considering hiring a part time worker to take up some of Port
auditor Susan Bluff’s work. In addition to auditing, Bluff does some reception work and
train documentation that can be shifted to a new part time worker, Driver said. Bluff will
be able to do some economic development related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in reserves, Driver said. Some of
that came from a $1.9 payment the Port received for the sale of management of its right of
ways to TerraPact. TerraPact gets 75% of right of way payments it negotiates “in
perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also interested in transparency. He
wanted the Port to report monthly to county commissioners, preferably in person, on what
economic development work was going on. He said when he was the director of a state-
wide housing program, he expected to make such reports. Smiley said quarterly reports
were enough, as the Port has monthly meetings and would be regularly updating its
commissioners. The EDC will continue to meet monthly and as the county representative,
he said he would report to the county commissioners on EDC activity. Commissioner John
Gentle was willing to require every other month reports.
 
The port isn’t willing to make in person reports to the county commissioners, Smiley said
and he doesn’t think they should have to. 

Smiley said that he wants to speak further with port commissioners before taking action on
the funding. In addition to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a political issue. County
commission chairman Robert Rosencrantz will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole vote for the Tri County Economic
Development District to serve as ADO instead of the port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the proposed county contract or the amount
the port wants from the county. He is also insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was willing to consider the other elements.
To have the port come up with the contract terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more money and nothing on the quarterly
reporting, nothing to show (the port is) going to make a good faith effort,” Rosencrantz said in an edited video posted to
Norm Smith’s Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected. Gentle’s wife, Kimberly Gentle, serves as
an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in Smith’s Facebook video of



Monday’s meeting. 

Gentle said that Rosencrantz had made the elimination of the EDC a campaign promise.
 
Every county in the state appoints an ADO which contracts with the state for economic development work. The county
also contracts separately for economic development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning last year. That threw the ADO
contract with the state department of Commerce into limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The state’s contract is for the state’s fiscal
year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port will conduct first interviews with
candidates at its Feb. 13 meeting. 



From: White, Bradley (SAO)
To: wellsgj@hotmail.com
Subject: Hotline Referral to the Office of the Washington State Auditor"s Office
Date: Thursday, May 30, 2024 11:07:00 AM
Attachments: image001.png

Hello,
 
Thank you for submitting your concerns related to Pend Oreille County and the Pend Oreille PUD.
We will review your concerns as part of our upcoming audits happening this summer and fall. We
may contact you with questions throughout our audit and will let you know the results at the end of
our audit.
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
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From: Jean Wells
To: White, Bradley (SAO); McCarthy, Pat (SAO)
Cc: Jean Wells
Subject: Re: Please consider auditing Pend Oreille County Assessor"s Office in with this month"s/September audit- Re:

 DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST
POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

Date: Friday, November 8, 2024 11:06:40 AM
Attachments: image001.png

External Email

Please provide an update. Thank you.

From: White, Bradley (SAO) <whitebd@sao.wa.gov>
Sent: Thursday, September 19, 2024 10:31 AM
To: Jean Wells <wellsgj@hotmail.com>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: RE: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
 
Hi Jean,
 
Yes we did receive your email and we are currently working on that audit. We will respond to your
concerns once we have had a chance to evaluate the risks related to that audit.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com> 
Sent: Thursday, September 19, 2024 9:36 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: Fw: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
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PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 

External Email

State Auditor Pat McCarthy and Senior Financial Analyst Bradley White,
 
This is to confirm that you received my previous email regarding upcoming audit for Pend
Oreille Couty.
 
 
Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
Cell: (509) 879-1935
Landline: (509) 448-0789
 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Wednesday, September 4, 2024 10:39 AM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM)
<Penny.Thomas@Commerce.wa.gov>; White, Bradley (SAO) <whitebd@sao.wa.gov>;
Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 

Please consider a comprehensive audit of the Assessor's entire operation to determine
whether assessments are being made in accordance with Washington property tax law. Pend
Oreille County Assessor McCroskey's methodology of appraising property assessments
appears unfair and unequal. Include a review of the Assessor's administrative policies and
procedures that affect both real property and business property assessment programs and the
Assessor's program for assessing personal property and furnishings. Is the Assessor and/or
appraisers required to recuse themselves from appraising properties of political allies, family
members, friends, alumni, businesses' that they do business with, etc.?

In 2020, I discovered my property valuation was 2nd highest on Trask Rd with structure
increasing significantly and land value unfair compared to other properties on Trask Rd. 
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My 2019-2020 property assessment increased from $221,298 to $334,677. 
 
2019 improvement value was $117,298 - 2020 $210,677(79.61% increase); 2019 land value
was $104,000 in 2020 $124,000 (19% increase) Property tax in 2020 was $2,338.11, in 2021
$3,336.20 ($998.09 - 42% increase). The trainee appraiser had not passed the Uniform
Standards of Profession Appraisal course, which is required by DOR, and lacked credentials. 
 
2024-2025 proposed property assessment is $483,565 currently assessed at $381,004
(improvement increase from $225,004 to $308,565 an increase of 37% and land value
increase from $156,000 to  $175,000 an increase of 12%.
 

1.  Following is a sampling of properties sold in 2022 for tax area 0005 - 1 -56 F3 S2
           that have 2025 assessments at less than purchase price: for example,

2.                   
December 1, 2022 -  21 Lakeside Dr sold for $550,00 the 2025 assessment is $364,411,
that’s $185,589 less than purchase
price.http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9047
 
 
September 2, 2022 - 5706 Northshore Diamond Lake Rd sold for $660,000 - 2025
assessment is $490,000, $170,000 less than purchase price
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=11351
 
August 5, 2022, - 443 Bayview Blvd sold for $909,000 - 2025 assessment is $626,116
that $282,884 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9010
 
July 29, 2022 - 353 Southshore Diamond Lake sold for $500,000 - 2025 assessment is
$240,034, that’s $259,966 less than purchase (Realtor Bockermuehl sold it to a
neighbor. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8879

 
 
June 9, 2022, 781 Southshore Diamond Lake sold for $851,000 - 2025 assessment set
at $606,603 that’s $244,397 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
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cid=0&year=2024&prop_id=8909
 
May 27, 2022, 441 Bayview Blvd sold for $825,000 -  2025 assessment at $574,532,
that’s $250,468 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9011
 
January 19, 2022  325453 Highway 2 purchase price $750,000 - 2025 assessment
$548,606, that’s $201,394 less than purchase price
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9169
 
 
July 27, 2022, 352 Southshore Diamond Lake sold for $110,000 - 2025 assessment is
$72,000 that’s $38,000 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8904
 
March 8, 2022, 1402 Southshore Diamond Lake Rd sold for $517,000, 2025
assessment $434,884 that’s $82,116 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8508
 
April 20,2022, 123 Rockwood Rd., sold 2 properties for $475,000 - 2025 assessment is
$422,189, that’s $52,811 less than purchase price. 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8776
 
November 10, 2022, - 684 Southshore sold for $275,000 - 2025 assessment is
$236,291, that’s $38,709 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8800
 
 
3.                  I found properties sold in 2023 with values for 2025 tax rolls less than
purchase price too. I did not research 2020-2021 or 2019-2020.

 
3.                  Washington standard practice is to value structure with classifications
Condition1-6 and Quality 1-6.
 
- Condition 1 new homes and Condition 6 is a home in very poor condition or needs
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substantial rehab. 
 

Quality 1 is for very high-end homes and Quality 6 is for the lowest quality of materials
used.

 
      4.    Does POC have an Ethics Policy, is our Assessor removed from amending
values? This is a standard practice for assessors in Washington 
 
      5. Are appraisers accredited and required to sign a certified document that property
value to be true and accurate?  This is a standard practice in Washington.
 
      6. What is the POC average valuation rate increase for the 2025 tax year? Spokesman
Review article dated June 18, 2024, Spokane County assessor reported property values
decreased.  
 
      7. Review a representative sampling of the assessments; for example, Assessor James
McCroskey, Deputy Appraiser Nathan Longley, and County Commissioner John Gentle (former
appraiser in training), as all benefit from "unfinished and minimal finished areas." My opinion,
public has a right to compare their property with theirs because McCroskey, Longly, and
Gentle were trained to assess structure class code and land values.  You may want to include
other elected officials that own multiple properties in POC. 
 
Assessor McCroskey submitted a graph displaying properties owned by elected officials and
Deputy Assessor Nathan Longley (who is currently serving on Newport Council).  Some of the
property owners have multiple properties in POC, including me, but are omitted. 
 
According to the graph, Commissioner John Gentle’s property for 2025 is assessed at
$460,209. According to POC 2025 total taxable amount is $369,419 with structure at
$320,814, which is significantly less than the graph reports. Commissioner Gentle purchased
the property Nov 18, 2013, for $369,419 with 3100 sq foot living area home He receives
government benefits for Designated Forrest Land and productivity loss. 

According to the graph, Auditor Marianne Nichols’ property is assessed at $330,000. POC
website reports Nichols’ property for 2025 taxable value is $213,123 with structure value of
$161,740, Land Homesite value $50,500, and productivity loss of $118,350. Her property is
situated on 23.07 acres. POC website also records that her husband transferred the property
to her on July 23, 2021. She receives government benefits for Designated Forrest Land and
undeveloped & unused land area.
 
I haven’t researched DESIGNATED FOREST LAND RCW 84.33 land that is valued for forestry



use or restrictions on undeveloped and unused land area WAC 458-53-030.
 
Following three property owners benefit with living area discounted for "minimal and/or
unfinished living area: 
 
1)Assessor James McCroskey: split entry residence purchased in 1/28/2002 with 2,600 square
feet living area, has daylight basement 1,300 sq ft valued at "minimal finished + 576 sq ft
attached double car garage at "minimal finished, etc." 
103 E CIRCLE DR 
NEWPORT, WA 99156
Here's link to POC property assessment
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16984

2) Commissioner John Gentle (former appraiser in training): purchased 11/18/2013 for
$379,200, with 2025 taxable value $369,419 and benefits from minimal finished daylight
basement 1,225 sq ft + minimal finished attached garage 816 sq ft., etc.
1512 DIAMOND CREEK RD 
NEWPORT, WA 99156
 
According to Zillow/Redfin at time Gentle purchased property "Overlooking Pend Oreille
County WA. This 3100 sq foot living area home affords privacy and scenic territorial views.
The property includes 21 forested acres approx. 1.5 miles off the main road sitting at the top
of a mountain. 3bdr/3.5 bath large master bath /walk in double shower. 2 story/full basement
finished. 3 living room areas. 3 car attached garage. Private Well 1000 gal holding tank. Gas
fireplace/ security system/sprinkler system/Hot tub/gas fireplace. 220 electrics. 30x40
shop/20x20 2 story barn..."
https://www.redfin.com/WA/Newport/1512-Diamond-Creek-Rd-99156/home/115477350
 
POC link to Gentle property 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9381
 
3) Deputy Assessor Nathan Longly (7/22/2013 purchase price $170,000; has 2025 assessed
value $317,213 with benefit of 957 sq ft "basement unfished, etc."). Is currently for sale, see
below current Zillow ad.
813 W 2ND ST 
NEWPORT, WA 99156 

$317,213  

 
https://www.zillow.com/homedetails/813-W-2nd-St-Newport-WA-99156/113772633_zpid/
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https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D16984&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Cfc870b49151e48bf4bb608dd0028760e%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638666895994238841%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=t6IqHWNvjozh9ErXuQ%2Fj0f3eb0FzdF%2F1M4k0povr8z0%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.redfin.com%2FWA%2FNewport%2F1512-Diamond-Creek-Rd-99156%2Fhome%2F115477350&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Cfc870b49151e48bf4bb608dd0028760e%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638666895994256581%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=LhgMO9OVjBGe8iLP4RPsCNr8p0SRl9wWjRDy0LRcrCs%3D&reserved=0
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813 W 2nd St, Newport, WA 99156 |
MLS #202413561 | Zillow
This 3035 square feet Single Family home has 4
bedrooms and 2 bathrooms. It is located at 813 W 2nd
St, Newport, WA.

www.zillow.com

 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16903
 
 
FYI:
Assessor McCroskey has stated “State law requires that county assessors appraise all property
at 100 percent of its true and fair market value in money, according to the highest and best
use of the property.
 
Following was published 8/28/24 The Miner - Letter to Editor- Home values in Pend Oreille
County dropped last year, so what explains this year’s massive increase in assessed
values? 
 
In a recent statement to the Board of Equalization, the assessor’s office claimed the Washing-
ton State Housing Market Report showed that property values have increased 55% from 2019-
2022. However, that report also shows that median home prices dropped last year. The
average price of four-bedroom homes declined by $57,000. Furthermore, state law requires
the assessor to fairly assess the true value of every property each year, not every five years. 

Deputy Assessor Nathan Longly blamed assessor Jim McCroskey. He told the Board that the
asses- sor had not done his job for the last five years, so they needed to apply a massive
increase this year. “[D]ue to staffing shortages and tremendous movement in the real estate
market, the Assessor’s office has not been able to keep up.... due to the number of properties
affected by the office’s inability to make proper adjustments... the total needed adjustment
has been applied for these missed years in this year’s valuation.” 

Three problems: 

 
1. The assessor has increased property values in each of the last  property five years based

on market data. 
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2. According to data reported by McCroskey to the State DOR, the Assessor’s office has
been fully staffed with its authorized 5 full- time employees every year except in 2021,
when it had 4.45.

3. The county assessors have one of the smallest workloads in the State. According to
DOR, their workload is 25% smaller than the average county assessor and 40% lower
than the average in Spo- kane, Stevens, and Ferry counties. 

The Assessor’s excuses do not hold water. Property values are dropping. He has a full staff and
one of the lowest workloads in the state. The Assessor owes us an honest answer. 

-by Ben Richards, Usk 

 

Thank you so much for scheduling the DOR audit of Pend Oreille County for this month.  I
would be happy to meet with the auditor and present evidence and suggestions for
improvement.

 

Gloria Jean Wells

94 Trask Rd

Newport, WA 99156

Cell: (509) 879-1935
Landline: (509) 448-0789

 

From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM)
<Penny.Thomas@Commerce.wa.gov>; Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE
CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 
 
TO:               Pat McCarthy, Washington State Auditor 
 
                      Penny Thomas, Media Relations Manager 
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                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360)
995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360)
628-0419 (Spokane)

 
FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156
 
SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM
REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
 
The conflict of interests between Pend Oreille County (POC) Commissioner
John Gentle and his wife POC Port Commissioner Kimberly Gentle have been
going on for several years.  According to Washington State Secretary of
Corporations and Charities, POC Commissioner John Gentle continues to serve
as Governor of the POC Economic Development Council (see attached current
online nonprofit report dated 1/10/2023, and DOR business information). 
 
According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner
Kimberly Gentle reported "she believes the Port Commissioners will be the
overall decision makers as the ADO moves to an advisory board ..:   Link to Port
of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf
 
I am including State Auditor Pat McCarthy to request consideration to conduct
audits of the Port of Pend Oreille County, and POC Economic Development
Council including but not limited to:

1.                 compliance with State, and Commerce contract policies and
procedures (conflict of interest, reporting, etc..),
 

2. Transparency (i.e., use of public funds, etc.)

3.                 accountability (i.e., State Department of Commerce's request for
repayment of $300,000 funds that POC EDC received from the
Governor's Strategic Reserve Fund ("SRF"). Following link: October 17,
2022 letter from Dept of Commerce to Jamie Wyrobek regarding "...
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Washington State is requesting Pend Oreille EDC, repay the $300,000
from the investment of SRF to HiTest Sand Inc., within 30 days of receipt
of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce
_letter_to_edc_oct_17_2022.pdf

4.                 Compliance with RCW 39.84.030 Public corporations—Creation,
dissolution - POC EDC will be dissolved, and Port will create an Economic
Development Advisory Council (see Port minutes dated 4/9/24
 http://povarr.com/wp-content/uploads/2024/05/April-9-2024-
Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and
monitoring of the creation of the POC Economic Development Advisory
Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

 

 
 
 
Link to following article below copy/paste 
 

News
 

 
The Miner, Newport, WA
Economic development group gets grant 
May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of
Commerce for $75,000 to be used for project feasibility studies. The Port, newly designated
ADO for Pend Oreille County will use the money to facilitate the studies for three separate
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properties, identified as developable for business recruitment and economic development.
The Port of Pend Oreille is responsible to provide $6,298 in total matching funds to perform
the work.
 
“We are excited to move forward with actionable steps towards improving what has been a
stagnant situation,” said Jessica Garza, the Port’s Economic Development Director. “This grant
speeds up our projected timeline and is infusing integral funding towards large goals that we
have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and
Pend Oreille County’s new Wolfred Park. The timing is conducive towards applying for larger
grants to facilitate building and infrastructure, Garza said. 

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer
Russ Pelleberg, who was called for jury duty. Gribi said the EDAC had $117,891 in its STCU
account and $7,047 in its Mt. West account. 

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new
bylaws. Gribi said as an advisory body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,”
Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was
not needed because the EDAC is advising the Port.
 
“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley
said. “They’re required to, it’s state law.” 

The EDAC passed the draft bylaws. 

The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected
vice-chair and Tara Leininger was elected secretary. 
 
https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets
grant
Community news and advertising for the beautiful Pend
Oreille River Valley
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pendoreillerivervalley.com

 
 

 
Opinion

 
Gentle poses conflict of interest
May 15, 2024
To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts
excessive amounts of public money from more critical public services to benefit a small group
of their biggest campaign contributors potentially financially? It sounds like something you
would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in
Pend Oreille County. After the county commissioners agreed that the County’s Economic
Development Council, which has cost taxpayers over a million dollars for little benefit, was no
longer beneficial for our county, Gentle fixed the competition for replacing the EDC by
allowing the EDC to choose its own replacement. The EDC chose the Port of Pend Oreille,
which then immediately reestablished the EDC under its superintendence. Then, after Gentle
approved the plan, he participated in a bait-and-switch in which the Port demanded twice the
amount of money for its services (Commissioner Rosencrantz whittled it down a little). 
 
The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an
apparent conflict of interest. But even more concerning is that the leadership of the Port is
Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have come from the
leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you
consider that the publicly funded salary and compensation of the Port Manager, who is one of
Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards
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Usk
 
              
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning,
Journalist

 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend
Oreille County being designated ADO for POC, please read Don
Gronning's articles and if you have time watch the edited
YouTube videos to get a complete understanding of my
concerns.
 

YouTube 1/2/2024 Pend Oreille County Board of Commissioners'
Meeting, which was edited by Norm Smith with Pend Oreille Political
Circus to include attached pictures.  
 

The POC EDC have conflicts of interest and it is unknown if a policy is
in place to avoid potential conflicts, including POC Commissioner
John Gentle and his wife POC Port Commissioner Kimberly Gentle.
 Port Commissioner Kimberly Gentle currently serves on POC EDC,
and both Gentles served during EDC's $300,000 debt to Commerce.  
EDC has not commented on if they have submitted amended IRS
form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024,
below.
 
Thank you.
This link is "2023 EDC Strategic Work Plan Deliverables Approved
January 18th, 2023
Amended March 15, 2023...."
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 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-
Workplan.pdf
 
 
https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

Pend Oreille County Commissioners
discuss EDC ADO 01/02/24
Pend Oreille County Commissioners discuss Economic
Development ADO. 01/02/24.

www.youtube.com

 
 
POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4

The Politicization Of The POVA-ADO
Contract. 1/29/24
The Politicization of the County’s ADO Contract with the
Port District. Board of County Commissioners. 1/29/24.

www.youtube.com

 
 
T

Jan 17, 2024

Don Gronning
 of The Miner
 

NEWPORT – Pend Oreille County commissioners, on a
2-1 vote, agreed to have the Port of Pend Oreille be the
economic development agency, or Associated
Development Organization, for the county. The
designation comes with some money from the state
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Department of Commerce.
 

Three entities responded to a request for proposal to be
the ADO. The Port, Tri County Economic Development
District and Better City US all submitted proposals.
 

County commission chair Robert Rosencrantz voted for
the TEDD to be the ADO. Rosencrantz was chairman of
the board of directors of TEDD in 2023, but that will
change following the board meeting Jan. 24, when a new
TEDD board chair will be named.

Rosencrantz said all three proposals had strengths but
said he voted for TEDD because TEDD is a regional
organization. He said a representative from Sen. Patty
Murray’s office said at an economic development summit
that economic success will depend on a regional
approach. 

Rosencrantz said he preferred TEDD’s structure, with a
horizontal structure with paid staff. The Port would be
relying on one person. 

“Many times that one person can be just fine,” he said.
“But in this case, we have demonstrated results from
TEDD with that horizontal structure.”
 

Rosencrantz said he found TEDD far more transparent
than the Port. He said with TEDD, if you send an email
requesting something, you get an answer and they don’t
charge anything. He said that is a pretty open spirit,
which he said is a key component of building trust and
having the kind of representative government that shares



information willingly. 
 

He said the Port requires that public records requests not
be made by email. 

“With the Port, you have to go to their office in Usk to
review documents,” he said. “I find the Port’s approach
to not be what I want in terms of a relationship and in
terms of representing the people of Pend Oreille
County.” 

Transparency is a key factor, he said. He said he checked
with a number of other ports that function as ADOs and
all but one accepted emailed records requests. The Port
of Walla Walla didn’t get back to him. 

Commissioner Brian Smiley represented the county on
the Pend Oreille County Economic Development Council.
He said he voted with the rest of the EDC subcommittee
to recommend the Port. 
 

Smiley said he isn’t committed to the idea that the county
should spend county money in the county. He said the
county should spend the money with the entity that
brings the greatest efficiency and service to the county.
Having said that, he said the spokesman for the Utah
based Better City US should learn how to pronounce
Chewelah. 

“Those kinds of things effect how you interact when
you’re doing work like economic development,” he said.
Familiarity with area and issues is important. 



County commission vice chair John Gentle said
he had checked with Prosecutor Dolly Hunt
about whether he had a conflict of interest
because his wife, Kimberly Gentle, was a Port
commissioner. 

Gentle said the EDC board members were the subject
matter experts.
 

Gentle said Ports were designed for economic
development. He said he put a lot of weight on Smiley’s
and the EDC recommendation. 

Gentle said nobody had economic development and
infrastructure authority like the ports, by design and by
RCW.

“For me, there isn’t much of a decision here, when you
weigh all the things,” he said

 

EDC Continues: Economic Development
Council To Advise Port
by Don Gronning with Newport Miner, Newport, WA
 
Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development
Council will continue as an advi-sory body to the Port of Pend
Oreille. Pend Oreille County designated the Port as its Associated
Development Organization. Each county names an ADO and the



state Department of Com-merce contracts with that organization
for economic development service. 

The county formerly had the EDC as ADO, but after director
Jamie Wyrobek quit last May, coun-ty commissioners decided to
seek a new ADO.
After paying the bulk of its advertising costs, the EDC had $8,797
in a Mountain West bank account and $117,483 in a STCU
account, EDC treasurer Russ Pelleberg reported at the Jan. 17
EDC meeting. 

“So we’re in pretty good shape still,” he said. “We’ll be working
with the new group up there. Once there’s an official change of
the ADO, we’ll probably, I imagine, close these bank accounts
and the Port will probably start something new and fresh.” 

Pelleberg said the only ongoing bills were the rent on the office
and utilities. The EDC board voted to give notice to move out of
the office that has sat mostly vacant since Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an
advisor to the Port. It included proposed updated EDC bylaws,
which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered
questions from The Miner for the executive board of the EDC.
Smiley is secretary for the EDC.
 
Newly elected EDC chair Abby Gribi referred to Smiley for
answers, vice chair Laura Verity said she would like others to
answer, as she was new to the executive board, and Pelleberg
didn’t respond. 
 
Smiley said the EDC board has broad community representation
and will advise the Port on economic development. 



“For the most part the work of the board will continue except for
direct oversight of an employ-ee (director) and financial and
regulatory oversight and compliance, as that work will undertak-
en by the staff and elected Commissioners of the Port,” Smiley
said.

He said that as one board member, his understanding is that the
EDC as an entity will be dis-solving and closing out its financial
and regulatory responsibilities. Part of that process would be to
resolve any remaining unresolved regulatory and liability issues,
including amending any tax returns with the guidance of a tax
professional and perhaps even legal counsel, he said.
 
One of those obligations is a $300,000 debt to the state
Department of Commerce for a $300,000 Strategic Reserve Fund
grant the state supplied HiTest Sands, which later became
PacWest Silicon and is now Senova Global. One of the conditions
was that HiTest would provide 200 new jobs within five years of
the grant by building a silicon smelter. Those five years ex-pired
last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect
the money from PacWest, a Canadian firm, to repay Commerce.
Commerce sent a demand letter to the EDC for the money, which
eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson
Penny Thomas. 

“The grant funds from Commerce are not considered forgiven,
and we are working with the EDC regarding their efforts with
PacWest to recover funds,” Thomas said. “Also, Commerce is
currently engaged with the Attorney General’s Office to consider
our options for pursuing legal remedies.” 



 
The EDC also submitted incorrect IRS form 990s for several
years. For at least the years 2016-2020, on IRS Form 990, the
EDC answered no to the question, "Did any officer, director,
trustee or key employee have a family relationship or a business
relationship with any other officer, trustee or key employee?"
Former county commissioner Mike Manus and his daughter
Jenny Smith were on the executive board each of those years,
Manus as secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest
policy. According to the EDC’s 2016-2020 990s, it does. The EDC
board specifically rejected a conflict of interest clause in its
bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete
copy of the Form 990 to all members of its governing body before
filing the form. Smith and former chair Ray Pierre said they
hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the
Port as the new ADO, while commission chair Robert
Rosencrantz voted for the Tri County Economic Development
District (TEDD) to be the ADO.

Smiley stands by the decision. 
 
“In my way of thinking this is the best possible outcome given the
situation as it removes the burden of hiring and supervising an
employee and regulatory and fiscal responsibilities from an
already overburdened and busy all volunteer board, while at the
same time retaining the pre-sent boards’ excellent representation
and understanding of the county and vision for economic



development,” he said. 

Port Asks For $200,000 County Funding;
Also Wants Economic Development
Contract Through June 30, 2027 by Don
Gronning
Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County
commissioners heard that the Port of Pend Oreille, which was
recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and
would like a contract that runs through June 30, 2027. 

Commissioner Brian Smiley represents the county on the
Economic Development Council, serving as EDC secretary on its
executive board. The EDC is an advisory board to the port. Smiley
said the longer contract will give the port time to set up its
economic development branch and could help in attracting
quality candidates to its director position. 

The $200,000 is more than the county was giving the EDC.
Former EDC director Jamie Wyrobek was a county employee and
the county paid her wages and benefits, in addition to the rent on
the office where the EDC was located. 

Port Executive Director Kelly Driver said the port planned to
fund some of the economic development work. 

“We don’t have an exact amount,” she said.
 
Driver said the Port is considering hiring a part time worker to
take up some of Port auditor Susan Bluff’s work. In addition to



auditing, Bluff does some reception work and train
documentation that can be shifted to a new part time worker,
Driver said. Bluff will be able to do some economic development
related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in
reserves, Driver said. Some of that came from a $1.9 payment the
Port received for the sale of management of its right of ways to
TerraPact. TerraPact gets 75% of right of way payments it
negotiates “in perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also
interested in transparency. He wanted the Port to report monthly
to county commissioners, preferably in person, on what
economic development work was going on. He said when he was
the director of a state-wide housing program, he expected to
make such reports. Smiley said quarterly reports were enough, as
the Port has monthly meetings and would be regularly updating
its commissioners. The EDC will continue to meet monthly and
as the county representative, he said he would report to the
county commissioners on EDC activity. Commissioner John
Gentle was willing to require every other month reports.
 
The port isn’t willing to make in person reports to the county
commissioners, Smiley said and he doesn’t think they should
have to. 

Smiley said that he wants to speak further with port
commissioners before taking action on the funding. In addition
to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a
political issue. County commission chairman Robert Rosencrantz
will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole
vote for the Tri County Economic Development District to serve as ADO instead of the



port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the
proposed county contract or the amount the port wants from the county. He is also
insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was
willing to consider the other elements. To have the port come up with the contract
terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more
money and nothing on the quarterly reporting, nothing to show (the port is) going to
make a good faith effort,” Rosencrantz said in an edited video posted to Norm Smith’s
Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected.
Gentle’s wife, Kimberly Gentle, serves as an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in
Smith’s Facebook video of Monday’s meeting. 

Gentle said that Rosencrantz had made the elimination of the EDC a campaign
promise.
 
Every county in the state appoints an ADO which contracts with the state for
economic development work. The county also contracts separately for economic
development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning
last year. That threw the ADO contract with the state department of Commerce into
limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The
state’s contract is for the state’s fiscal year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port
will conduct first interviews with candidates at its Feb. 13 meeting. 



From: Jean Wells
To: White, Bradley (SAO); McCarthy, Pat (SAO)
Subject: Re: Please consider auditing Pend Oreille County Assessor"s Office in with this month"s/September audit- Re:

 DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST
POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

Date: Thursday, September 19, 2024 10:40:55 AM
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External Email

Thank you!

From: White, Bradley (SAO) <whitebd@sao.wa.gov>
Sent: Thursday, September 19, 2024 10:31 AM
To: Jean Wells <wellsgj@hotmail.com>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: RE: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
 
Hi Jean,
 
Yes we did receive your email and we are currently working on that audit. We will respond to your
concerns once we have had a chance to evaluate the risks related to that audit.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com> 
Sent: Thursday, September 19, 2024 9:36 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: Fw: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
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External Email

State Auditor Pat McCarthy and Senior Financial Analyst Bradley White,
 
This is to confirm that you received my previous email regarding upcoming audit for Pend
Oreille Couty.
 
 
Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
Cell: (509) 879-1935
Landline: (509) 448-0789
 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Wednesday, September 4, 2024 10:39 AM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM)
<Penny.Thomas@Commerce.wa.gov>; White, Bradley (SAO) <whitebd@sao.wa.gov>;
Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 

Please consider a comprehensive audit of the Assessor's entire operation to determine
whether assessments are being made in accordance with Washington property tax law. Pend
Oreille County Assessor McCroskey's methodology of appraising property assessments
appears unfair and unequal. Include a review of the Assessor's administrative policies and
procedures that affect both real property and business property assessment programs and the
Assessor's program for assessing personal property and furnishings. Is the Assessor and/or
appraisers required to recuse themselves from appraising properties of political allies, family
members, friends, alumni, businesses' that they do business with, etc.?

In 2020, I discovered my property valuation was 2nd highest on Trask Rd with structure
increasing significantly and land value unfair compared to other properties on Trask Rd. 
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My 2019-2020 property assessment increased from $221,298 to $334,677. 
 
2019 improvement value was $117,298 - 2020 $210,677(79.61% increase); 2019 land value
was $104,000 in 2020 $124,000 (19% increase) Property tax in 2020 was $2,338.11, in 2021
$3,336.20 ($998.09 - 42% increase). The trainee appraiser had not passed the Uniform
Standards of Profession Appraisal course, which is required by DOR, and lacked credentials. 
 
2024-2025 proposed property assessment is $483,565 currently assessed at $381,004
(improvement increase from $225,004 to $308,565 an increase of 37% and land value
increase from $156,000 to  $175,000 an increase of 12%.
 

1.  Following is a sampling of properties sold in 2022 for tax area 0005 - 1 -56 F3 S2
           that have 2025 assessments at less than purchase price: for example,

2.                   
December 1, 2022 -  21 Lakeside Dr sold for $550,00 the 2025 assessment is $364,411,
that’s $185,589 less than purchase
price.http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9047
 
 
September 2, 2022 - 5706 Northshore Diamond Lake Rd sold for $660,000 - 2025
assessment is $490,000, $170,000 less than purchase price
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=11351
 
August 5, 2022, - 443 Bayview Blvd sold for $909,000 - 2025 assessment is $626,116
that $282,884 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9010
 
July 29, 2022 - 353 Southshore Diamond Lake sold for $500,000 - 2025 assessment is
$240,034, that’s $259,966 less than purchase (Realtor Bockermuehl sold it to a
neighbor. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8879

 
 
June 9, 2022, 781 Southshore Diamond Lake sold for $851,000 - 2025 assessment set
at $606,603 that’s $244,397 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
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cid=0&year=2024&prop_id=8909
 
May 27, 2022, 441 Bayview Blvd sold for $825,000 -  2025 assessment at $574,532,
that’s $250,468 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9011
 
January 19, 2022  325453 Highway 2 purchase price $750,000 - 2025 assessment
$548,606, that’s $201,394 less than purchase price
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9169
 
 
July 27, 2022, 352 Southshore Diamond Lake sold for $110,000 - 2025 assessment is
$72,000 that’s $38,000 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8904
 
March 8, 2022, 1402 Southshore Diamond Lake Rd sold for $517,000, 2025
assessment $434,884 that’s $82,116 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8508
 
April 20,2022, 123 Rockwood Rd., sold 2 properties for $475,000 - 2025 assessment is
$422,189, that’s $52,811 less than purchase price. 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8776
 
November 10, 2022, - 684 Southshore sold for $275,000 - 2025 assessment is
$236,291, that’s $38,709 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8800
 
 
3.                  I found properties sold in 2023 with values for 2025 tax rolls less than
purchase price too. I did not research 2020-2021 or 2019-2020.

 
3.                  Washington standard practice is to value structure with classifications
Condition1-6 and Quality 1-6.
 
- Condition 1 new homes and Condition 6 is a home in very poor condition or needs
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substantial rehab. 
 

Quality 1 is for very high-end homes and Quality 6 is for the lowest quality of materials
used.

 
      4.    Does POC have an Ethics Policy, is our Assessor removed from amending
values? This is a standard practice for assessors in Washington 
 
5. Are appraisers accredited and required to sign a certified document that property value to
be true and accurate?  This is a standard practice in Washington.
 
      6. What is the POC average valuation rate increase for the 2025 tax year? Spokesman
Review article dated June 18, 2024, Spokane County assessor reported property values
decreased.  
 
      7. Review a representative sampling of the assessments; for example, Assessor James
McCroskey, Deputy Appraiser Nathan Longley, and County Commissioner John Gentle (former
appraiser in training), as all benefit from "unfinished and minimal finished areas." My opinion,
public has a right to compare their property with theirs because McCroskey, Longly, and
Gentle were trained to assess structure class code and land values.  You may want to include
other elected officials that own multiple properties in POC. 
 
Assessor McCroskey submitted a graph displaying properties owned by elected officials and
Deputy Assessor Nathan Longley (who is currently serving on Newport Council).  Some of the
property owners have multiple properties in POC, including me, but are omitted. 
 
According to the graph, Commissioner John Gentle’s property for 2025 is assessed at
$460,209. According to POC 2025 total taxable amount is $369,419 with structure at
$320,814, which is significantly less than the graph reports. Commissioner Gentle purchased
the property Nov 18, 2013, for $369,419 with 3100 sq foot living area home He receives
government benefits for Designated Forrest Land and productivity loss. 

According to the graph, Auditor Marianne Nichols’ property is assessed at $330,000. POC
website reports Nichols’ property for 2025 taxable value is $213,123 with structure value of
$161,740, Land Homesite value $50,500, and productivity loss of $118,350. Her property is
situated on 23.07 acres. POC website also records that her husband transferred the property
to her on July 23, 2021. She receives government benefits for Designated Forrest Land and
undeveloped & unused land area.
 
I haven’t researched DESIGNATED FOREST LAND RCW 84.33 land that is valued for forestry



use or restrictions on undeveloped and unused land area WAC 458-53-030.
 
Following three property owners benefit with living area discounted for "minimal and/or
unfinished living area: 
 
1)Assessor James McCroskey: split entry residence purchased in 1/28/2002 with 2,600 square
feet living area, has daylight basement 1,300 sq ft valued at "minimal finished + 576 sq ft
attached double car garage at "minimal finished, etc." 
103 E CIRCLE DR 
NEWPORT, WA 99156
Here's link to POC property assessment
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16984

2) Commissioner John Gentle (former appraiser in training): purchased 11/18/2013 for
$379,200, with 2025 taxable value $369,419 and benefits from minimal finished daylight
basement 1,225 sq ft + minimal finished attached garage 816 sq ft., etc.
1512 DIAMOND CREEK RD 
NEWPORT, WA 99156
 
According to Zillow/Redfin at time Gentle purchased property "Overlooking Pend Oreille
County WA. This 3100 sq foot living area home affords privacy and scenic territorial views.
The property includes 21 forested acres approx. 1.5 miles off the main road sitting at the top
of a mountain. 3bdr/3.5 bath large master bath /walk in double shower. 2 story/full basement
finished. 3 living room areas. 3 car attached garage. Private Well 1000 gal holding tank. Gas
fireplace/ security system/sprinkler system/Hot tub/gas fireplace. 220 electrics. 30x40
shop/20x20 2 story barn..."
https://www.redfin.com/WA/Newport/1512-Diamond-Creek-Rd-99156/home/115477350
 
POC link to Gentle property 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9381
 
3) Deputy Assessor Nathan Longly (7/22/2013 purchase price $170,000; has 2025 assessed
value $317,213 with benefit of 957 sq ft "basement unfished, etc."). Is currently for sale, see
below current Zillow ad.
813 W 2ND ST 
NEWPORT, WA 99156 

$317,213  

 
https://www.zillow.com/homedetails/813-W-2nd-St-Newport-WA-99156/113772633_zpid/

https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D16984&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546441797%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=paSxgs5nQB5lhYnF72z%2F4hGKgLxZosRm4V4Rj8cbDdo%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D16984&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546441797%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=paSxgs5nQB5lhYnF72z%2F4hGKgLxZosRm4V4Rj8cbDdo%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.redfin.com%2FWA%2FNewport%2F1512-Diamond-Creek-Rd-99156%2Fhome%2F115477350&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546454470%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=DLAs1zKVveY4%2BrwqwnX1XumvfoH5pX42GZxkiTNr3w0%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D9381&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546467053%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=lzjh9zId0nkOjvlgpnMxM5gv6%2FrFpFsyiV4LSZz0oaQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zillow.com%2Fhomedetails%2F813-W-2nd-St-Newport-WA-99156%2F113772633_zpid%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546479478%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=fLrCE0YDpBIGnv%2BbxHGOOGWi%2BValoZtGCZ%2B4x1bgJtE%3D&reserved=0


813 W 2nd St, Newport, WA 99156 |
MLS #202413561 | Zillow
This 3035 square feet Single Family home has 4
bedrooms and 2 bathrooms. It is located at 813 W 2nd
St, Newport, WA.

www.zillow.com

 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16903
 
 
FYI:
Assessor McCroskey has stated “State law requires that county assessors appraise all property
at 100 percent of its true and fair market value in money, according to the highest and best
use of the property.
 
Following was published 8/28/24 The Miner - Letter to Editor- Home values in Pend Oreille
County dropped last year, so what explains this year’s massive increase in assessed
values? 
 
In a recent statement to the Board of Equalization, the assessor’s office claimed the Washing-
ton State Housing Market Report showed that property values have increased 55% from 2019-
2022. However, that report also shows that median home prices dropped last year. The
average price of four-bedroom homes declined by $57,000. Furthermore, state law requires
the assessor to fairly assess the true value of every property each year, not every five years. 

Deputy Assessor Nathan Longly blamed assessor Jim McCroskey. He told the Board that the
asses- sor had not done his job for the last five years, so they needed to apply a massive
increase this year. “[D]ue to staffing shortages and tremendous movement in the real estate
market, the Assessor’s office has not been able to keep up.... due to the number of properties
affected by the office’s inability to make proper adjustments... the total needed adjustment
has been applied for these missed years in this year’s valuation.” 

Three problems: 

 
1. The assessor has increased property values in each of the last  property five years based

on market data. 
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2. According to data reported by McCroskey to the State DOR, the Assessor’s office has
been fully staffed with its authorized 5 full- time employees every year except in 2021,
when it had 4.45.

3. The county assessors have one of the smallest workloads in the State. According to
DOR, their workload is 25% smaller than the average county assessor and 40% lower
than the average in Spo- kane, Stevens, and Ferry counties. 

The Assessor’s excuses do not hold water. Property values are dropping. He has a full staff and
one of the lowest workloads in the state. The Assessor owes us an honest answer. 

-by Ben Richards, Usk 

 

Thank you so much for scheduling the DOR audit of Pend Oreille County for this month.  I
would be happy to meet with the auditor and present evidence and suggestions for
improvement.

 

Gloria Jean Wells

94 Trask Rd

Newport, WA 99156

Cell: (509) 879-1935
Landline: (509) 448-0789

 

From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM)
<Penny.Thomas@Commerce.wa.gov>; Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE
CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 
 
TO:               Pat McCarthy, Washington State Auditor 
 
                      Penny Thomas, Media Relations Manager 

mailto:wellsgj@hotmail.com
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mailto:amelia.lamb@commerce.wa.gov
mailto:emily.blume@commerce.wa.gov
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                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360)
995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360)
628-0419 (Spokane)

 
FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156
 
SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM
REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
 
The conflict of interests between Pend Oreille County (POC) Commissioner
John Gentle and his wife POC Port Commissioner Kimberly Gentle have been
going on for several years.  According to Washington State Secretary of
Corporations and Charities, POC Commissioner John Gentle continues to serve
as Governor of the POC Economic Development Council (see attached current
online nonprofit report dated 1/10/2023, and DOR business information). 
 
According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner
Kimberly Gentle reported "she believes the Port Commissioners will be the
overall decision makers as the ADO moves to an advisory board ..:   Link to Port
of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf
 
I am including State Auditor Pat McCarthy to request consideration to conduct
audits of the Port of Pend Oreille County, and POC Economic Development
Council including but not limited to:

1.                 compliance with State, and Commerce contract policies and
procedures (conflict of interest, reporting, etc..),
 

2. Transparency (i.e., use of public funds, etc.)

3.                 accountability (i.e., State Department of Commerce's request for
repayment of $300,000 funds that POC EDC received from the
Governor's Strategic Reserve Fund ("SRF"). Following link: October 17,
2022 letter from Dept of Commerce to Jamie Wyrobek regarding "...

mailto:amelia.lamb@commerce.wa.gov
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Washington State is requesting Pend Oreille EDC, repay the $300,000
from the investment of SRF to HiTest Sand Inc., within 30 days of receipt
of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce
_letter_to_edc_oct_17_2022.pdf

4.                 Compliance with RCW 39.84.030 Public corporations—Creation,
dissolution - POC EDC will be dissolved, and Port will create an Economic
Development Advisory Council (see Port minutes dated 4/9/24
 http://povarr.com/wp-content/uploads/2024/05/April-9-2024-
Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and
monitoring of the creation of the POC Economic Development Advisory
Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

 

 
 
 
Link to following article below copy/paste 
 

News
 

 
The Miner, Newport, WA
Economic development group gets grant 
May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of
Commerce for $75,000 to be used for project feasibility studies. The Port, newly designated
ADO for Pend Oreille County will use the money to facilitate the studies for three separate
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properties, identified as developable for business recruitment and economic development.
The Port of Pend Oreille is responsible to provide $6,298 in total matching funds to perform
the work.
 
“We are excited to move forward with actionable steps towards improving what has been a
stagnant situation,” said Jessica Garza, the Port’s Economic Development Director. “This grant
speeds up our projected timeline and is infusing integral funding towards large goals that we
have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and
Pend Oreille County’s new Wolfred Park. The timing is conducive towards applying for larger
grants to facilitate building and infrastructure, Garza said. 

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer
Russ Pelleberg, who was called for jury duty. Gribi said the EDAC had $117,891 in its STCU
account and $7,047 in its Mt. West account. 

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new
bylaws. Gribi said as an advisory body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,”
Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was
not needed because the EDAC is advising the Port.
 
“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley
said. “They’re required to, it’s state law.” 

The EDAC passed the draft bylaws. 

The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected
vice-chair and Tara Leininger was elected secretary. 
 
https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets
grant
Community news and advertising for the beautiful Pend
Oreille River Valley

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546577207%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=3zidi309eqPNyf%2BdDeZtUCkyTcWfryipxGBdj8%2FznFE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546604961%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=pOYfDIds0aeufUECAOanDXzltDVU0vP10tLSSQHV3OQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpendoreillerivervalley.com%2Feconomic-development-group-gets-grant-p88449-71.htm&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546604961%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=pOYfDIds0aeufUECAOanDXzltDVU0vP10tLSSQHV3OQ%3D&reserved=0


pendoreillerivervalley.com

 
 

 
Opinion

 
Gentle poses conflict of interest
May 15, 2024
To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts
excessive amounts of public money from more critical public services to benefit a small group
of their biggest campaign contributors potentially financially? It sounds like something you
would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in
Pend Oreille County. After the county commissioners agreed that the County’s Economic
Development Council, which has cost taxpayers over a million dollars for little benefit, was no
longer beneficial for our county, Gentle fixed the competition for replacing the EDC by
allowing the EDC to choose its own replacement. The EDC chose the Port of Pend Oreille,
which then immediately reestablished the EDC under its superintendence. Then, after Gentle
approved the plan, he participated in a bait-and-switch in which the Port demanded twice the
amount of money for its services (Commissioner Rosencrantz whittled it down a little). 
 
The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an
apparent conflict of interest. But even more concerning is that the leadership of the Port is
Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have come from the
leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you
consider that the publicly funded salary and compensation of the Port Manager, who is one of
Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards
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Usk
 
              
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning,
Journalist

 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend
Oreille County being designated ADO for POC, please read Don
Gronning's articles and if you have time watch the edited
YouTube videos to get a complete understanding of my
concerns.
 

YouTube 1/2/2024 Pend Oreille County Board of Commissioners'
Meeting, which was edited by Norm Smith with Pend Oreille Political
Circus to include attached pictures.  
 

The POC EDC have conflicts of interest and it is unknown if a policy is
in place to avoid potential conflicts, including POC Commissioner
John Gentle and his wife POC Port Commissioner Kimberly Gentle.
 Port Commissioner Kimberly Gentle currently serves on POC EDC,
and both Gentles served during EDC's $300,000 debt to Commerce.  
EDC has not commented on if they have submitted amended IRS
form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024,
below.
 
Thank you.
This link is "2023 EDC Strategic Work Plan Deliverables Approved
January 18th, 2023
Amended March 15, 2023...."
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 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-
Workplan.pdf
 
 
https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

Pend Oreille County Commissioners
discuss EDC ADO 01/02/24
Pend Oreille County Commissioners discuss Economic
Development ADO. 01/02/24.

www.youtube.com

 
 
POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4

The Politicization Of The POVA-ADO
Contract. 1/29/24
The Politicization of the County’s ADO Contract with the
Port District. Board of County Commissioners. 1/29/24.

www.youtube.com

 
 
T

Jan 17, 2024

Don Gronning
 of The Miner
 

NEWPORT – Pend Oreille County commissioners, on a
2-1 vote, agreed to have the Port of Pend Oreille be the
economic development agency, or Associated
Development Organization, for the county. The
designation comes with some money from the state

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpocedc.org%2Fwp-content%2Fuploads%2F2023%2F03%2F2023-Strategic-Workplan.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546616716%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=yp88y%2Fdgdrn59zngwjqiJeK6vTAk7Qh5OGuye3xkhIQ%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpocedc.org%2Fwp-content%2Fuploads%2F2023%2F03%2F2023-Strategic-Workplan.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7C5d7c27d7bbd5442c85b308dcd8d1cc56%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623644546616716%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=yp88y%2Fdgdrn59zngwjqiJeK6vTAk7Qh5OGuye3xkhIQ%3D&reserved=0
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Department of Commerce.
 

Three entities responded to a request for proposal to be
the ADO. The Port, Tri County Economic Development
District and Better City US all submitted proposals.
 

County commission chair Robert Rosencrantz voted for
the TEDD to be the ADO. Rosencrantz was chairman of
the board of directors of TEDD in 2023, but that will
change following the board meeting Jan. 24, when a new
TEDD board chair will be named.

Rosencrantz said all three proposals had strengths but
said he voted for TEDD because TEDD is a regional
organization. He said a representative from Sen. Patty
Murray’s office said at an economic development summit
that economic success will depend on a regional
approach. 

Rosencrantz said he preferred TEDD’s structure, with a
horizontal structure with paid staff. The Port would be
relying on one person. 

“Many times that one person can be just fine,” he said.
“But in this case, we have demonstrated results from
TEDD with that horizontal structure.”
 

Rosencrantz said he found TEDD far more transparent
than the Port. He said with TEDD, if you send an email
requesting something, you get an answer and they don’t
charge anything. He said that is a pretty open spirit,
which he said is a key component of building trust and
having the kind of representative government that shares



information willingly. 
 

He said the Port requires that public records requests not
be made by email. 

“With the Port, you have to go to their office in Usk to
review documents,” he said. “I find the Port’s approach
to not be what I want in terms of a relationship and in
terms of representing the people of Pend Oreille
County.” 

Transparency is a key factor, he said. He said he checked
with a number of other ports that function as ADOs and
all but one accepted emailed records requests. The Port
of Walla Walla didn’t get back to him. 

Commissioner Brian Smiley represented the county on
the Pend Oreille County Economic Development Council.
He said he voted with the rest of the EDC subcommittee
to recommend the Port. 
 

Smiley said he isn’t committed to the idea that the county
should spend county money in the county. He said the
county should spend the money with the entity that
brings the greatest efficiency and service to the county.
Having said that, he said the spokesman for the Utah
based Better City US should learn how to pronounce
Chewelah. 

“Those kinds of things effect how you interact when
you’re doing work like economic development,” he said.
Familiarity with area and issues is important. 



County commission vice chair John Gentle said
he had checked with Prosecutor Dolly Hunt
about whether he had a conflict of interest
because his wife, Kimberly Gentle, was a Port
commissioner. 

Gentle said the EDC board members were the subject
matter experts.
 

Gentle said Ports were designed for economic
development. He said he put a lot of weight on Smiley’s
and the EDC recommendation. 

Gentle said nobody had economic development and
infrastructure authority like the ports, by design and by
RCW.

“For me, there isn’t much of a decision here, when you
weigh all the things,” he said

 

EDC Continues: Economic Development
Council To Advise Port
by Don Gronning with Newport Miner, Newport, WA
 
Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development
Council will continue as an advi-sory body to the Port of Pend
Oreille. Pend Oreille County designated the Port as its Associated
Development Organization. Each county names an ADO and the



state Department of Com-merce contracts with that organization
for economic development service. 

The county formerly had the EDC as ADO, but after director
Jamie Wyrobek quit last May, coun-ty commissioners decided to
seek a new ADO.
After paying the bulk of its advertising costs, the EDC had $8,797
in a Mountain West bank account and $117,483 in a STCU
account, EDC treasurer Russ Pelleberg reported at the Jan. 17
EDC meeting. 

“So we’re in pretty good shape still,” he said. “We’ll be working
with the new group up there. Once there’s an official change of
the ADO, we’ll probably, I imagine, close these bank accounts
and the Port will probably start something new and fresh.” 

Pelleberg said the only ongoing bills were the rent on the office
and utilities. The EDC board voted to give notice to move out of
the office that has sat mostly vacant since Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an
advisor to the Port. It included proposed updated EDC bylaws,
which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered
questions from The Miner for the executive board of the EDC.
Smiley is secretary for the EDC.
 
Newly elected EDC chair Abby Gribi referred to Smiley for
answers, vice chair Laura Verity said she would like others to
answer, as she was new to the executive board, and Pelleberg
didn’t respond. 
 
Smiley said the EDC board has broad community representation
and will advise the Port on economic development. 



“For the most part the work of the board will continue except for
direct oversight of an employ-ee (director) and financial and
regulatory oversight and compliance, as that work will undertak-
en by the staff and elected Commissioners of the Port,” Smiley
said.

He said that as one board member, his understanding is that the
EDC as an entity will be dis-solving and closing out its financial
and regulatory responsibilities. Part of that process would be to
resolve any remaining unresolved regulatory and liability issues,
including amending any tax returns with the guidance of a tax
professional and perhaps even legal counsel, he said.
 
One of those obligations is a $300,000 debt to the state
Department of Commerce for a $300,000 Strategic Reserve Fund
grant the state supplied HiTest Sands, which later became
PacWest Silicon and is now Senova Global. One of the conditions
was that HiTest would provide 200 new jobs within five years of
the grant by building a silicon smelter. Those five years ex-pired
last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect
the money from PacWest, a Canadian firm, to repay Commerce.
Commerce sent a demand letter to the EDC for the money, which
eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson
Penny Thomas. 

“The grant funds from Commerce are not considered forgiven,
and we are working with the EDC regarding their efforts with
PacWest to recover funds,” Thomas said. “Also, Commerce is
currently engaged with the Attorney General’s Office to consider
our options for pursuing legal remedies.” 



 
The EDC also submitted incorrect IRS form 990s for several
years. For at least the years 2016-2020, on IRS Form 990, the
EDC answered no to the question, "Did any officer, director,
trustee or key employee have a family relationship or a business
relationship with any other officer, trustee or key employee?"
Former county commissioner Mike Manus and his daughter
Jenny Smith were on the executive board each of those years,
Manus as secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest
policy. According to the EDC’s 2016-2020 990s, it does. The EDC
board specifically rejected a conflict of interest clause in its
bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete
copy of the Form 990 to all members of its governing body before
filing the form. Smith and former chair Ray Pierre said they
hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the
Port as the new ADO, while commission chair Robert
Rosencrantz voted for the Tri County Economic Development
District (TEDD) to be the ADO.

Smiley stands by the decision. 
 
“In my way of thinking this is the best possible outcome given the
situation as it removes the burden of hiring and supervising an
employee and regulatory and fiscal responsibilities from an
already overburdened and busy all volunteer board, while at the
same time retaining the pre-sent boards’ excellent representation
and understanding of the county and vision for economic



development,” he said. 

Port Asks For $200,000 County Funding;
Also Wants Economic Development
Contract Through June 30, 2027 by Don
Gronning
Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County
commissioners heard that the Port of Pend Oreille, which was
recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and
would like a contract that runs through June 30, 2027. 

Commissioner Brian Smiley represents the county on the
Economic Development Council, serving as EDC secretary on its
executive board. The EDC is an advisory board to the port. Smiley
said the longer contract will give the port time to set up its
economic development branch and could help in attracting
quality candidates to its director position. 

The $200,000 is more than the county was giving the EDC.
Former EDC director Jamie Wyrobek was a county employee and
the county paid her wages and benefits, in addition to the rent on
the office where the EDC was located. 

Port Executive Director Kelly Driver said the port planned to
fund some of the economic development work. 

“We don’t have an exact amount,” she said.
 
Driver said the Port is considering hiring a part time worker to
take up some of Port auditor Susan Bluff’s work. In addition to



auditing, Bluff does some reception work and train
documentation that can be shifted to a new part time worker,
Driver said. Bluff will be able to do some economic development
related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in
reserves, Driver said. Some of that came from a $1.9 payment the
Port received for the sale of management of its right of ways to
TerraPact. TerraPact gets 75% of right of way payments it
negotiates “in perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also
interested in transparency. He wanted the Port to report monthly
to county commissioners, preferably in person, on what
economic development work was going on. He said when he was
the director of a state-wide housing program, he expected to
make such reports. Smiley said quarterly reports were enough, as
the Port has monthly meetings and would be regularly updating
its commissioners. The EDC will continue to meet monthly and
as the county representative, he said he would report to the
county commissioners on EDC activity. Commissioner John
Gentle was willing to require every other month reports.
 
The port isn’t willing to make in person reports to the county
commissioners, Smiley said and he doesn’t think they should
have to. 

Smiley said that he wants to speak further with port
commissioners before taking action on the funding. In addition
to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a
political issue. County commission chairman Robert Rosencrantz
will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole
vote for the Tri County Economic Development District to serve as ADO instead of the



port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the
proposed county contract or the amount the port wants from the county. He is also
insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was
willing to consider the other elements. To have the port come up with the contract
terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more
money and nothing on the quarterly reporting, nothing to show (the port is) going to
make a good faith effort,” Rosencrantz said in an edited video posted to Norm Smith’s
Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected.
Gentle’s wife, Kimberly Gentle, serves as an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in
Smith’s Facebook video of Monday’s meeting. 

Gentle said that Rosencrantz had made the elimination of the EDC a campaign
promise.
 
Every county in the state appoints an ADO which contracts with the state for
economic development work. The county also contracts separately for economic
development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning
last year. That threw the ADO contract with the state department of Commerce into
limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The
state’s contract is for the state’s fiscal year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port
will conduct first interviews with candidates at its Feb. 13 meeting. 



From: White, Bradley (SAO)
To: Jean Wells; McCarthy, Pat (SAO)
Subject: RE: Please consider auditing Pend Oreille County Assessor"s Office in with this month"s/September audit- Re:

 DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST
POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

Date: Friday, November 8, 2024 3:48:00 PM
Attachments: image001.png

Hi Jean,
 
We are close to completing the field work on this audit, and hope to have this wrapped up in the next
few weeks.  As soon as the audit is concluded, I will send you  a letter with the conclusions from the
work we did related to your concerns.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com> 
Sent: Friday, November 8, 2024 11:06 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Re: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 

External Email

Please provide an update. Thank you.

From: White, Bradley (SAO) <whitebd@sao.wa.gov>
Sent: Thursday, September 19, 2024 10:31 AM
To: Jean Wells <wellsgj@hotmail.com>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
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Subject: RE: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 
Hi Jean,
 
Yes we did receive your email and we are currently working on that audit. We will respond to your
concerns once we have had a chance to evaluate the risks related to that audit.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com> 
Sent: Thursday, September 19, 2024 9:36 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: Fw: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 

External Email

State Auditor Pat McCarthy and Senior Financial Analyst Bradley White,
 
This is to confirm that you received my previous email regarding upcoming audit for Pend
Oreille Couty.
 
 
Thank you,
Gloria (Jean) Wells
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94 Trask Rd
Newport, WA 99156
Cell: (509) 879-1935
Landline: (509) 448-0789
 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Wednesday, September 4, 2024 10:39 AM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM)
<Penny.Thomas@Commerce.wa.gov>; White, Bradley (SAO) <whitebd@sao.wa.gov>;
Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 

Please consider a comprehensive audit of the Assessor's entire operation to determine
whether assessments are being made in accordance with Washington property tax law. Pend
Oreille County Assessor McCroskey's methodology of appraising property assessments
appears unfair and unequal. Include a review of the Assessor's administrative policies and
procedures that affect both real property and business property assessment programs and the
Assessor's program for assessing personal property and furnishings. Is the Assessor and/or
appraisers required to recuse themselves from appraising properties of political allies, family
members, friends, alumni, businesses' that they do business with, etc.?

In 2020, I discovered my property valuation was 2nd highest on Trask Rd with structure
increasing significantly and land value unfair compared to other properties on Trask Rd. 
 
My 2019-2020 property assessment increased from $221,298 to $334,677. 
 
2019 improvement value was $117,298 - 2020 $210,677(79.61% increase); 2019 land value
was $104,000 in 2020 $124,000 (19% increase) Property tax in 2020 was $2,338.11, in 2021
$3,336.20 ($998.09 - 42% increase). The trainee appraiser had not passed the Uniform
Standards of Profession Appraisal course, which is required by DOR, and lacked credentials. 
 
2024-2025 proposed property assessment is $483,565 currently assessed at $381,004
(improvement increase from $225,004 to $308,565 an increase of 37% and land value
increase from $156,000 to  $175,000 an increase of 12%.
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1.  Following is a sampling of properties sold in 2022 for tax area 0005 - 1 -56 F3 S2
           that have 2025 assessments at less than purchase price: for example,

2.                   
December 1, 2022 -  21 Lakeside Dr sold for $550,00 the 2025 assessment is $364,411,
that’s $185,589 less than purchase
price.http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9047
 
 
September 2, 2022 - 5706 Northshore Diamond Lake Rd sold for $660,000 - 2025
assessment is $490,000, $170,000 less than purchase price
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=11351
 
August 5, 2022, - 443 Bayview Blvd sold for $909,000 - 2025 assessment is $626,116
that $282,884 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9010
 
July 29, 2022 - 353 Southshore Diamond Lake sold for $500,000 - 2025 assessment is
$240,034, that’s $259,966 less than purchase (Realtor Bockermuehl sold it to a
neighbor. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8879

 
 
June 9, 2022, 781 Southshore Diamond Lake sold for $851,000 - 2025 assessment set
at $606,603 that’s $244,397 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8909
 
May 27, 2022, 441 Bayview Blvd sold for $825,000 -  2025 assessment at $574,532,
that’s $250,468 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9011
 
January 19, 2022  325453 Highway 2 purchase price $750,000 - 2025 assessment
$548,606, that’s $201,394 less than purchase price
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9169
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July 27, 2022, 352 Southshore Diamond Lake sold for $110,000 - 2025 assessment is
$72,000 that’s $38,000 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8904
 
March 8, 2022, 1402 Southshore Diamond Lake Rd sold for $517,000, 2025
assessment $434,884 that’s $82,116 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8508
 
April 20,2022, 123 Rockwood Rd., sold 2 properties for $475,000 - 2025 assessment is
$422,189, that’s $52,811 less than purchase price. 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8776
 
November 10, 2022, - 684 Southshore sold for $275,000 - 2025 assessment is
$236,291, that’s $38,709 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8800
 
 
3.                  I found properties sold in 2023 with values for 2025 tax rolls less than
purchase price too. I did not research 2020-2021 or 2019-2020.

 
3.                  Washington standard practice is to value structure with classifications
Condition1-6 and Quality 1-6.
 
- Condition 1 new homes and Condition 6 is a home in very poor condition or needs
substantial rehab. 

 
Quality 1 is for very high-end homes and Quality 6 is for the lowest quality of materials
used.

 
      4.    Does POC have an Ethics Policy, is our Assessor removed from amending
values? This is a standard practice for assessors in Washington 
 
      5. Are appraisers accredited and required to sign a certified document that property
value to be true and accurate?  This is a standard practice in Washington.
 
      6. What is the POC average valuation rate increase for the 2025 tax year? Spokesman
Review article dated June 18, 2024, Spokane County assessor reported property values
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decreased.  
 
      7. Review a representative sampling of the assessments; for example, Assessor James
McCroskey, Deputy Appraiser Nathan Longley, and County Commissioner John Gentle (former
appraiser in training), as all benefit from "unfinished and minimal finished areas." My opinion,
public has a right to compare their property with theirs because McCroskey, Longly, and
Gentle were trained to assess structure class code and land values.  You may want to include
other elected officials that own multiple properties in POC. 
 
Assessor McCroskey submitted a graph displaying properties owned by elected officials and
Deputy Assessor Nathan Longley (who is currently serving on Newport Council).  Some of the
property owners have multiple properties in POC, including me, but are omitted. 
 
According to the graph, Commissioner John Gentle’s property for 2025 is assessed at
$460,209. According to POC 2025 total taxable amount is $369,419 with structure at
$320,814, which is significantly less than the graph reports. Commissioner Gentle purchased
the property Nov 18, 2013, for $369,419 with 3100 sq foot living area home He receives
government benefits for Designated Forrest Land and productivity loss. 

According to the graph, Auditor Marianne Nichols’ property is assessed at $330,000. POC
website reports Nichols’ property for 2025 taxable value is $213,123 with structure value of
$161,740, Land Homesite value $50,500, and productivity loss of $118,350. Her property is
situated on 23.07 acres. POC website also records that her husband transferred the property
to her on July 23, 2021. She receives government benefits for Designated Forrest Land and
undeveloped & unused land area.
 
I haven’t researched DESIGNATED FOREST LAND RCW 84.33 land that is valued for forestry
use or restrictions on undeveloped and unused land area WAC 458-53-030.
 
Following three property owners benefit with living area discounted for "minimal and/or
unfinished living area: 
 
1)Assessor James McCroskey: split entry residence purchased in 1/28/2002 with 2,600 square
feet living area, has daylight basement 1,300 sq ft valued at "minimal finished + 576 sq ft
attached double car garage at "minimal finished, etc." 
103 E CIRCLE DR 
NEWPORT, WA 99156
Here's link to POC property assessment
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16984
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2) Commissioner John Gentle (former appraiser in training): purchased 11/18/2013 for
$379,200, with 2025 taxable value $369,419 and benefits from minimal finished daylight
basement 1,225 sq ft + minimal finished attached garage 816 sq ft., etc.
1512 DIAMOND CREEK RD 
NEWPORT, WA 99156
 
According to Zillow/Redfin at time Gentle purchased property "Overlooking Pend Oreille
County WA. This 3100 sq foot living area home affords privacy and scenic territorial views.
The property includes 21 forested acres approx. 1.5 miles off the main road sitting at the top
of a mountain. 3bdr/3.5 bath large master bath /walk in double shower. 2 story/full basement
finished. 3 living room areas. 3 car attached garage. Private Well 1000 gal holding tank. Gas
fireplace/ security system/sprinkler system/Hot tub/gas fireplace. 220 electrics. 30x40
shop/20x20 2 story barn..."
https://www.redfin.com/WA/Newport/1512-Diamond-Creek-Rd-99156/home/115477350
 
POC link to Gentle property 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9381
 
3) Deputy Assessor Nathan Longly (7/22/2013 purchase price $170,000; has 2025 assessed
value $317,213 with benefit of 957 sq ft "basement unfished, etc."). Is currently for sale, see
below current Zillow ad.
813 W 2ND ST 
NEWPORT, WA 99156 

$317,213  

 
https://www.zillow.com/homedetails/813-W-2nd-St-Newport-WA-99156/113772633_zpid/

813 W 2nd St, Newport, WA 99156 |
MLS #202413561 | Zillow
This 3035 square feet Single Family home has 4
bedrooms and 2 bathrooms. It is located at 813 W 2nd
St, Newport, WA.

www.zillow.com

 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16903
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FYI:
Assessor McCroskey has stated “State law requires that county assessors appraise all property
at 100 percent of its true and fair market value in money, according to the highest and best
use of the property.
 
Following was published 8/28/24 The Miner - Letter to Editor- Home values in Pend Oreille
County dropped last year, so what explains this year’s massive increase in assessed
values? 
 
In a recent statement to the Board of Equalization, the assessor’s office claimed the Washing-
ton State Housing Market Report showed that property values have increased 55% from 2019-
2022. However, that report also shows that median home prices dropped last year. The
average price of four-bedroom homes declined by $57,000. Furthermore, state law requires
the assessor to fairly assess the true value of every property each year, not every five years. 

Deputy Assessor Nathan Longly blamed assessor Jim McCroskey. He told the Board that the
asses- sor had not done his job for the last five years, so they needed to apply a massive
increase this year. “[D]ue to staffing shortages and tremendous movement in the real estate
market, the Assessor’s office has not been able to keep up.... due to the number of properties
affected by the office’s inability to make proper adjustments... the total needed adjustment
has been applied for these missed years in this year’s valuation.” 

Three problems: 

 
1. The assessor has increased property values in each of the last  property five years based

on market data. 

2. According to data reported by McCroskey to the State DOR, the Assessor’s office has
been fully staffed with its authorized 5 full- time employees every year except in 2021,
when it had 4.45.

3. The county assessors have one of the smallest workloads in the State. According to
DOR, their workload is 25% smaller than the average county assessor and 40% lower
than the average in Spo- kane, Stevens, and Ferry counties. 

The Assessor’s excuses do not hold water. Property values are dropping. He has a full staff and
one of the lowest workloads in the state. The Assessor owes us an honest answer. 

-by Ben Richards, Usk 

 

Thank you so much for scheduling the DOR audit of Pend Oreille County for this month.  I



would be happy to meet with the auditor and present evidence and suggestions for
improvement.

 

Gloria Jean Wells

94 Trask Rd

Newport, WA 99156

Cell: (509) 879-1935
Landline: (509) 448-0789

 

From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM)
<Penny.Thomas@Commerce.wa.gov>; Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE
CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 
 
TO:               Pat McCarthy, Washington State Auditor 
 
                      Penny Thomas, Media Relations Manager 

                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360)
995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360)
628-0419 (Spokane)

 
FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156
 
SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM
REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
 

The conflict of interests between Pend Oreille County (POC) Commissioner
John Gentle and his wife POC Port Commissioner Kimberly Gentle have been
going on for several years.  According to Washington State Secretary of
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Corporations and Charities, POC Commissioner John Gentle continues to serve
as Governor of the POC Economic Development Council (see attached current
online nonprofit report dated 1/10/2023, and DOR business information). 
 
According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner
Kimberly Gentle reported "she believes the Port Commissioners will be the
overall decision makers as the ADO moves to an advisory board ..:   Link to Port
of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf
 
I am including State Auditor Pat McCarthy to request consideration to conduct
audits of the Port of Pend Oreille County, and POC Economic Development
Council including but not limited to:

1.                 compliance with State, and Commerce contract policies and
procedures (conflict of interest, reporting, etc..),
 

2. Transparency (i.e., use of public funds, etc.)

3.                 accountability (i.e., State Department of Commerce's request for
repayment of $300,000 funds that POC EDC received from the
Governor's Strategic Reserve Fund ("SRF"). Following link: October 17,
2022 letter from Dept of Commerce to Jamie Wyrobek regarding "...
Washington State is requesting Pend Oreille EDC, repay the $300,000
from the investment of SRF to HiTest Sand Inc., within 30 days of receipt
of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce
_letter_to_edc_oct_17_2022.pdf

4.                 Compliance with RCW 39.84.030 Public corporations—Creation,
dissolution - POC EDC will be dissolved, and Port will create an Economic
Development Advisory Council (see Port minutes dated 4/9/24
 http://povarr.com/wp-content/uploads/2024/05/April-9-2024-
Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and
monitoring of the creation of the POC Economic Development Advisory
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Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

 

 
 
 
Link to following article below copy/paste 
 

News
 

 
The Miner, Newport, WA
Economic development group gets grant 
May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of
Commerce for $75,000 to be used for project feasibility studies. The Port, newly designated
ADO for Pend Oreille County will use the money to facilitate the studies for three separate
properties, identified as developable for business recruitment and economic development.
The Port of Pend Oreille is responsible to provide $6,298 in total matching funds to perform
the work.
 
“We are excited to move forward with actionable steps towards improving what has been a
stagnant situation,” said Jessica Garza, the Port’s Economic Development Director. “This grant
speeds up our projected timeline and is infusing integral funding towards large goals that we
have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and
Pend Oreille County’s new Wolfred Park. The timing is conducive towards applying for larger
grants to facilitate building and infrastructure, Garza said. 

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer
Russ Pelleberg, who was called for jury duty. Gribi said the EDAC had $117,891 in its STCU



account and $7,047 in its Mt. West account. 

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new
bylaws. Gribi said as an advisory body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,”
Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was
not needed because the EDAC is advising the Port.
 
“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley
said. “They’re required to, it’s state law.” 

The EDAC passed the draft bylaws. 

The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected
vice-chair and Tara Leininger was elected secretary. 
 
https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets
grant
Community news and advertising for the beautiful Pend
Oreille River Valley

pendoreillerivervalley.com

 
 

 
Opinion

 
Gentle poses conflict of interest
May 15, 2024
To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts
excessive amounts of public money from more critical public services to benefit a small group
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of their biggest campaign contributors potentially financially? It sounds like something you
would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in
Pend Oreille County. After the county commissioners agreed that the County’s Economic
Development Council, which has cost taxpayers over a million dollars for little benefit, was no
longer beneficial for our county, Gentle fixed the competition for replacing the EDC by
allowing the EDC to choose its own replacement. The EDC chose the Port of Pend Oreille,
which then immediately reestablished the EDC under its superintendence. Then, after Gentle
approved the plan, he participated in a bait-and-switch in which the Port demanded twice the
amount of money for its services (Commissioner Rosencrantz whittled it down a little). 
 
The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an
apparent conflict of interest. But even more concerning is that the leadership of the Port is
Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have come from the
leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you
consider that the publicly funded salary and compensation of the Port Manager, who is one of
Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards

Usk
 
              
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning,
Journalist

 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend
Oreille County being designated ADO for POC, please read Don
Gronning's articles and if you have time watch the edited
YouTube videos to get a complete understanding of my
concerns.
 
YouTube 1/2/2024 Pend Oreille County Board of Commissioners'

mailto:wellsgj@hotmail.com
mailto:Penny.Thomas@Commerce.wa.gov
mailto:Penny.Thomas@Commerce.wa.gov


Meeting, which was edited by Norm Smith with Pend Oreille Political
Circus to include attached pictures.  
 
The POC EDC have conflicts of interest and it is unknown if a policy is
in place to avoid potential conflicts, including POC Commissioner
John Gentle and his wife POC Port Commissioner Kimberly Gentle.
 Port Commissioner Kimberly Gentle currently serves on POC EDC,
and both Gentles served during EDC's $300,000 debt to Commerce.  
EDC has not commented on if they have submitted amended IRS
form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024,
below.
 
Thank you.
This link is "2023 EDC Strategic Work Plan Deliverables Approved
January 18th, 2023
Amended March 15, 2023...."
 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-
Workplan.pdf
 
 
https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

Pend Oreille County Commissioners
discuss EDC ADO 01/02/24
Pend Oreille County Commissioners discuss Economic
Development ADO. 01/02/24.

www.youtube.com

 
 
POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4
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The Politicization Of The POVA-ADO
Contract. 1/29/24
The Politicization of the County’s ADO Contract with the
Port District. Board of County Commissioners. 1/29/24.

www.youtube.com

 
 
T

Jan 17, 2024

Don Gronning
 of The Miner
 

NEWPORT – Pend Oreille County commissioners, on a
2-1 vote, agreed to have the Port of Pend Oreille be the
economic development agency, or Associated
Development Organization, for the county. The
designation comes with some money from the state
Department of Commerce.
 
Three entities responded to a request for proposal to be
the ADO. The Port, Tri County Economic Development
District and Better City US all submitted proposals.
 

County commission chair Robert Rosencrantz voted for
the TEDD to be the ADO. Rosencrantz was chairman of
the board of directors of TEDD in 2023, but that will
change following the board meeting Jan. 24, when a new
TEDD board chair will be named.

Rosencrantz said all three proposals had strengths but
said he voted for TEDD because TEDD is a regional
organization. He said a representative from Sen. Patty
Murray’s office said at an economic development summit
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that economic success will depend on a regional
approach. 

Rosencrantz said he preferred TEDD’s structure, with a
horizontal structure with paid staff. The Port would be
relying on one person. 

“Many times that one person can be just fine,” he said.
“But in this case, we have demonstrated results from
TEDD with that horizontal structure.”
 
Rosencrantz said he found TEDD far more transparent
than the Port. He said with TEDD, if you send an email
requesting something, you get an answer and they don’t
charge anything. He said that is a pretty open spirit,
which he said is a key component of building trust and
having the kind of representative government that shares
information willingly. 
 
He said the Port requires that public records requests not
be made by email. 

“With the Port, you have to go to their office in Usk to
review documents,” he said. “I find the Port’s approach
to not be what I want in terms of a relationship and in
terms of representing the people of Pend Oreille
County.” 

Transparency is a key factor, he said. He said he checked
with a number of other ports that function as ADOs and
all but one accepted emailed records requests. The Port
of Walla Walla didn’t get back to him. 



Commissioner Brian Smiley represented the county on
the Pend Oreille County Economic Development Council.
He said he voted with the rest of the EDC subcommittee
to recommend the Port. 
 
Smiley said he isn’t committed to the idea that the county
should spend county money in the county. He said the
county should spend the money with the entity that
brings the greatest efficiency and service to the county.
Having said that, he said the spokesman for the Utah
based Better City US should learn how to pronounce
Chewelah. 

“Those kinds of things effect how you interact when
you’re doing work like economic development,” he said.
Familiarity with area and issues is important. 

County commission vice chair John Gentle said
he had checked with Prosecutor Dolly Hunt
about whether he had a conflict of interest
because his wife, Kimberly Gentle, was a Port
commissioner. 

Gentle said the EDC board members were the subject
matter experts.
 
Gentle said Ports were designed for economic
development. He said he put a lot of weight on Smiley’s
and the EDC recommendation. 

Gentle said nobody had economic development and
infrastructure authority like the ports, by design and by
RCW.



“For me, there isn’t much of a decision here, when you
weigh all the things,” he said

 

EDC Continues: Economic Development
Council To Advise Port
by Don Gronning with Newport Miner, Newport, WA
 

Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development
Council will continue as an advi-sory body to the Port of Pend
Oreille. Pend Oreille County designated the Port as its Associated
Development Organization. Each county names an ADO and the
state Department of Com-merce contracts with that organization
for economic development service. 

The county formerly had the EDC as ADO, but after director
Jamie Wyrobek quit last May, coun-ty commissioners decided to
seek a new ADO.
After paying the bulk of its advertising costs, the EDC had $8,797
in a Mountain West bank account and $117,483 in a STCU
account, EDC treasurer Russ Pelleberg reported at the Jan. 17
EDC meeting. 

“So we’re in pretty good shape still,” he said. “We’ll be working
with the new group up there. Once there’s an official change of
the ADO, we’ll probably, I imagine, close these bank accounts
and the Port will probably start something new and fresh.” 

Pelleberg said the only ongoing bills were the rent on the office
and utilities. The EDC board voted to give notice to move out of



the office that has sat mostly vacant since Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an
advisor to the Port. It included proposed updated EDC bylaws,
which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered
questions from The Miner for the executive board of the EDC.
Smiley is secretary for the EDC.
 
Newly elected EDC chair Abby Gribi referred to Smiley for
answers, vice chair Laura Verity said she would like others to
answer, as she was new to the executive board, and Pelleberg
didn’t respond. 
 
Smiley said the EDC board has broad community representation
and will advise the Port on economic development. 

“For the most part the work of the board will continue except for
direct oversight of an employ-ee (director) and financial and
regulatory oversight and compliance, as that work will undertak-
en by the staff and elected Commissioners of the Port,” Smiley
said.

He said that as one board member, his understanding is that the
EDC as an entity will be dis-solving and closing out its financial
and regulatory responsibilities. Part of that process would be to
resolve any remaining unresolved regulatory and liability issues,
including amending any tax returns with the guidance of a tax
professional and perhaps even legal counsel, he said.
 
One of those obligations is a $300,000 debt to the state
Department of Commerce for a $300,000 Strategic Reserve Fund
grant the state supplied HiTest Sands, which later became
PacWest Silicon and is now Senova Global. One of the conditions



was that HiTest would provide 200 new jobs within five years of
the grant by building a silicon smelter. Those five years ex-pired
last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect
the money from PacWest, a Canadian firm, to repay Commerce.
Commerce sent a demand letter to the EDC for the money, which
eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson
Penny Thomas. 

“The grant funds from Commerce are not considered forgiven,
and we are working with the EDC regarding their efforts with
PacWest to recover funds,” Thomas said. “Also, Commerce is
currently engaged with the Attorney General’s Office to consider
our options for pursuing legal remedies.” 
 
The EDC also submitted incorrect IRS form 990s for several
years. For at least the years 2016-2020, on IRS Form 990, the
EDC answered no to the question, "Did any officer, director,
trustee or key employee have a family relationship or a business
relationship with any other officer, trustee or key employee?"
Former county commissioner Mike Manus and his daughter
Jenny Smith were on the executive board each of those years,
Manus as secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest
policy. According to the EDC’s 2016-2020 990s, it does. The EDC
board specifically rejected a conflict of interest clause in its
bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete
copy of the Form 990 to all members of its governing body before
filing the form. Smith and former chair Ray Pierre said they



hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the
Port as the new ADO, while commission chair Robert
Rosencrantz voted for the Tri County Economic Development
District (TEDD) to be the ADO.

Smiley stands by the decision. 
 
“In my way of thinking this is the best possible outcome given the
situation as it removes the burden of hiring and supervising an
employee and regulatory and fiscal responsibilities from an
already overburdened and busy all volunteer board, while at the
same time retaining the pre-sent boards’ excellent representation
and understanding of the county and vision for economic
development,” he said. 

Port Asks For $200,000 County Funding;
Also Wants Economic Development
Contract Through June 30, 2027 by Don
Gronning
Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County
commissioners heard that the Port of Pend Oreille, which was
recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and
would like a contract that runs through June 30, 2027. 

Commissioner Brian Smiley represents the county on the
Economic Development Council, serving as EDC secretary on its



executive board. The EDC is an advisory board to the port. Smiley
said the longer contract will give the port time to set up its
economic development branch and could help in attracting
quality candidates to its director position. 

The $200,000 is more than the county was giving the EDC.
Former EDC director Jamie Wyrobek was a county employee and
the county paid her wages and benefits, in addition to the rent on
the office where the EDC was located. 

Port Executive Director Kelly Driver said the port planned to
fund some of the economic development work. 

“We don’t have an exact amount,” she said.
 
Driver said the Port is considering hiring a part time worker to
take up some of Port auditor Susan Bluff’s work. In addition to
auditing, Bluff does some reception work and train
documentation that can be shifted to a new part time worker,
Driver said. Bluff will be able to do some economic development
related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in
reserves, Driver said. Some of that came from a $1.9 payment the
Port received for the sale of management of its right of ways to
TerraPact. TerraPact gets 75% of right of way payments it
negotiates “in perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also
interested in transparency. He wanted the Port to report monthly
to county commissioners, preferably in person, on what
economic development work was going on. He said when he was
the director of a state-wide housing program, he expected to
make such reports. Smiley said quarterly reports were enough, as
the Port has monthly meetings and would be regularly updating



its commissioners. The EDC will continue to meet monthly and
as the county representative, he said he would report to the
county commissioners on EDC activity. Commissioner John
Gentle was willing to require every other month reports.
 
The port isn’t willing to make in person reports to the county
commissioners, Smiley said and he doesn’t think they should
have to. 

Smiley said that he wants to speak further with port
commissioners before taking action on the funding. In addition
to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a
political issue. County commission chairman Robert Rosencrantz
will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole
vote for the Tri County Economic Development District to serve as ADO instead of the
port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the
proposed county contract or the amount the port wants from the county. He is also
insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was
willing to consider the other elements. To have the port come up with the contract
terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more
money and nothing on the quarterly reporting, nothing to show (the port is) going to
make a good faith effort,” Rosencrantz said in an edited video posted to Norm Smith’s
Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected.
Gentle’s wife, Kimberly Gentle, serves as an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in
Smith’s Facebook video of Monday’s meeting. 

Gentle said that Rosencrantz had made the elimination of the EDC a campaign
promise.
 



Every county in the state appoints an ADO which contracts with the state for
economic development work. The county also contracts separately for economic
development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning
last year. That threw the ADO contract with the state department of Commerce into
limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The
state’s contract is for the state’s fiscal year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port
will conduct first interviews with candidates at its Feb. 13 meeting. 



From: White, Bradley (SAO)
To: Jean Wells; McCarthy, Pat (SAO)
Subject: RE: Please consider auditing Pend Oreille County Assessor"s Office in with this month"s/September audit- Re:

 DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE CONFLICT OF INTEREST
POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

Date: Thursday, September 19, 2024 10:31:00 AM
Attachments: image001.png

Hi Jean,
 
Yes we did receive your email and we are currently working on that audit. We will respond to your
concerns once we have had a chance to evaluate the risks related to that audit.
 
 
Thank you,
 
 

Brad White, CPA
Team Spokane Audit Manager, County Program Manager
Office of the Washington State Auditor
(509) 919-0240 | www.sao.wa.gov
Keeping Washington rooted in #GoodGovernment since 1889:
sao.wa.gov/rooted
 
 
 

 
 
 
 
From: Jean Wells <wellsgj@hotmail.com> 
Sent: Thursday, September 19, 2024 9:36 AM
To: White, Bradley (SAO) <whitebd@sao.wa.gov>; McCarthy, Pat (SAO) <mccarthyp@sao.wa.gov>
Subject: Fw: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 

External Email

State Auditor Pat McCarthy and Senior Financial Analyst Bradley White,
 
This is to confirm that you received my previous email regarding upcoming audit for Pend
Oreille Couty.
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Thank you,
Gloria (Jean) Wells
94 Trask Rd
Newport, WA 99156
Cell: (509) 879-1935
Landline: (509) 448-0789
 
 
 
 
From: Jean Wells <wellsgj@hotmail.com>
Sent: Wednesday, September 4, 2024 10:39 AM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM)
<Penny.Thomas@Commerce.wa.gov>; White, Bradley (SAO) <whitebd@sao.wa.gov>;
Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject: Please consider auditing Pend Oreille County Assessor's Office in with this
month's/September audit- Re:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO
PROGRAM REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 

Please consider a comprehensive audit of the Assessor's entire operation to determine
whether assessments are being made in accordance with Washington property tax law. Pend
Oreille County Assessor McCroskey's methodology of appraising property assessments
appears unfair and unequal. Include a review of the Assessor's administrative policies and
procedures that affect both real property and business property assessment programs and the
Assessor's program for assessing personal property and furnishings. Is the Assessor and/or
appraisers required to recuse themselves from appraising properties of political allies, family
members, friends, alumni, businesses' that they do business with, etc.?

In 2020, I discovered my property valuation was 2nd highest on Trask Rd with structure
increasing significantly and land value unfair compared to other properties on Trask Rd. 
 
My 2019-2020 property assessment increased from $221,298 to $334,677. 
 
2019 improvement value was $117,298 - 2020 $210,677(79.61% increase); 2019 land value
was $104,000 in 2020 $124,000 (19% increase) Property tax in 2020 was $2,338.11, in 2021
$3,336.20 ($998.09 - 42% increase). The trainee appraiser had not passed the Uniform
Standards of Profession Appraisal course, which is required by DOR, and lacked credentials. 
 
2024-2025 proposed property assessment is $483,565 currently assessed at $381,004
(improvement increase from $225,004 to $308,565 an increase of 37% and land value

mailto:wellsgj@hotmail.com
mailto:amelia.lamb@commerce.wa.gov
mailto:amelia.lamb@commerce.wa.gov
mailto:emily.blume@commerce.wa.gov
mailto:emily.blume@commerce.wa.gov
mailto:Penny.Thomas@Commerce.wa.gov
mailto:whitebd@sao.wa.gov
mailto:Pat.McCarthy@sao.wa.gov
mailto:Pat.McCarthy@sao.wa.gov
mailto:wellsgj@hotmail.com


increase from $156,000 to  $175,000 an increase of 12%.
 

1.  Following is a sampling of properties sold in 2022 for tax area 0005 - 1 -56 F3 S2
           that have 2025 assessments at less than purchase price: for example,

2.                   
December 1, 2022 -  21 Lakeside Dr sold for $550,00 the 2025 assessment is $364,411,
that’s $185,589 less than purchase
price.http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9047
 
 
September 2, 2022 - 5706 Northshore Diamond Lake Rd sold for $660,000 - 2025
assessment is $490,000, $170,000 less than purchase price
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=11351
 
August 5, 2022, - 443 Bayview Blvd sold for $909,000 - 2025 assessment is $626,116
that $282,884 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9010
 
July 29, 2022 - 353 Southshore Diamond Lake sold for $500,000 - 2025 assessment is
$240,034, that’s $259,966 less than purchase (Realtor Bockermuehl sold it to a
neighbor. http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8879

 
 
June 9, 2022, 781 Southshore Diamond Lake sold for $851,000 - 2025 assessment set
at $606,603 that’s $244,397 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8909
 
May 27, 2022, 441 Bayview Blvd sold for $825,000 -  2025 assessment at $574,532,
that’s $250,468 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=9011
 
January 19, 2022  325453 Highway 2 purchase price $750,000 - 2025 assessment
$548,606, that’s $201,394 less than purchase price
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
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cid=0&year=2024&prop_id=9169
 
 
July 27, 2022, 352 Southshore Diamond Lake sold for $110,000 - 2025 assessment is
$72,000 that’s $38,000 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8904
 
March 8, 2022, 1402 Southshore Diamond Lake Rd sold for $517,000, 2025
assessment $434,884 that’s $82,116 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8508
 
April 20,2022, 123 Rockwood Rd., sold 2 properties for $475,000 - 2025 assessment is
$422,189, that’s $52,811 less than purchase price. 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8776
 
November 10, 2022, - 684 Southshore sold for $275,000 - 2025 assessment is
$236,291, that’s $38,709 less than purchase price.
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=8800
 
 
3.                  I found properties sold in 2023 with values for 2025 tax rolls less than
purchase price too. I did not research 2020-2021 or 2019-2020.

 
3.                  Washington standard practice is to value structure with classifications
Condition1-6 and Quality 1-6.
 
- Condition 1 new homes and Condition 6 is a home in very poor condition or needs
substantial rehab. 

 

Quality 1 is for very high-end homes and Quality 6 is for the lowest quality of materials
used.

 
      4.    Does POC have an Ethics Policy, is our Assessor removed from amending
values? This is a standard practice for assessors in Washington 
 
      5. Are appraisers accredited and required to sign a certified document that property
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value to be true and accurate?  This is a standard practice in Washington.
 
      6. What is the POC average valuation rate increase for the 2025 tax year? Spokesman
Review article dated June 18, 2024, Spokane County assessor reported property values
decreased.  
 
      7. Review a representative sampling of the assessments; for example, Assessor James
McCroskey, Deputy Appraiser Nathan Longley, and County Commissioner John Gentle (former
appraiser in training), as all benefit from "unfinished and minimal finished areas." My opinion,
public has a right to compare their property with theirs because McCroskey, Longly, and
Gentle were trained to assess structure class code and land values.  You may want to include
other elected officials that own multiple properties in POC. 
 
Assessor McCroskey submitted a graph displaying properties owned by elected officials and
Deputy Assessor Nathan Longley (who is currently serving on Newport Council).  Some of the
property owners have multiple properties in POC, including me, but are omitted. 
 
According to the graph, Commissioner John Gentle’s property for 2025 is assessed at
$460,209. According to POC 2025 total taxable amount is $369,419 with structure at
$320,814, which is significantly less than the graph reports. Commissioner Gentle purchased
the property Nov 18, 2013, for $369,419 with 3100 sq foot living area home He receives
government benefits for Designated Forrest Land and productivity loss. 

According to the graph, Auditor Marianne Nichols’ property is assessed at $330,000. POC
website reports Nichols’ property for 2025 taxable value is $213,123 with structure value of
$161,740, Land Homesite value $50,500, and productivity loss of $118,350. Her property is
situated on 23.07 acres. POC website also records that her husband transferred the property
to her on July 23, 2021. She receives government benefits for Designated Forrest Land and
undeveloped & unused land area.
 
I haven’t researched DESIGNATED FOREST LAND RCW 84.33 land that is valued for forestry
use or restrictions on undeveloped and unused land area WAC 458-53-030.
 
Following three property owners benefit with living area discounted for "minimal and/or
unfinished living area: 
 
1)Assessor James McCroskey: split entry residence purchased in 1/28/2002 with 2,600 square
feet living area, has daylight basement 1,300 sq ft valued at "minimal finished + 576 sq ft
attached double car garage at "minimal finished, etc." 
103 E CIRCLE DR 
NEWPORT, WA 99156



Here's link to POC property assessment
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16984

2) Commissioner John Gentle (former appraiser in training): purchased 11/18/2013 for
$379,200, with 2025 taxable value $369,419 and benefits from minimal finished daylight
basement 1,225 sq ft + minimal finished attached garage 816 sq ft., etc.
1512 DIAMOND CREEK RD 
NEWPORT, WA 99156
 
According to Zillow/Redfin at time Gentle purchased property "Overlooking Pend Oreille
County WA. This 3100 sq foot living area home affords privacy and scenic territorial views.
The property includes 21 forested acres approx. 1.5 miles off the main road sitting at the top
of a mountain. 3bdr/3.5 bath large master bath /walk in double shower. 2 story/full basement
finished. 3 living room areas. 3 car attached garage. Private Well 1000 gal holding tank. Gas
fireplace/ security system/sprinkler system/Hot tub/gas fireplace. 220 electrics. 30x40
shop/20x20 2 story barn..."
https://www.redfin.com/WA/Newport/1512-Diamond-Creek-Rd-99156/home/115477350
 
POC link to Gentle property 
http://taweb.pendoreille.org/PropertyAccess/Property.aspx?cid=0&year=2024&prop_id=9381
 
3) Deputy Assessor Nathan Longly (7/22/2013 purchase price $170,000; has 2025 assessed
value $317,213 with benefit of 957 sq ft "basement unfished, etc."). Is currently for sale, see
below current Zillow ad.
813 W 2ND ST 
NEWPORT, WA 99156 

$317,213  

 
https://www.zillow.com/homedetails/813-W-2nd-St-Newport-WA-99156/113772633_zpid/

813 W 2nd St, Newport, WA 99156 |
MLS #202413561 | Zillow
This 3035 square feet Single Family home has 4
bedrooms and 2 bathrooms. It is located at 813 W 2nd
St, Newport, WA.

www.zillow.com
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.redfin.com%2FWA%2FNewport%2F1512-Diamond-Creek-Rd-99156%2Fhome%2F115477350&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226830040%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=zd3z3V06R%2FfDpVDAmsh3dCL149Y4DIYGGmrbIgSnk%2BE%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ftaweb.pendoreille.org%2FPropertyAccess%2FProperty.aspx%3Fcid%3D0%26year%3D2024%26prop_id%3D9381&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226842640%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=hv6VhaTk8RGBfHKGclcAj7JOC%2B%2BONCb3o77y0ko8E6Q%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zillow.com%2Fhomedetails%2F813-W-2nd-St-Newport-WA-99156%2F113772633_zpid%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226855278%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=oJzHRVNCUY8Hlj62LEOnVIZz9WA7esc8PVKUwo1hQ9o%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.zillow.com%2Fhomedetails%2F813-W-2nd-St-Newport-WA-99156%2F113772633_zpid%2F&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226867743%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=Zjf3PDuY3Ez7zIKFOZS4%2BN3ZvOOO1%2BI6x0wpoF%2FXwcs%3D&reserved=0
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http://taweb.pendoreille.org/PropertyAccess/Property.aspx?
cid=0&year=2024&prop_id=16903
 
 
FYI:
Assessor McCroskey has stated “State law requires that county assessors appraise all property
at 100 percent of its true and fair market value in money, according to the highest and best
use of the property.
 
Following was published 8/28/24 The Miner - Letter to Editor- Home values in Pend Oreille
County dropped last year, so what explains this year’s massive increase in assessed
values? 
 
In a recent statement to the Board of Equalization, the assessor’s office claimed the Washing-
ton State Housing Market Report showed that property values have increased 55% from 2019-
2022. However, that report also shows that median home prices dropped last year. The
average price of four-bedroom homes declined by $57,000. Furthermore, state law requires
the assessor to fairly assess the true value of every property each year, not every five years. 

Deputy Assessor Nathan Longly blamed assessor Jim McCroskey. He told the Board that the
asses- sor had not done his job for the last five years, so they needed to apply a massive
increase this year. “[D]ue to staffing shortages and tremendous movement in the real estate
market, the Assessor’s office has not been able to keep up.... due to the number of properties
affected by the office’s inability to make proper adjustments... the total needed adjustment
has been applied for these missed years in this year’s valuation.” 

Three problems: 

 
1. The assessor has increased property values in each of the last  property five years based

on market data. 

2. According to data reported by McCroskey to the State DOR, the Assessor’s office has
been fully staffed with its authorized 5 full- time employees every year except in 2021,
when it had 4.45.

3. The county assessors have one of the smallest workloads in the State. According to
DOR, their workload is 25% smaller than the average county assessor and 40% lower
than the average in Spo- kane, Stevens, and Ferry counties. 

The Assessor’s excuses do not hold water. Property values are dropping. He has a full staff and
one of the lowest workloads in the state. The Assessor owes us an honest answer. 

-by Ben Richards, Usk 
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Thank you so much for scheduling the DOR audit of Pend Oreille County for this month.  I
would be happy to meet with the auditor and present evidence and suggestions for
improvement.

 

Gloria Jean Wells

94 Trask Rd

Newport, WA 99156

Cell: (509) 879-1935
Landline: (509) 448-0789

 

From: Jean Wells <wellsgj@hotmail.com>
Sent: Thursday, May 23, 2024 4:36 PM
To: amelia.lamb@commerce.wa.gov <amelia.lamb@commerce.wa.gov>;
emily.blume@commerce.wa.gov <emily.blume@commerce.wa.gov>; Thomas, Penny (COM)
<Penny.Thomas@Commerce.wa.gov>; Pat.McCarthy@sao.wa.gov <Pat.McCarthy@sao.wa.gov>
Cc: Jean Wells <wellsgj@hotmail.com>
Subject:  DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM REQUIRE
CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?

 
 
TO:               Pat McCarthy, Washington State Auditor 
 
                      Penny Thomas, Media Relations Manager 

                     Amelia Lamb, amelia.lamb@commerce.wa.gov mobile text (360)
995-3386 (Olympia)

                     Emily Blume, emily.blume@commerce.wa.gov, mobile text (360)
628-0419 (Spokane)

 
FROM:        Gloria (Jean) Wells, 94 Trask Rd., Newport, WA 99156
 
SUBJECT:    DOES WASHINGTON STATE DEPARTMENT OF COMMERCE ADO PROGRAM
REQUIRE CONFLICT OF INTEREST POLICY, AND HOW OFTEN ARE AUDITS CONDUCTED ?
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The conflict of interests between Pend Oreille County (POC) Commissioner
John Gentle and his wife POC Port Commissioner Kimberly Gentle have been
going on for several years.  According to Washington State Secretary of
Corporations and Charities, POC Commissioner John Gentle continues to serve
as Governor of the POC Economic Development Council (see attached current
online nonprofit report dated 1/10/2023, and DOR business information). 
 
According to POC Port Meeting Minutes dated 4/9/24: Port Commissioner
Kimberly Gentle reported "she believes the Port Commissioners will be the
overall decision makers as the ADO moves to an advisory board ..:   Link to Port
of Pend Oreille Board of Commissioners Meeting Minutes dated April 9, 2024,  
http://povarr.com/wp-content/uploads/2024/05/April-9-2024-Approved.pdf
 
I am including State Auditor Pat McCarthy to request consideration to conduct
audits of the Port of Pend Oreille County, and POC Economic Development
Council including but not limited to:

1.                 compliance with State, and Commerce contract policies and
procedures (conflict of interest, reporting, etc..),
 

2. Transparency (i.e., use of public funds, etc.)

3.                 accountability (i.e., State Department of Commerce's request for
repayment of $300,000 funds that POC EDC received from the
Governor's Strategic Reserve Fund ("SRF"). Following link: October 17,
2022 letter from Dept of Commerce to Jamie Wyrobek regarding "...
Washington State is requesting Pend Oreille EDC, repay the $300,000
from the investment of SRF to HiTest Sand Inc., within 30 days of receipt
of this letter...."
 https://protectpendoreille.org/uploads/1/4/1/5/141595600/commerce
_letter_to_edc_oct_17_2022.pdf

4.                 Compliance with RCW 39.84.030 Public corporations—Creation,
dissolution - POC EDC will be dissolved, and Port will create an Economic
Development Advisory Council (see Port minutes dated 4/9/24
 http://povarr.com/wp-content/uploads/2024/05/April-9-2024-
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fprotectpendoreille.org%2Fuploads%2F1%2F4%2F1%2F5%2F141595600%2Fcommerce_letter_to_edc_oct_17_2022.pdf&data=05%7C02%7Cwhitebd%40sao.wa.gov%7Ccdc1760b06ef4cfb5fec08dcd8c92ec6%7C11d0e217264e400a8ba057dcc127d72d%7C0%7C0%7C638623608226920360%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C60000%7C%7C%7C&sdata=QQkgefx0VH95zJ1kPUu3jwdtHH1tyqJEfbg%2B8r97kis%3D&reserved=0
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Approved.pdf

Please consider my request for audits of the POC Port, POC EDC, and
monitoring of the creation of the POC Economic Development Advisory
Council.  Below are source materials supporting my concerns. 

Thank you,

Gloria (Jean) Wells

94 Trask Rd

Newport, WA 99156

 

 
 
 
Link to following article below copy/paste 
 

News
 

 
The Miner, Newport, WA
Economic development group gets grant 
May 22, 2024
NEWPORT – The Port of Pend Oreille was awarded a grant from the state Department of
Commerce for $75,000 to be used for project feasibility studies. The Port, newly designated
ADO for Pend Oreille County will use the money to facilitate the studies for three separate
properties, identified as developable for business recruitment and economic development.
The Port of Pend Oreille is responsible to provide $6,298 in total matching funds to perform
the work.
 
“We are excited to move forward with actionable steps towards improving what has been a
stagnant situation,” said Jessica Garza, the Port’s Economic Development Director. “This grant
speeds up our projected timeline and is infusing integral funding towards large goals that we
have identified.” 

The three properties were identified as the Port-owned Newport Site and Wolfred land and
Pend Oreille County’s new Wolfred Park. The timing is conducive towards applying for larger
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grants to facilitate building and infrastructure, Garza said. 

At its May 15 EDAC meeting in Newport, EDAC board chair Abby Gribi reported for treasurer
Russ Pelleberg, who was called for jury duty. Gribi said the EDAC had $117,891 in its STCU
account and $7,047 in its Mt. West account. 

The EDAC also passed updated bylaws. There is still no conflict of interest provision in the new
bylaws. Gribi said as an advisory body, no conflict of interest policy was needed. 

“This is an advisory committee, similar to how a planning commission would be structured,”
Gribi said. 

Brian Smiley, who represents the county on the EDAC, agreed a conflict of interest policy was
not needed because the EDAC is advising the Port.
 
“The Port is the final authority and the Port has their own conflict of interest policy,” Smiley
said. “They’re required to, it’s state law.” 

The EDAC passed the draft bylaws. 

The EDAC elected officers at April meeting, with Gribi elected chair, Mark Zorica was elected
vice-chair and Tara Leininger was elected secretary. 
 
https://pendoreillerivervalley.com/economic-development-group-gets-grant-p88449-71.htm

Economic development group gets
grant
Community news and advertising for the beautiful Pend
Oreille River Valley

pendoreillerivervalley.com

 
 

 
Opinion

 
Gentle poses conflict of interest
May 15, 2024
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To the editor, 

What do you call it when a politician fixes a competition for a public contract and then diverts
excessive amounts of public money from more critical public services to benefit a small group
of their biggest campaign contributors potentially financially? It sounds like something you
would expect in Chicago or Olympia. 

Whatever you want to call it, that is what County Commissioner John Gentle is doing here in
Pend Oreille County. After the county commissioners agreed that the County’s Economic
Development Council, which has cost taxpayers over a million dollars for little benefit, was no
longer beneficial for our county, Gentle fixed the competition for replacing the EDC by
allowing the EDC to choose its own replacement. The EDC chose the Port of Pend Oreille,
which then immediately reestablished the EDC under its superintendence. Then, after Gentle
approved the plan, he participated in a bait-and-switch in which the Port demanded twice the
amount of money for its services (Commissioner Rosencrantz whittled it down a little). 
 
The fact that Gentle’s spouse is both a Port Commissioner and a member of the EDC is an
apparent conflict of interest. But even more concerning is that the leadership of the Port is
Gentle’s biggest campaign contributor. 78 percent of Gentle’s donations have come from the
leaders of the Port, the EDC, or Crypto companies. This is especially odorous when you
consider that the publicly funded salary and compensation of the Port Manager, who is one of
Gentle’s biggest individual donors, is set by Gentle’s spouse. 

-Ben Richards

Usk
 
              
From: Jean Wells <wellsgj@hotmail.com>
Sent: Friday, February 9, 2024 11:40 AM
To: Penny.Thomas@Commerce.wa.gov <Penny.Thomas@Commerce.wa.gov>
Subject: YouTube videos (2) edited, and The Miner, Newport, WA (3 articles) by Don Gronning,
Journalist

 
TO:         Penny Thomas, Media Relations Manager 
FROM:      Gloria Jean Wells, 94 Trask Rd., Newport, WA 99156
              
I have concerns with Pend Oreille County(POC)  Port of Pend
Oreille County being designated ADO for POC, please read Don
Gronning's articles and if you have time watch the edited
YouTube videos to get a complete understanding of my

mailto:wellsgj@hotmail.com
mailto:Penny.Thomas@Commerce.wa.gov
mailto:Penny.Thomas@Commerce.wa.gov


concerns.
 
YouTube 1/2/2024 Pend Oreille County Board of Commissioners'
Meeting, which was edited by Norm Smith with Pend Oreille Political
Circus to include attached pictures.  
 
The POC EDC have conflicts of interest and it is unknown if a policy is
in place to avoid potential conflicts, including POC Commissioner
John Gentle and his wife POC Port Commissioner Kimberly Gentle.
 Port Commissioner Kimberly Gentle currently serves on POC EDC,
and both Gentles served during EDC's $300,000 debt to Commerce.  
EDC has not commented on if they have submitted amended IRS
form 990s, "...EDC also submitted incorrect IRS form
990s...."  see Don Gronning's article dated Jan 24, 2024,
below.
 
Thank you.
This link is "2023 EDC Strategic Work Plan Deliverables Approved
January 18th, 2023
Amended March 15, 2023...."
 https://pocedc.org/wp-content/uploads/2023/03/2023-Strategic-
Workplan.pdf
 
 
https://www.youtube.com/watch?v=r6LX9AKbpGE&t=2926s

Pend Oreille County Commissioners
discuss EDC ADO 01/02/24
Pend Oreille County Commissioners discuss Economic
Development ADO. 01/02/24.

www.youtube.com
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POC Commissioners' Board Meeting 1/29/2024 edited video 
https://www.youtube.com/watch?v=ql9M6w_Jpa4

The Politicization Of The POVA-ADO
Contract. 1/29/24
The Politicization of the County’s ADO Contract with the
Port District. Board of County Commissioners. 1/29/24.

www.youtube.com

 
 
T

Jan 17, 2024

Don Gronning
 of The Miner
 

NEWPORT – Pend Oreille County commissioners, on a
2-1 vote, agreed to have the Port of Pend Oreille be the
economic development agency, or Associated
Development Organization, for the county. The
designation comes with some money from the state
Department of Commerce.
 
Three entities responded to a request for proposal to be
the ADO. The Port, Tri County Economic Development
District and Better City US all submitted proposals.
 

County commission chair Robert Rosencrantz voted for
the TEDD to be the ADO. Rosencrantz was chairman of
the board of directors of TEDD in 2023, but that will
change following the board meeting Jan. 24, when a new
TEDD board chair will be named.

Rosencrantz said all three proposals had strengths but
said he voted for TEDD because TEDD is a regional
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organization. He said a representative from Sen. Patty
Murray’s office said at an economic development summit
that economic success will depend on a regional
approach. 

Rosencrantz said he preferred TEDD’s structure, with a
horizontal structure with paid staff. The Port would be
relying on one person. 

“Many times that one person can be just fine,” he said.
“But in this case, we have demonstrated results from
TEDD with that horizontal structure.”
 
Rosencrantz said he found TEDD far more transparent
than the Port. He said with TEDD, if you send an email
requesting something, you get an answer and they don’t
charge anything. He said that is a pretty open spirit,
which he said is a key component of building trust and
having the kind of representative government that shares
information willingly. 
 
He said the Port requires that public records requests not
be made by email. 

“With the Port, you have to go to their office in Usk to
review documents,” he said. “I find the Port’s approach
to not be what I want in terms of a relationship and in
terms of representing the people of Pend Oreille
County.” 

Transparency is a key factor, he said. He said he checked
with a number of other ports that function as ADOs and
all but one accepted emailed records requests. The Port



of Walla Walla didn’t get back to him. 

Commissioner Brian Smiley represented the county on
the Pend Oreille County Economic Development Council.
He said he voted with the rest of the EDC subcommittee
to recommend the Port. 
 
Smiley said he isn’t committed to the idea that the county
should spend county money in the county. He said the
county should spend the money with the entity that
brings the greatest efficiency and service to the county.
Having said that, he said the spokesman for the Utah
based Better City US should learn how to pronounce
Chewelah. 

“Those kinds of things effect how you interact when
you’re doing work like economic development,” he said.
Familiarity with area and issues is important. 

County commission vice chair John Gentle said
he had checked with Prosecutor Dolly Hunt
about whether he had a conflict of interest
because his wife, Kimberly Gentle, was a Port
commissioner. 

Gentle said the EDC board members were the subject
matter experts.
 
Gentle said Ports were designed for economic
development. He said he put a lot of weight on Smiley’s
and the EDC recommendation. 

Gentle said nobody had economic development and



infrastructure authority like the ports, by design and by
RCW.

“For me, there isn’t much of a decision here, when you
weigh all the things,” he said

 

EDC Continues: Economic Development
Council To Advise Port
by Don Gronning with Newport Miner, Newport, WA
 

Jan 24, 2024

NEWPORT – The Pend Oreille County Economic Development
Council will continue as an advi-sory body to the Port of Pend
Oreille. Pend Oreille County designated the Port as its Associated
Development Organization. Each county names an ADO and the
state Department of Com-merce contracts with that organization
for economic development service. 

The county formerly had the EDC as ADO, but after director
Jamie Wyrobek quit last May, coun-ty commissioners decided to
seek a new ADO.
After paying the bulk of its advertising costs, the EDC had $8,797
in a Mountain West bank account and $117,483 in a STCU
account, EDC treasurer Russ Pelleberg reported at the Jan. 17
EDC meeting. 

“So we’re in pretty good shape still,” he said. “We’ll be working
with the new group up there. Once there’s an official change of
the ADO, we’ll probably, I imagine, close these bank accounts
and the Port will probably start something new and fresh.” 



Pelleberg said the only ongoing bills were the rent on the office
and utilities. The EDC board voted to give notice to move out of
the office that has sat mostly vacant since Wyrobek re-signed. 

According to the Port ADO proposal, the EDC will continue as an
advisor to the Port. It included proposed updated EDC bylaws,
which now allow for remote voting. 

Pend Oreille County Commissioner Brian Smiley answered
questions from The Miner for the executive board of the EDC.
Smiley is secretary for the EDC.
 
Newly elected EDC chair Abby Gribi referred to Smiley for
answers, vice chair Laura Verity said she would like others to
answer, as she was new to the executive board, and Pelleberg
didn’t respond. 
 
Smiley said the EDC board has broad community representation
and will advise the Port on economic development. 

“For the most part the work of the board will continue except for
direct oversight of an employ-ee (director) and financial and
regulatory oversight and compliance, as that work will undertak-
en by the staff and elected Commissioners of the Port,” Smiley
said.

He said that as one board member, his understanding is that the
EDC as an entity will be dis-solving and closing out its financial
and regulatory responsibilities. Part of that process would be to
resolve any remaining unresolved regulatory and liability issues,
including amending any tax returns with the guidance of a tax
professional and perhaps even legal counsel, he said.
 
One of those obligations is a $300,000 debt to the state
Department of Commerce for a $300,000 Strategic Reserve Fund



grant the state supplied HiTest Sands, which later became
PacWest Silicon and is now Senova Global. One of the conditions
was that HiTest would provide 200 new jobs within five years of
the grant by building a silicon smelter. Those five years ex-pired
last June. 

Since the smelter wasn’t built, the EDC is on the hook to collect
the money from PacWest, a Canadian firm, to repay Commerce.
Commerce sent a demand letter to the EDC for the money, which
eventually made its way to the county commissioners. 

Commerce hasn’t forgotten about the money, says spokesperson
Penny Thomas. 

“The grant funds from Commerce are not considered forgiven,
and we are working with the EDC regarding their efforts with
PacWest to recover funds,” Thomas said. “Also, Commerce is
currently engaged with the Attorney General’s Office to consider
our options for pursuing legal remedies.” 
 
The EDC also submitted incorrect IRS form 990s for several
years. For at least the years 2016-2020, on IRS Form 990, the
EDC answered no to the question, "Did any officer, director,
trustee or key employee have a family relationship or a business
relationship with any other officer, trustee or key employee?"
Former county commissioner Mike Manus and his daughter
Jenny Smith were on the executive board each of those years,
Manus as secretary and Smith as vice-chair. 

Form 990 also asks if the EDC has a written conflict of interest
policy. According to the EDC’s 2016-2020 990s, it does. The EDC
board specifically rejected a conflict of interest clause in its
bylaws when they were rewritten in 2019. 

The EDC’s 990s also say the organization provided a complete



copy of the Form 990 to all members of its governing body before
filing the form. Smith and former chair Ray Pierre said they
hadn’t seen the forms. 

It is unclear whether the EDC has amended the forms or not. 

Smiley and county commissioner John Gentle voted to accept the
Port as the new ADO, while commission chair Robert
Rosencrantz voted for the Tri County Economic Development
District (TEDD) to be the ADO.

Smiley stands by the decision. 
 
“In my way of thinking this is the best possible outcome given the
situation as it removes the burden of hiring and supervising an
employee and regulatory and fiscal responsibilities from an
already overburdened and busy all volunteer board, while at the
same time retaining the pre-sent boards’ excellent representation
and understanding of the county and vision for economic
development,” he said. 

Port Asks For $200,000 County Funding;
Also Wants Economic Development
Contract Through June 30, 2027 by Don
Gronning
Jan 31, 2024

NEWPORT – At its Monday meeting, Pend Oreille County
commissioners heard that the Port of Pend Oreille, which was
recently selected as the county’s Associate Development
Organization, is seeking $200,000 annually from the county and
would like a contract that runs through June 30, 2027. 



Commissioner Brian Smiley represents the county on the
Economic Development Council, serving as EDC secretary on its
executive board. The EDC is an advisory board to the port. Smiley
said the longer contract will give the port time to set up its
economic development branch and could help in attracting
quality candidates to its director position. 

The $200,000 is more than the county was giving the EDC.
Former EDC director Jamie Wyrobek was a county employee and
the county paid her wages and benefits, in addition to the rent on
the office where the EDC was located. 

Port Executive Director Kelly Driver said the port planned to
fund some of the economic development work. 

“We don’t have an exact amount,” she said.
 
Driver said the Port is considering hiring a part time worker to
take up some of Port auditor Susan Bluff’s work. In addition to
auditing, Bluff does some reception work and train
documentation that can be shifted to a new part time worker,
Driver said. Bluff will be able to do some economic development
related work, Driver said. 

The Port, which doesn’t collect any taxes, has $5.3 million in
reserves, Driver said. Some of that came from a $1.9 payment the
Port received for the sale of management of its right of ways to
TerraPact. TerraPact gets 75% of right of way payments it
negotiates “in perpetuity.” The port doesn’t collect any taxes. 

County commission chairman Robert Rosencrantz was also
interested in transparency. He wanted the Port to report monthly
to county commissioners, preferably in person, on what
economic development work was going on. He said when he was
the director of a state-wide housing program, he expected to



make such reports. Smiley said quarterly reports were enough, as
the Port has monthly meetings and would be regularly updating
its commissioners. The EDC will continue to meet monthly and
as the county representative, he said he would report to the
county commissioners on EDC activity. Commissioner John
Gentle was willing to require every other month reports.
 
The port isn’t willing to make in person reports to the county
commissioners, Smiley said and he doesn’t think they should
have to. 

Smiley said that he wants to speak further with port
commissioners before taking action on the funding. In addition
to a longer contract helping to attract quality candidates, port
officials are also concerned about the ADO selection becoming a
political issue. County commission chairman Robert Rosencrantz
will be up for election in 2026. 

Rosencrantz has made no secret that he thinks the EDC is ineffective. He cast the sole
vote for the Tri County Economic Development District to serve as ADO instead of the
port. TEDD is Stevens and Ferry counties’ ADO. 

Rosencrantz, who sits on the board of TEDD, isn’t in favor of the length of the
proposed county contract or the amount the port wants from the county. He is also
insistent that the ADO report monthly to the county commissioners. 

Rosencrantz said if the port would agree to a monthly in person meeting, he was
willing to consider the other elements. To have the port come up with the contract
terms they propose doesn’t address any of his concerns. 

“They’ve expanded considerably beyond the original agreement; longer term, more
money and nothing on the quarterly reporting, nothing to show (the port is) going to
make a good faith effort,” Rosencrantz said in an edited video posted to Norm Smith’s
Pend Oreille Political Circus Facebook group page. 

Gentle said Rosencrantz has been against the EDC since before he was elected.
Gentle’s wife, Kimberly Gentle, serves as an elected port commissioner. 

“Speaking frankly, Robert, I feel you’ve lacked objectivity in pieces of this,” he said in
Smith’s Facebook video of Monday’s meeting. 



Gentle said that Rosencrantz had made the elimination of the EDC a campaign
promise.
 
Every county in the state appoints an ADO which contracts with the state for
economic development work. The county also contracts separately for economic
development, this time with the Port. 

The EDC used to be the county’s ADO for years prior to Wyrobek abruptly resigning
last year. That threw the ADO contract with the state department of Commerce into
limbo. The county decided to choose a new ADO. 

Commissioners were initially talking about a year-long contract with the Port. The
state’s contract is for the state’s fiscal year, from July 1 to June 30. 

Driver said the port has nine applicants for the director’s position. She said the port
will conduct first interviews with candidates at its Feb. 13 meeting. 
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